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Woerner Calls For European Security System 


AU0111140490 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 30 Oct 90 p 2 


[“fy.” report: “NATO Secretary General Woerner Calls 
For European Security System™] 


[Text] Bonn—On Monday [29 October] NATO Secre- 
tary General Woerner said that the development of a 
new pan-European security system in which the Soviet 
Union is included as a partner is the Western alliance’s 
central political task of the future. The new political 
situation in Europe requires an “extended” comprehen- 
sion of security; the political and economic dimension 
must be added to the military one, Woerner said in 
Munich. The support for the political and economic 
reforms in the Soviet Union is an investment in peace 
and stability. Permanent political structures, confidence- 
building, increased cooperation, and the promotion of 
democratic development are necessary. Therefore, 
NATO will participate in the development of a new 
European security system, he said. 


Long-term security is to be created by cooperation, 
military contacts, confidence-building, disarmament, 
and verification. Here NATO wants to be an anchor of 
stability for future structures which include the Soviet 
Union as a responsible partner “in the larger family of 
Atlantic and European states.” The new structures will 
enable the Soviet Union to overcome the feeling of 
isolation, he said. This will result in better chances of 
success in the critical stage of the reform processes. 
“This, as well as the integration of the Central and 
Eastern European area into a new, free, and undivided 
Europe, is the central political task of the alliance, of 
which it cannot be relieved by any other organization.” 


Referring to NATO's concepts of the future pan- 
European architecture of cooperation and security, he 
said that the free, united Europe should be based on four 
pillars: the EC, the institutionalized CSCE process, the 
Council of Europe, and finally NATO, which Woerner 
calied an unrenouncable basis of stability. Importance 
has to be attached to the relations between the CSCE and 
NATO on the one hand and the EC and NATO on the 
other hand. 


In the opinion of the NATO secretary general, the 
increasing consolidation of the CSCE process into insti- 
tutions is the “joint objective of all NATO partners.” 
With the development of CSCE organs that should serve 
the exchange of information, the observation of unusual 
military events, the support of disarmament agreements, 
and the settlement of conflicts, a new chapter, which will 
change the political reality on the continent, wil! start, he 
said. 


However, the conclusion that NATO will become super- 
fluous in the long run must not be drawn from the 
consolidation of the CSCE process. This is wrong 
because the CSCE can bridge former contrasts, but it 
cannot give security guarantees against future military 
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risks, since the principle of unanimity impairs its 
capacity to act, he said. Woerner 7!so rejected the idea 
that NATO might become superfluous because of the 
extension of the EC. A European defense community ts 
still a long way, off and even if it 1s achieved, it will not 
be able to replace the transatlantic security alliance, he 
stressed. Therefore, the EC's security policy steps have to 
be coordinated with NATO, so that the military struc- 
ture of the alliance can be maintained, he said 


* Symposium on Post-Cold-War Europe Held 


* Focus on Citizen, Regions 


9IENOO2Z8A Vienna DER STANDARD in German 
15-16 Sep 90 p 6 


{Article by Ernst Sittinger: “Man as Measure of New 
Europe”; first paragraph is DER STANDARD introduction} 


[Text] Stainz—The primary objective enunciated on the 
first day of the Europe symposium in Stainz is to return 
man to the center of political life. A sunny morning in 
Schilcher country in western Styria sufficed to turn a 
high-level assemblage’s attention from political theory to 
the historic possibilities of the European citizen of the 
future. 


The forum of experts assembled on the occasion of 
Provincial Governor Krainer’s 60th birthday and 
dubbed a “heuristic festival” by Wolfgang Manti, its 
organizer, was devoted less to statesmen than to the 
individua’. 


The discussions focused on the generally underdevel- 
oped willingness to make sacrifices and on the lack of 
tolerance and solidarity in the face of the upheavals in 
the East. Paraphrasing Churchill's 1940 wartime speech, 
French historian Joseph Rovan said that ve could offer 
nothing but hard times to people. Since politicians want 
to be reelected, it 1s the job of East European intellectuals 
to tell people what 1s in store for them, 1.¢., “more work 
and less money.” 


Wladislaw Bartoszewski, the Polish ambassador- 
designate to Austria, also spoke of the fact that “human 
transformation has lagged behind” in the aftermath of 
the revolutions in Eastern Europe. “Along with commu- 
nism we have lost sight of the healthy ideas of social 
democracy.” There are hardly any socially responsible 
individuals left in Poland, he said. instead there are 
national tensions everywhere, “miserable and sad left- 
overs of national socialism and communism.” 


While Bartoszewski merely called attention to the need 
for “long-term, reeducation of human beings,” Rovan 
told the gathering flatly that there 1s a “need for a new 
wave of militant enlightenment, a new and militant 
social morality'” 


Calling for “rapid installation of actionable human 
rights even for collective ethnic groups such as the 
Albanians in Kosovo,”’ Rovan turned to the question of the 








2 INTERNATIONAL AFFAIRS 


European minorities. Karl-Dietrich Bracher, the West 
German modern histonan well known for his analyses of 
totalitananism, cited the “indiscriminate use of the fashion- 
able term “identity” as an example of the ambivalence of 
modern nationalism. Bracher proposed the concept of 
“graduated identity,” ¢., a general relativization of the idea 
of soverergnty and the national state, as a solution on the 
way toward European unification. 


An analy .s Dy Berlin political scientist Gesine Schwan 
provided .heoretical arguments to buttress this point of 
view Schwan summed up her reservations against 
nationalist tendencies by saying: “Nationalism 1s always 
offbase. it inclines toward separateness and, as a conse- 
quence. toward shutting others out.” Democratically 
onented nationalism is not the rule, she said. Paul 
Lendvai, the Austrian East Europe expert, characterized 
the dispute between “national narrowmindedness and 
liberal tolerance” as a “new frontline” running clear 
across Europe. 


The question regarding the future shape of Europe is not 
restricted to the nations of the previously communist 
zone, however. Historian Gerald Stourzh called for an 
“Austrian policy vis-a-vis Western Europe”’—not as 
much “oriented toward Brussels” as before, but instead 
aimed at establishing close bilateral relations with the 
individual countries of Western Europe. “Reading the 
newspapers, i am under the impression that Switzerland, 
Iceland, Finland, and Norway have been wiped off the 
map, Stourzh said. 


It was left to the only non-European, Helmut Sonnen- 
feldt, a former adviser to former U.S. Secretary of State 
Henry Kissinger, to integrate the plans for a new Euro- 
pean architecture into a worldwide context. “Europe 
must be open to the world,” he said. “The Gulf crisis 
reminds us of that.”” Last but not least, it 1s Europe and 
Japan which can exert a positive influence on worldwide 
political stability Oy their readiness to accept interna- 
tional commitments. 


* Key Threat: Nationalism 


YIENOO28B Vienna DER STANDARD in German 
17 Sep 9 p4 


{Article by Ernst Sittinger: “Cultural Diversity as Anti- 
dote to Nationalism”; first paragraph is DER STAN- 
DARD introduction] 


[Text] Stainz—The microcosm of Stainz Castle provided 
the setting for a meeting this weekend of the macrocosm 
of an international generation of politicians dedicated to 
' the idea of a new Mitteleuropa [Central Europe]. The 
meeting's principal message is that federalism and cul- 
tural diversity are to help banish the specter of chau- 
vinism from ihe former communist countries. 


In spite of all the differences of opinion regarding the 
architectural details of the new Mitteleuropa, the semi- 
circular table around which 16 politicians and journal- 
ists gathered at the conclusion of the three-day forum 
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turned out to be a © ,mbol of hope. Carlo Bernini, the 
lialian minister of transportation; Andrzej Stelma- 
chowski. the speaker of the Polish senate; Karl 
Schwarzenbe:g, the “Euro-Prince™, and Luis Durn- 
walder, the provincial governor of the South Tirol all 
affirmed their firm resoive not to pass up the “historic 
opportunity for the reconstitution of Europe” (as Erhard 
Busek, the Austrian minister of education, put it). 


Busek’s appeal (borrowed from the works of Austrian 
novelist Robert Musil) to take advantage not only of the 
“sense of reality but also the sense of possibilities” in 
rebuilding the old continent was taken to heart by many 
of the participants. Lothar Spaeth, the minister president 
of Baden-Wurttemberg, said he can already see the 
boundaries of the nation states disappearing: “Alsatians 
have more common interests with the inhabitants of 
northern Switzerland than Bavarians have with the citi- 
zens of Schleswig-Holstein.” In the future, he said, there 
will only be “macro-problems and muicro-problems” 
which will have to be resolved either on a supranational 
or local/regional basis 


For understandable political reasons Matya Malesic, the 
Slovenian representative, who took the place of Lojze 
Peterle who was unable to attend, joined the chorus of 
those anticipating the demise of the traditional nation 
state. The goal now 1s to create a “Europe of the peoples” 
alongside a Europe of regions because the abandonment 
of cultural identity 1s “too high a price” to pay for 
supranational unity. 


Opposition to these theses was voiced by participants 
from the CSFR and even more sharply by some from 
Poland. Jan Carnogursky, the vice president of Slovakia, 
pointed out that regionalism has an entirely different 
meaning for his country than for the West becavse it 1s 
inseparably linked to the concept of natronhood 


While warning against skipping over separate stages of a 
people's development, Andrze) Stelmachowski, the 
speaker of the Polish senate, said there is a need for 
“reconstituting the nation states” as a first step on the 
road to Europe. 


Although the “Stainz Declaration” adopted at the con- 
clusion of the symposium issued a call for estab':shing a 
“Europe of subsidiarity and regionality” as a means of 
preserving cultural diversity and for incorporating these 
ideas into the Roman Treaties it was nevertheless signed 
by the Poles and Slovakians. 


Durnwalder, the provincial governor of the South Tirol, 
was primarily concerned with the supraregional protec- 
tion of minorities in view of the fact that “national 
protective legislation 1s being punched full of holes as a 
consequence of the loss of national sovereignty.” 


Karl Schwarzenberg argued that sovereignty as a concept 
is subject to change. Who would be considered the 
“more powerful sovereign,” he asked, Giovanni Agnelli, 
the head of Fiat, or the president of the Sahel region? 
The state will play a lesser role in the future, he added, 
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but the role of the nation will be greater because i 
provides individuals with a sense of identity 


Gerfried Sperl, the deputy editor in chief of DER STAN- 
DARD, raised the question of the role “symbols and 
rituals” should play in the establishment of identity in 
the budding democracies. Healthy patriotism should be 
separated from the kind of “populist nationalism which 
takes advantage of economic need for polrtical gain.” 
Calling for a “Marshall Plan ior education and science” 
for Central Eastern Europe, Speri then anticipated the 
centerpiece of the Stainz Declaration 
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On the evening of |4 September, a sensational confronta- 
tion took place in Stainz in the course of which Ota Sik, the 
Czechoslovak minister of economics ai the time of the 
Prague Spring, renounced the then propagated mode! of a 
“third way” between a planned and a market economy 


In a fiery speech directed against present tax policies, 
Joschka Fischer, the Green former Hesse [FRG] minister 
of environmental affairs, called for a comprehensive 
ecological approach to fiscal policy. “Green data must at 
long last be the yardstick against which profits and losses 
are measured,” he said 
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Economic Data Exchange Agreement With USSR 
AU 3010105790 Vienna WIENER ZEITUNG 
in German 30 Oct 90 p 9 


[Unattnibuted report: “Agreement on Data Banks With 
USSR; Federal Economic Chamber Intensifies Con- 
tacts” 


[Text] On the occasion of the 13th Austrian-Soviet 
Chamber Contact Committee Conference, an agreement 
on the exchange of economic information between the 
Federal Economic Chamber and the Soviet Chamber of 
Commerce was signed on Monday [29 October]. The 
1991 program for the training of Soviet managers by the 
Federal Economic Chamber was also discussed at the 
conference. In the USSR, 142 Austrian-Soviet joint 
ventures are currently registered. They account for eight 
percent of a total of 1,800 joint ventures with Western 
partners. Compared to the same period last year, Aus- 
tria’s exports to the USSR decreased by 15 percent in the 
first eight months of this year, while Austria's imports 
from the USSR increased by 20 percent. 


Saudi Arabia Most Important Trade Partner 
AU3010212490 Vienna AZ in German 30 Oct 9 p 39 


[Unattributed report: “Saudis as Partners”) 


[Text] Despite the Gulf crisis, Saudi Arabia has 
remained Austria's most important trade partner in the 
Arab region. As compared to 1989, Austrian exports 
increased 40 percent to 1.4 billion schillings this year 
The highest increase (224 percent to 402 million schill- 
ings) was realized in commercial vehicles, which means 
that the Steyr Company which supplies trucks for the 
Saudi National Guard is doing wel! again. 


The VOEST Alpine Industrial Plant and Machinery 
Company signed a 600 million schilling contract for the 
supply of a wire manufacturing plant recently. According 
to Oskar Smrzka, Austria's trade attache to Riyadh. 
there are also good prospecis for Austrian firs in the 
sectors of water supply and power plants. 


Boom in Exports to Mexico, Investors Attracted 


4U0111123890 Vienna DIE PRESSE in German 
29 Oct 90 p 7 


[Report by Hedi Schneid: “Liberalization Results in 
Export Boom; Upswing in Mexico Attracts Investors” ] 


{Excerpts} Mexico City/Vienna—Because of the eco- 
nomic change from protectionism to one of the most 
liberal systems of Latin America, the curbing of infla- 
tion, the reduction of the trade barriers, and the gradual 
effectiveness of the Brady Plan, Mexico has also become 
interesting again as a trading partner and as a place to 
invest for Austrian enterprises. The export boom which 
started two years ago also continued with two-digit 
growth rates in the first six months of 1990. With a share 
of 15.5 percent in domestic exports to Latin America, 
Mexico is one of Austria’s most important markets in 





FBIS-WEL-90-213 
2 November 1990 


this region. If a free-trade agreement were 0 be achieved 
between Mexico, the United States, and Canada, tne 
Mexican market might even further develop into a 
entrance to North Amercia, Austrian trade delegate 
Hellfmed Boehm says. [passage omitted] 


As early as 1988, exports increased by 17.1 percent to 
222.1 millon schilling’ and, with 460.9 million schill- 
ings, they more than doubled in the next year. In the first 
six months of 1990, goods valued at 240.3 million 
schillings were exported, so that Bohme expects total 
exports of 600 to 650 million schillings. “It 1s absolutely 
possible that in 1991 we will achieve what we have 
striven for for so long, that 1s, that our exports will 
amount to | billion schillings.”” Boehm states optimists- 
cally. [passage omitted] 


In 1989. imports from Mexico to Austria increased by 
25.8 percent to 684.1 million schillings and their value 
was clearly determined by oi! (393.2 million schillings) 
Followed by cotton, coffee ranked second. Compared to 
the same period last year, imports decreased by 20.6 
percent to 284.5 million schilisngs in the first six months 
of 1990 


Spokesman Comments on Serbian- Albanian Conflict 


40.0211092590 Vienna WIENER ZEITUNG 
in German 31 Oct Wp4 


[Unattributed report: “Dialogue Between Serbs and 
Albanians | 


[Text] Vienna—The democratization process in Yugo- 
slavia can only be considered as concluded when, in 
addition to the elections in the republics that are sull 
under communist rule, the citizens in the Province of 
Kosovo, which belongs to Serbia, can also freely decide 
on their representation 


This applies above all to the Albanian majority in 
Kosovo, “which 1s subject to an emergency regime which 
violates the Yugoslav and the Serbian constitution,” 
Deputy Peter Jankowitsch, foreign policy spokesman of 
the Socialist Party of Austria [SPOc], stated in the course 
of a meeting with representatives of the “Democratic 
Alliance,” the largest opposition group in Kosovo, in 
Vienna on Tuesday [30 October]. 


Slovene Premier Discusses Nuclear Plant 


LD3110172690 Belerade TANIUG in English 
1457 GMT 31 Oct 90 


[Text] Vienna, 31 Oct (TANJUG)—Lojze Peterle, pre- 
mier of the Yugoslav Republic of Slovenia, on Tuesday 
[30 October] evening repeated his government's wish to 
close the nuclear power plant Krsko by 1995, and at the 
same time, stated the conviction that a referendum 
would endorse this 
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Taking part in a discussion with head of the Austnan 
Province Carinthia Joerg Haider at Tiny (Taimach) 
Peterie said as compensation for the closing of Arsko 
Slovenia was preparing an extensive energy concept. He 
set out that in this enhanced cooperation with Austria 
was expected 


Peterle also urged improved land communication 
between the Slovene capital, Ljubljana, and Carinthia s 
capital, Celovec (Klagenfurt) 


Further cooperation between Slovenia and Carinthia 
will be discussed during Haider's visit to Ljubljana on 
November 9 








Deputy Prime Minister Geoffrey Howe Resigns 
LDO111195990 London PRESS ASSOCIATION 
in English 1923 GMT 1 Now 90 


[Report by Chns Moncneff, chief polutecal correspondent! 


[Excerpt] Sir Geoffrey Howe dramatically resigned from 
the government tonight because of his disagreements 
with the prime minister over European policy 


Mrs Thatcher had no prior kaowledge of the deputy 
prime minister's intentions before he went to see her just 


before 6pm. After their 30-minute meeting in her study. 
Mrs Thatcher accepted his resignation “more in sorrow 
than in anger”. 


The resignation was over Europe policy and details will 
be made available in an exchange of letters to be released 
later tonight. Sir Geoffrey, 63, who was also leader of the 
Commons and lord president of the Council, was the last 
remaining member of the 1979 Conservative govern- 
ment, apart from Mrs Thatcher. His successor will be 
announced tomorrow. 


His sensational resignation 1s a devastating and shocking 
blow to the prime minister. 


He quit apparently over her single-minded stance over 
Europe and left the government in disarray and the 
Conservative Party torn in dispute—probably just a few 
months before a general election. His decision hit her 
like a bolt from the blue. She had no inkling what his 
purpose was when he called to see her. 


Sir Geoffrey has sat uncomfortably on the front bench 
ever since the prime minister removed him from the 
Foreign Office—his “natural home™ many said—in July 
1989. He never recovered fully from the shock of that 
Cabinet move. 


On Twesday he listened grimly to Mrs Thatcher's angry 
statement on the outcome of the Euro-summit in Rome, 
when she fiercely defended her own stance and cast- 
gated Britain's Euro-partners. It must have been the la" 
straw for a man who has always taken a calm and 
measured view over Europe. 


There will be some Conservatives who will now want Sir 
Geoffrey to challenge Mrs Thatcher for the leadership. 
But any such move could make even more bitter the 
present damaging internal Tory strife—especially at a 
time when the party 1s trailing badly in the opinion polls. 
[passage omitted] 


Foreign Office Opposes Brandt Visit to Iraq 
LDO111170390 London PRESS ASSOCIATION 
in English 1631 GMT 1 Nov 90 


[Report by Torn McMullan, diplomatic correspondent] 


[Text] Britain today came out against the proposed visit 
to Baghdad of former West German Chancellor Willy 
Brandt to try to secure the release of hostages. 


UNITED KINGDOM 
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Foreign Secretary Douglas Hurd has told the German 
and Itahan foreign ministers their initiative involy ng 
Mr Brandt 1s contrary to the agreement reached in Rome 
last weekend by Common Market leaders 


A Foren Office statement said the Rome summut 
agr-ed governments should not send representatives to 
negotiate with Irag for the release of foreign nationals. 
and should discourage others from doing so. The leaders 
also agreed to cacourage the United Nations secretary 
general to send a special representative to Iraq for this 


purpose 


The statement sand: “We have been informed that the 
German and Italian Governments yesterday proposed to the 
UN secretary general that Herr Brandt accompanied by 
other leading European politicians might pay a visit to 
Baghdad under .N auspices to plead for the release of all! 
the hostages. The .N secretary general has his own specral 
represeniative and has de lined to meet this request. Ii 
follows that a visit by Herr Brandt or any other European 
politicians must be discouraged in accordance with the 
conclusions of the Rome European Council.” 


It added: “Britain, which has the greatest number of 
hostages. was not consulted about the German-ltalian 
imitiative.— 


Hurd Comments on Gulf Crisis, EC Developments 


PM0111155290 London DAILY TELEGRAPH 
in English 1 Nov 90 p 10 


[Report on interview with Foreign Secretary Douglas 
Hurd by George Jones: “Time for the Military Screw To 
Be Turned, Hurd Suggests”; place and date not given] 


[Text] On the first morning of a long overdue holiday in 
August, Mr Hurd learned that President Saddam Husayn’s 
troops had invaded Kuwait. That was a watershed in his 
year, which until then had been full of “good news” - the 
collapse of communism, the ending of the Cold War and the 
dismantling of apartheid in South Africa. 


The Gulf crisis, particularly the need to co-ordinate a 
world-wide coalition determined to reverse an act of 
aggression, has dom sated his life ever since. 


Throughout the :nterview, Mr Hurd gave the clear impres- 
sion that events in the Gulf are moving into a new phase. 
While emphasising that there would be no let up in efforts to 
achieve a peaceful resolution of the crisis, he indicated that 
it was also time to tighten the military screw 


“Sanctions are producing some shortages, bul you cer- 
tainly could not argue a’ the present time that they are 
being decisive,” he said 


“The crucial combination, which might bring about a 
peaceful withdrawal, is sanctions producing these short- 
ages and the knowledge in Saddam's mind that if he 
doesn't go in peace he will be forced out. 
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“As long as he (inks shat with one more delegation, one 
more peace fussres |e More smoke screen. One More 
hostage mission, ': © #4 deflect the military option and 
make it impractiCslyiz, « «"’ e0 On trying these things 
and steck in Kuwar. 


“That 1s one reason wy, after a Jong discussion in Rome 
on Saturday night, the EC foreign ministers decided we 
should not ualy refuse to send government emuissaries to 
talk about hostages but should discourige individuals 


from going 


“We don't think it 1s sensibie to let him play this cat and 
mouse game indefinitely ° 


Asked if the military option was now more likely, Mr 
Hurd said: “It 1s readser. The build up 1s continuing. It 1s 
not complete. 


“We are clear about the legal justification. The amount 
of pillage, suffering and killing going on in Kuwait is 
really a very substantial justification 


“But no decision has been taken by the US or anybody 
else because everybody 1s very anxsous to let the peaceful 
pressures do their work if they are going to.” 


Once the military build up was satisfactory, there would 
be a constant review of the peaceful pressures to see if 
they were actually going to do their job. “But | don't 
think you can pul a date on that.” 


Mr Hurd vowed his doubts about whether the Soviet 
envoy, Mr Primakov, would swoceed in reaching a dip- 
lomatic solution. “When | and the Prime Minister saw 
him 10 days ago, he was not very optimistic,” he sard 


Had his latest talks in Baghdad improved the prospects 
for a diplomatic settlement? “I gather not,” said Mr 
Hurd solemnly. 


He said public opinion in Britain was probably more 
solid than in any other country in the international 
coalition. 


“That is a great strength to us,” he said. 


“| think there is a reasonable chance of keeping opinion 
solid even if we had to use the military option. 


“But we are showing that we are really going all the way 
for peace. 
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“If on the end we have to use the military option, | think 
the fact that Britain has worked strenuously for a 
peaceful outcome will help to keep opinion steady ~ 


Mr Hurd confirmed that considerable though was now 
being given about what should happen if Saddam with- 
drew from Kuwait and released the hostages 


“We would be left with a further problem. Saddam 
would be back in Baghdad, humulitated, but sti!| with a 
major military force, chemcial and biolognal weapons 
and eventually the possibility of nuclear weapons,” he 
said 


“The international coalitson would then have to consider 
how we elminated that danger. The question would arise 
what forces we all kept im the area, whal sanctions we 
retained 


“The aggression would have been reversed, the dictator 
pushed back but he would not have lost all his danger 
You would have to prepare to pul into action a new 
chapter.” 


Mr Hurd was optimistic that an acceptance solution on 
European economic and monctary union would be 
reached eventually 


“This 1s not 2 moke or break point in the history of the 
Community, but a new phase of an argument that has 
been going on for more than 20) years,” he said 


Britain would enter the forthcoming Inter- 
Governmental Conferences on economic, monetary and 
political union trying to find common ground and reach 


agreement 


The process would get off to a less easy start in 
December, because of the way the Italian Government 
tned to pre-empt it in Rome. 


Mr Hurd sought to play down suggestions that Britain 
could end up outside a Community of | i with their own 
single currency. “I don’t think it wiil happen without 
us,” he said. 


“On polrtical union, the treaties cannot be amended 
without unanimity. On EMU, I have a strong feeling that 
the aim of our partners is to persuade us to come in, not 
to act without us. 


“The Italian error was to treat it as if it was in the bag 
and try and define what “he points of agreement were 
before the matter had been discussed.” 
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Spokesman Notes Bush's Planned 18 Nov Stopover 


LDC211114190 Hambure DPA in German 1115 GMT 
2 Nov 90 


[Text] Bonn (DPA)}—U.S. President George Bush 
accepted an invitat) »n from Helmvi Kohi and will visit 
“probably the Federal chancellor's local area” on 18 
Nevember, Government Spokesman Hans Kic:n con- 
firmed on 2 November. 


Whether Bush will come to Oggersheim, Kohl's resi- 
dence, has not yet been confirmed, Kicin sav. 


The U.S. President apparently will arrive at the U.S. Air 
Fo.ce base in Ramstein. Bush would, however, only 
remain “a few hours” in the Federal Republic. He then 
travels to Paris, as does Kohl, to participate in the CSCE 
summit 


Willy Brandt To Leave for Baghdad 5 Nov 


LDO111123990 Hamburg DPA in German 1155 GMT 
1 Nov 90 


{Excerpts} Bonn/New York (DPA)}—After reaching 
agreement on his mission to Iraq with UN Secretary 
General Perez de Cuellar, Social Democratic Party 
[SPD] Honorary Chairman Willy Brandt will fly to 
Baghdad on 5 November to speak about the release of 
the foreigners being held and to assess the prospects for 
a peaceful settlement to the Gulf crisis. 


In Bonn today, the SPD weicomed Brandt's decision. 
SPD Chairman Hans-Jochen Vogel said that Brandt ws 
doing what he could to nelp the people bcing held agains! 
their will in Iraq. “The journey should also be under- 
stood as a signal that everything must now bv done to 
a .d a military confrontation,” Vogel said. No state- 
ment was available this morning from the Federal Gov- 
ernment, which opposed such a mission. [passage 
omitted] 


It was reported in Bonn that Brandt briefed Chancellor 
Kohl on his talks with Perez de Cuellar by telephone last 
night. It 1s still not known today who will fly with Brandt. 
Apparently under consideration are Italian Christian 
Democrat Emilio Colombo (70) and the Belgian Liberal 
Willy de Clerq (63), both, like Brandt, veteran politi- 
cans. Brandt said in New York that he would possibly be 
traveling together with “some other European col- 


leagues.” [passage omitted] 


It 1s regarded as definite that Brandt will meet Saddam 
Husayn and insist on the release of all the foreigners, not 
just the 300 to 400 Germans. [passage omitted] 


Government Supports Mission 


LDO111133890 Hamburg DPA in German 1235 GMT 
1 Nov 90 


[Text] Bonn (DPA)}—The Federal Government today 
backea the mission to Iraq by Social Democratic Party 
Honorary Chairman Willy Brandt, planned for 5 
November. 
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Such a mission is, in the current situation, the mosi 
suitable way of making clear to the Iraqi leadership that 
all the foreigners being heid in fraq musi be released, 
Government Spokesman Hans Kicin said in Bonn. 


Kiein went on to say that Chancellor Helmut Kohl 
himself yesterday proposed a humanitarian mission on 
oehalf of the foreigners held in Iraq and named in 
addition to Willy Brandt, politicians Em:i:o Colombo 
(Italy) and Willy de Clerg (Belgium). This suggestion wes 
conveyed to UN Secretary Generai Perez de Cuctiai by 
Italian Prime Minister Giulie Andreotti, current presi- 
dent of the Eurcpean Councii. 


However, the secre.ary general reyected the proposal to 
name one of these three pctiticians a special represenia- 
tive of the UN, saying that he had in the past already 
nominated a “personal representative.” Subsequently, 
Willy Brandt last night informed the Federal Govern- 
ment from New York about his intention to travel to 
Baghdad even without being commiss.oned by the sec- 
retary general or by the Federal Government. 


Klein made it clear that the Federal Government con- 
tinued 1¢ abide by the European Council resolution 
against isolated actions, but “it regards a mussion by 
leading European personalities on their own responsi- 
bility as the most suitable way .- ‘he current situation of 
making clear to the Iraqi leadership the international 
community's demand for the immediat’ release of the 
hostages from all the nations.” 


Further Reportage on PDS Money Scandal 


Alleged To Hold Billions 


1.D0111233690 Berlin ADN /nternaticnal Service 
in German 2247 GMT 1 Nov 90 


'Text] Berlin (ADN)}—According to Federal Minister 
without Portfolio Hansjoachcim Walther (German 
Social Union), the Party for Oemocratic Socialism 
[PDS] has worldwide assets of several hundred billion 
marks. “I consider 200, 300 biilion to be poss:ble,” the 
minister says in an interview with the “DRESDNER 
MORGENPOST™ (Friday edition). The 107 million DM 
[German marks] that were recently shifted were “the 
smallest unit of deception that the PDS knows,” the 
minister further siates. 


It would be difficult to get hold of the money. “The best 
prerequisite for this is to have, via the c >nst:tutional 
court, the old Socialist Unity Party of Germany declared 
a criminal organization. With this, one would have 
authorization to act.” Walther warns aga:nst the giant 
PDS assets “being able to open the door to every possible 
form of eiectoral fraud.” 
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Calls To Prosecute SED Crimes 


AUO0111141290 Hamburg DIE WELT in German 
30 Oct 90 p 4 


[Report by Michael Jach: “CSU Calls for Central Body 
To Prosecute SED Crimes”) 


[Text] Bonn—After the Bundestag elections, a “central 
body to prosecute SED [Socialist Unity Party of Ger- 
many] crimes must” be established “as quickly as possi- 
ble” by means of a law. According to information 
obtained by DIE WELT, the Christian Social Union 
[CSU] will put this demand at the head of its working 
paper “Coming to Terms With the SED Regime and Its 
Consequences That Reach up to the Present,” which is to 
be presented in Berlin in mid- November. Bonn CSU 
Land Group Chairman Boetsch justified this measure by 
pointing to the obviously continuing existence of 
“groups” of “SED/PDS (Party of Democratic Socialis} 
members” and former Stasi employees in the new 
laender. Since then the initiators have seen their plans 
[to set up this body] confirmed by the financial scandal 
involving the PDS. 


According to the draft, which is currently being dis- 
cussed in the Bonn land groups, the central body is to 
“support the responsible criminal investigation authori- 
ties by collating and evaluating relevant material.” In a 
very moderate way, this expresses displeasure about 
protracted investigations concerning, for instance, ex- 
SED chief Honecker or ex-Stasi chief Mielke. Further- 
more, it is demanded that “the documents of the State 
Security Service must be available” for evaluation in the 
central body; the Bavarians plan to examine the exy ected 
regulation on using Stasi files painstakingly in this 


respect. 


The form of establishing such a central body is left open. 
The central body for the prosecution of Nazi crimes in 
Ludwigsburg, as well as the Salzgitter Central Registra- 
tion Office, which was founded in 1961 to observe 
human rights violations in the former GDR, were 
founded jointly by the laender, because the laender are 
generally responsible for criminal prosecution. It has 
been learned that at the moment inquiries are being 
made among the new laender concerning their potential 
participation in the central body that is now under 
discussion. A proposal by Berlin Christian Democratic 
Union Deputy Lummer to expand the Salzgitter Regis- 
tration Office for this purpose is opposed at least by the 
continued refusal of most laender that are governed by 
the Social Democratic Party of Germany (except for 
Lower Saxony) to contribute to financing Salzgitter. 
Yesterday, the parliamentary executive secretary of the 
Union group in Bonn, Bohl, once more called on these 
laender “to start payments again.” 


With a view to the effectiveness of the demanded central 
body, experts are drawing attention to an obstacle in a 
state based on the rule of law. The actions and omissions 
of servants of the SED state can be judged and punished 
only in line with the law valid in inis state—unless one 
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ignores the principle “nulla poena sine lege” (no punish- 
ment without the law valid for the time and place of the 
crime). Even though the victorious powers, for instance, 
acted in this way afier World War II for the purpose of 
de-Nazification—for instance by forcing the defendant 
to prove his innocence—-strictly in line with the princi- 
ples of a state based on the rule of law, it would be 
possible to prosecute “onl,”—or one might say “at 
least” —crimes that were pun.shable under the law of the 
two former states in Germany—for instance murder, 
including aiding and abetting (and ordering) murder. 


Steinitz, Hotz Interviewed 


AU0111142990 Berlin NEUES DEUTSCHLAND 
in German 30 Oct 90 p 3 


[Interview with Klaus Steinitz, member of the Presidium 
of the Party of Democratic Socialism, and Wolfgang 
Hotz, member of the Executive Committee of the Party 
of Democratic Socialism, by Uwe Stemmler, Holger 
Becker, and Karin Doerre, place and date not given: 
“What Conclusions Will the Party of Democratic 
Socialism Draw From the Illegal Financial Transactions 
Involving Millions of German Marks?”] 


[Text] One had the impression during the past few days 
that the Party of Democratic Socialism [PDS] says that 
treasurer Wolfgang Pohl, who has meanwhile admitted 
everything, is responsible for the recent illegal transac- 
tions. Thus, the party is out of the woods. As a member 
of the PDS Presidium, Klaus Steinitz has borne the 
political responsibility for the financial audit, for the 
functioning of an independent commission checking the 
finances, since Monday [22 October]. NEUES DEUT- 
SCHLAND asked him: Is this impression not mis- 
leading? Does this scanda! not make clear that the PDS 
has apparently no political concept for handling the 
pariy’s assets. 


[Steinitz] We are not out of the woods. It is true that we 
do not have a politically founded overall concept. Of 
course, this does not mean that financial issues did not 
play a role in the Presidium or the Executive Committee. 
We made a few basic decisions: We gave away about 
two-thirds of our assets, for example, and we handed 
over financial funds worth three billion to the state for 
social purposes. However, this was not sufficient. We 
should have been more consistent, and we should have 
taken radical measures, as we are planning to take now, 
at a much earlier point. We failed to constantly advance 
the process of renewal and were not self-critical enough. 
Very often, we merely dealt with day-to-day problems. 


[NEUES DEUTSCHLAND] What conclusions will you 
draw from this? 


[Steinitz] I consider it necessary—this is also in line with 
the tasks assigned to the Presidium by the Executive 
Committee—to prepare a politically founded and com- 
prehensible concept on the handling of the party's 
finances. First of all, this means that everything must be 
thoroughly discussed with the grass roots so that really 
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well-founded decisions can be made, which, on the one 
hand, do not undermine the politicians’ ability to act, 
but which, on the other hand, make it possibie to regain 
the confidence of the population. On the basis of this 
concept, we must abandon our defensive position as far 
as Our party’s assets are concerned. After we had given 
away essential portions of our assets at the beginning of 
the year, we allowed the pressure of events to determine 
our actions. We must adopt a more offensive attitude, 
and, proceeding from the required preconditions for 
political work—which also includes political training— 
we must present a financial concept with the specific 
decisions that have to be made to the Executive Com- 
mittee. We will see to it that the preconditions for 
political work are ensured. 


[NEUES DEUTSCHLAND] There is still one question: 
How could these illegal transactions happen? 


[Steinitz] They show that we did not make it clear 
enough how important honesty, transparency, and open- 
ness are for a democratic party. | think that it was a 
mistake not to discuss all aspects of this issue. Certain 
practices of the Socialist Unity Party of Germany [SED] 
were continued, namely that individuals believed that 
they were in a position to decide what is good for the 
party. For this reason, | believe that one of the most 
important conclusions must be: We must create condi- 
tions that render impossible such wrong decisions and 
such unauthorized actions. Decisions on basic issues 
must no longer be made without collective discussion. In 
addition, these decisions must be explained to the 


people. 


[NEVES DEUTSCHLAND] Party Presidium member 
Wolfgang Hotz on Monday [29 October] temporarily 
took over the department that was previously headed by 
Wolfgang Pohl. NEUES DEUTSCHLAND asked him 
what conclusions have been drawn since the marathon 
meeting of the party presidium. 


[Hotz] All leading members of the financial section were 
stripped of their functions, and supervision of all finan- 
cial transactions has been organized. 


[NEUES DEUTSCHLAND] In what way is this super- 
vision supposed to work? After all, some of the former 
leading officials are a!so authorized to sign. 


[Hotz] But they are only authorized for the time being 
because a change in this respect requires some necessary 
bureaucratic measures. However, they may only sign if I 
have given my approval after having checked the respec- 
tive transactions. 


[NEUES DEUTSCHLAND] Does that mean that you 
are checking every transaction that has to be carried out 
today and tomorrow”? 


[Hotz] Yes. 


[NEUES DEUTSCHLAND] Since this morning, you 
have been responsible for drafting a proposal on the 
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transfer of real estate and other assets of the PDS, and 
for drafting a financial concept. How do you tackle this 
task? 


{Hotz} I think it 1s important that these problems are 
discussed in detail with the party grass roots, that no 
unilateral decision is made here in Berlin. Therefore, we 
are about to form groups of advisers composed of 
competent representatives from the laender and of 
people who are experts on financial and real estate 
matters. These groups can by no means be solely com- 
posed of comrades from elected boards and presidiums. 
Our work must be carried out in total publicity. Every- 
thing that has happened in connection with the illegal 
transactions must be uncovered. : 


[NEUES DEUTSCHLAND] The presidium meeting 
also called for personnel policy consequences. 


[Hotz] In this respect, too, we are also forming a working 
group which will draft proposals on the party structure in 
connection with the party's financial concept and its 
policy orientation. It will be composed of presidium 
members, members of the laender presidiums, and com- 
rades from the party grass roots. 


[NEUES DEUTSCHLAND] You worked as a party 
secretary at the state-owned VEB Mikromat in Dresden. 
Are you not concerned about some comrades viewing 
you with suspicion? 


[Hotz] Having had a position within the SED surely 
musi not automatically mean that you have become a 
criminal. It is a fact that the PDS must make a clean 
sweep. Nothing can be shelved, we must act. We need to 
have specific results in two weeks. 


Lintner Urges Punishment 
AU0111143990 Hamburg BILD in German 30 Oct 90 
pp 1.3 


[Interview with Eduard Lintner, policy spokesman of the 
CDU/CSU Bundestag group, by Werner Kahl, place and 
date not given: “PDS Smugglers Must Be Punished”] 


[Text] [Kahl] Apart from the Party of Democratic 
Socialism [PDS], the other bloc parties are also enor- 
mously wealthy. What is going to happen with this 
wealth? 


[Lintner] With the exception of the property that existed 
before the founding of the GDR, everything must be 
returned that went to the bloc parties illegally. This also 
applies to the property of the unified trade union Free 
German Trade Union Federation. 


[Kahl] Are the successors of the old Christian Demo- 
cratic Union of Germany [CDU} in the former GDR 
willing to return the party property’ 


[Lintner] The CDU is willing to do so, so that there 1s no 
danger that any property is put aside. 
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[Kahl] What is supposed to happen to those responsible 
for the money smuggling of the PDS? 


[Lintner] Those who violated laws must be taken to task 
under criminal law. The money itself should be 
impounded and used for the public good. 


[Kahl] How will Parliament react to the events?* 


[Lintner] An investigation committee would be appro- 
priate. I am thinking not only of the Socialist Unity Party 
of Germany and the PDS, but also of the necessary 
clearing up of Stasi structures in the reunited Germany. 
I think that such a step after the Bundestag elections 
would be sensible. 


Kaufmann Held by Oslo Police 


LDO111185890 Hamburg DPA in German 1719 GMT 
1 Nov 90 


[Excerpt] Berlin (DPA)}—Karl-Heinz Kaufmann, the 
Halle businessman who is said to be a key figure in the 
Party tor Democratic Socialism [PDS] money scandal, 
was detained on Thursday in the Norwegian capital 
Oslo. Kaufmann, for whom an international arrest war- 
rant has been issued, was arrested by the police as he 
tried to withdraw money from a bank account, said 
Werner Thronocker, the Berlin Department of Internal 
Affairs spokesman. Kaufmann was in custody awaiting 
extradition and is due to be collected in the next few days 
by Berlin detectives. 


It was said that his lawyer had made contact with the 
bank on Wednesday, presumably to prepare the transac- 
tion. It was not clear whether it is a private account or an 
account by means of which the illegal transfer of the PDS 
millions was due to be effected. According to the present 
information of the Berlin police department, 70 million 
German marks belonging to the PDS were transferred to 
a Norwegian account of the Soviet firm Putnik. [passage 
omitted] 


Moscow Police Helpful 


AU0111124690 Berlin NEUES DEUTSCHLAND 
in German 30 Oct 90 p 2 


[ADN report. “Moscow Helped Clarify Scandal”) 


[Text] Berlin—Erich Paetzold (Social Democratic Party 
of Germany—SPD), Berlin senator of interior affairs, 
has called upon the PDS [Party of Democratic 
Socialism] “immediately to lay open all its assets, its new 
firms, its money transactions, and its financial links with 
other organizations.” 


According to Paetzold, the other former bloc parties 
should also return their assets to the state before many 
billions of German marks are borrowed for recon- 
structing the infrastructure in the eastern German 
laender at the “common man’s” expense. He said that 
given their assets in the east, the CDU [Christian Dem- 
ocratic Union] and the FDP [Free Democratic Party] 
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would not be credible if they only pointed an accusing 
finger at the successors of the SED [Socialist Unity Party 
of Germany]. 


Interior Senator Paetzold said that the PDS’ financial 
scandal had largely been uncovered by “the unprece- 
dented support” given to the German police by respon- 
sible authorities in the USSR. He said that 20 Soviet 
detectives helped members of the Berlin police and the 
Federal Office of Criminal Investigation who worked in 
Moscow until Saturday [27 October], and had supplied 
all available information. “We were given what we 
wanted, and we did not at all have the impression that 
they withheld anything from us,” said Paetzuold. He 
added that the research done in Moscow, supported by 
the Soviet Interpol office which wa set up several weeks 
ago, was essential for the progress of the investigations. 
He said that much of what they supplied “allowed us to 
solve the problem.” 


Paetzold said that this cooperation was probably one of 
the reasons for Gregor Gysi to go public, and not to 
withhold the facts any longer. 


However, in an interview with BILD, Gysi repeated that 
at the time the party headquarters was searched for the 
first time, he still believed in the transfer of millions of 
German marks to a Soviet partner and knew nothing 
about the manipulation. He said that “otherwise, I surely 
would not have gone to Moscow to make a fool of myself 
for a week.” 


Private Savings in Former GDR 120 Billion 


AU0211085990 Berlin NEUES DEUTSCHLAND 
in German 30 Oct 90 p 1 


[ADN report: “Savings of 120 Billion German Marks” ] 


[Text] Frankfurt/Main—Private savings in the new Fed- 
eral laender amount to about | 20 billion German marks 
[DM]. Savings Banks President Helmut Geiger said in 
Frankfurt/Main on Monday [29 October] on the occa- 
sion of the World Savings Day on 30 October that the 
citizens in the east have not plundered their accounts but 
have withdrawn less and less money every month. 


The Savings Banks Federation is supporting the roughly 
200 banks in the former GDR above all on organiza- 
tional tasks. Deutsche Girozentrale is functioning as the 
savings banks’ central bank in the east; it already has 
deposits of DM28 billion. The savings banks have a 
market share of 53 percent of the clients’ deposits (status 
by end of August). 


Private households in the former Federal Republic this 
year will save DM200 billion for the first time. That 
corresponds to a savings quota of 14.3 percent. The 
considerable increase of savings has been explained by 
the strong growth of net disposable incomes, the rapid 
increase of employment, and stable prices. 








12 GERMANY 


Good Economic Prospects Seen in New Laender 


AU0211090390 Berlin NEUE ZEIT in German 
29 Oct Wp! 


[ADN report: “Largest German Investment Program”] 


[Text] Dresden/Stuttgart—Federal Minister Guenther 
Krause expects an economic boost in the former GDR by 
the middle of 1991 at the latest. He said that “many 
difficulties have yet to be resolved.” However, modest 
successes have also been achieved. He said in DRES- 
DNER MORGENPOST AM SONNTAG that “there 
will be an upswing in the spring or in the summer at the 
latest.” 


Krause said that the discussion on tax increases should 
finally be stopped. He said that there will at best be 
“budgetary adjustments,”’ but on the whole, “there will 
be no tax increases for the individual citizens.’ He said 
that 70 percent of the new enterprises will apparently 
survive, and an estimated number of between 40,000 
and 60,000 firms of the roughly 170,000 companies that 
have so far been founded will go bankrupt. 


Krause said that a “sensible” salary and wage policy 
which has to be oriented toward productivity increases is 
urgently necessary. He said that it is getting increasingly 
difficult to carry out a uniform wage policy in the 
individual branches because the recovery of enterprises 
is making different progress. He said that it is very 
important for labor and management to discuss these 
problems. 


Federal Economics Minister Helmut Haussmann also 
sees good prospects for economic recovery in the new 
federal laender. He said that the economic research 
institutes have underrated the growth process in their fall 
report. In opening the automobile and motorcycle exhi- 
bition “AMA °90” in Stuttgart, Haussmann said that 
even if production n the former GDR decreases, an 
all-German growth rate of two or three percent can be 
expected in 1991. 


Because investments tot=!ling 60 billion German marks 
have been started in the new laender, Haussmann wants 
to guarantee good, long-term conditions for this largest 
German investment program by suggesting that the new 
federal laender become a low-tax region. He said that 
those who create new jobs should be rewarded by tax 
incentives. 


Parties Form First ‘Traffic Light Coalition’ 
LDO111105390 Hamburg DPA in German 0947 GMT 
1 Nov 90 


[Excerpts] Potsdam (DPA)}—The first so-called traffic 
light coalition in the Federal Republic was signed. 


In Potsdam, the future capital of the Land Brandenburg, 
the parliamentary group and land party chairmen of the 
Social Democrats, the liberals, and Alliance 90 today 
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signed a coalition agreement on the work of the coalition 
gcvernment in the coming four years. [passage omitted] 


The coalition government, which is headed by the Social 
Democratic Party, commands 48 of the 88 seats in the 
Landtag. The opposition parties, the Christian Demo- 
cratic Union and the Left List/Party for Democratic 
Socialism, have 27 and 13 seats respectively. 


Stolpe Elected Brandenburg Prime Minister 


LDO111144290 Hamburg DPA in German 1342 GMT 
I Nov 90 


[Text] Potsdam (DPA)}—As expected, Dr. Manfred 
Stolpe was elected Prime Minister of the Federal Land of 
Brandenburg on Thursday. The former president of the 
Evangelical Church Consistorial Council, standing as the 
sole candidate, gained 58 of the 85 deputies’ votes in a 
secret ballot. 


* Leipzig Fair Offers Few Incentives to East 


90GE0294A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Sep 90 p 15 


{Commentary by Klaus Kemper: “At This Rate, Leipzig 
Has No Future”] 


[Text] At the start of this year’s fall trade fair at Leipzig, 
Premier Lothar de Maiziere was still affirming the 
important mediator role which the central German trade 
fair facility will also play in the future between East and 
West. Similarly, the large West German economic asso- 
ciations, such as the Federal Association of German 
Industry or the German Chamber of Industry and Com- 
merce, granted the first Leipzig Trade Fair following the 
introduction of the D-Mark an advance modicum of 
confidence. During the first days of the trade fair, which 
will end on Saturday, they all believed that Leipzig 
would be able to retain its position as “gateway to the 
East” because exhibitors from the Soviet Union and the 
other countries of central and Eastern Europe would 
have a greater affinity for this trade fair facility than for 
other trade fairs in Germany. 


Of course, the exhibitors were in agreement that this 
trade fair needed to be modernized at great expense and 
required a strong new concept. Nevertheless, they were 
prepared to go along with the Leipzig Trade Fair office 
under the challenging motto: “Leipzig has a future in the 
center of Europe.” Never before had so many exhibitors 
from the Federal Republic and from all other Western 
industrial nations come to a trade fair organized in the 
metropolis of Saxony as was the case for this year’s fall 
fair. The number of West German exhibitors alone had 
doubled to 1,481. Altogether, there were 2,370 exhibitors 
“yom West Europe, Japan, and the United States, almost 
1,000 more than had come to the previous fair. “The 
trade fair is booked to the last space,” announced the 
long-time acting chief of the Leipzig Trade Fair office, 
Siegfried Fischer, confidently in view of these numbers. 
He added: “Although Leipzig confronts the difficult task 
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today of gaining a new profile in a relatively short period 
of time, it must be possible to retain Leipzig as the sixth 
trade fair facility, equal in rank to the other five large 
facilities in the Federal Republic.” 


Yet, during the days of the trade fair, the goodwill of 
Western exhibitors, as well as the optimism exhibited by 
the trade fair authorities, evaporated. The anger began as 
a result of the fact that the optimism exhibited by the 
responsible officials of the trade fair authority with 
regard to the show, turned out relatively quickly to be 
purposive optimism. To be sure: trade fair officials were 
spreading confidence everywhere, and yet tere were 
wide gaps between claims and reality. Prior to the 
beginning of the trade fair, Fischer had still spoken of 
more than 6,000 exhibitors. By opening day, there were 
only 4,600 and, as the fair continued, not even 4,000. 
Also, there was no way mention could be made of any 
fully booked exhibition area. A glance behind the parti- 
tion walls brought into one or another of the exhibition 
halls made it clear that something here was to be 
deliberately simulated, something which did not corre- 
spond to reality. 


Many a visitor still had an indulgent smile for this 
situation. On the other hand, visitors and exhibitors no 
longer had any understanding for the prices which the 
people in Leipzig and their trade fair authorities 
demanded for their unchanged and deficient services. 
Using the justification that the laws of the market 
economy had now also arrived in Leipzig, and that, in 
the final analysis, similar prices had to be paid in 
Hannover, exhibitors and visitors at this first trade fair 
following the currency union were gouged by room 
renters, restaurant operators, and trade fair organizers in 
a downright inconceivable manner. Western exhibitors 
had already previously been compelled to pay DM205 
per square meter of exhibition space, as in Hannover. 
However, for them, in the past, the Leipzig Trade Fair 
was an obligatory exhibition if they wanted to do busi- 
ness at all in the GDR and in the rest of the Eastern Bloc. 
They then return home with appropriate orders. How- 
ever, at this year’s fall trade fair it turned out that the old 
notions were no longer valid. Hardly anything is left of 
the much-praised Eastern know-how, which had thus far 
been evident in Leipzig and in the GDR, since officials 
no longer conduct trade here \. ith officials. 


What is much more serious, however, is that it is 
specifically the trading partners from Centra! 
Eastern Europe who have parted company with Le 
under the pressure of costs. As exhibitors, they mus 

also pay DM205 per square meter of exhibition 5 
And their costs not only occur in hard currency, but |) 
have also more than tripled. Costs ranging from DM80 
to DM1I50 for overnight accommodation in private 
quarters, or DM275 in a second-class hotel, particularly 
tend to further discourage guests from the East. Thus, 
these countries not only drastically reduced the number 
of their exhibitors for this year’s fall trade fair. Special- 
ized visitors, from whom West Europeans anticipated 
new commercial contacts, were also absent. Those few 
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who came nevertheless will have likely come for the last 
time. “At these prices, we would be better off to go to 
Haanover right away,” many noted soberly. So it 1s not 
surprising that, in the final days of the trade fair, even 
the majority of the West German exhibitors took leave of 
their visitors by saying: “So long until the next time: we 
will surely not meet here again.” 


This time, the Leipzig Trade Fair had to face the 
challenge and provide proof that it was on the road to the 
future. The people of Leipzig and their trade fair office 
failed to meet the challenge and squandered their chance 
wiih incompetence and ignorance. The spring trade fair 
in March 1991 already appears to be seriously endan- 
gered today. Whether it will take place 1s an open 
quesiion. The trade fair grounds in Lerpzig can look back 
upon 825 years of history. It has survived wars, it. ation, 
currency reforms. Now it seems as though 40 years of 
communism have ruined it and that the operators of the 
trade fair do not understand the signs of the times. 


* Sources of Hidden Unemployment Revealed 


91GE0010 Berlin DEUTSCHE 
WIRTSCHAFTSZEITUNG in German 6 Sep 90 p 2 


[Article by cbu.: “On the Subject of Hidden Unemploy- 
ment in the GDR”] 


[Text] Munich—The pr vious ways of organizing work 
in the enterprises of the GDR led to a situation where a 
large part of those employed only seem to have had an 
occupation. The hidden unemployment in the GDR is 
the subject of a study by the IFO-Institute [Institute for 
Economic Research] in Munich in cooperation with the 
Institute for Applied Economic Research in Berlin 
(East). 


The study distinguishes between two types of unemploy- 
ment: the one, that unemployment which developed in 
the form of overstaffing in the enterprises unde~ the 
previous methods of production and supply in a socialist 
planned economy; the other, the unemployment which 
could result from the transition to a competitive eco- 
nomic system in the GDR. In the course of this adapta- 
tion, some company departments will be cut back or 
eliminated altogether. Hidden unemployment represenis 
the potential work force tnat would be superfluous under 
efficient forms of economic production. In the overview 
both definitions are presented and elucidated with 
regard to their substance. 


Hidden unemployment is not only a question of the 
operational organization of work; it also depends on the 
extent of swings in production and the market supply 
situation. Western businesses also “horde” labor in 
certain phases of seasonal and economic development 
and hence do not always maintain a maximum level of 
labor productivity. 


The estimaie of hidden unemployment is based on 
extensive oral interviews. A total of 38 interviews were 
carried out in May of 1990 in enterprises, with public 
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authorities, and in research organizations of the GDR. 
The kombinats and enterprises involved in the ques- 
tioning represent 407,000 employees (4.5). 


[Box, p. 2] 


IFO: The Register of Sins of the GDR Economy 


A. Hidden unemployment under previous methods of 
production and supply: 


(1) Labor that was superfluous under the previous eco- 
nomic and societal conditions in terms of business 
management and labor expended for social and political 
tasks: 


—Continued employment of labor because of the impos- 
sibility of laying off, a general obligation to provide 
occupation, and continued employment of retired 
persons: 


—Political cadres and their personnel (union and party 
functionaries, as well as those of other collective 
organizations: Society for Sport and Technology, Free 
German Youth, paramilitary institutions, civil 
defense, etc.): 


—Political activities on the part of staff during times of 
employment (meetings of party and union commit- 
tees, workers’ militia, eic.); 


—Excessive administrative burdens, particularly in the 
form of enterprise statistics and reports, to the extent 
that they in essence only met the information require- 
ments of concern to leaders, officialdom, and the party 
apparatus; 


—Social institutions such as kindergartens, libraries, 
clubs, etc. 


(2) Labor that under other possible forms of organization 
of labor and production would be unnecessary, or work 
iime lost because of such factors: 


—Production down time due to lacking material deliv- 
eries and defective production machinery. High use of 
personnel for materials procurement, maintenance, 
and repair; 
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—Excessive staff due to the lack of an incentive to 
conserve labor. 


—Erroneous allocation of personnel resources in the 
context of plan goals and production targets under 
scarcely profitable forms of productioa; 


—Orientation of personnel needs toward peak produc- 
tion periods in the course of a season or in respect to 
important contracts (export): 


—Limited willingness of labor with respect to perfor- 
mance, low performance norms, labor absenteeism. 


B. Hidden unemployment under altered conditions of 
production and supply: 


(!) Labor that could be released with the use of efficient 
systems of production and more modern technology: 


—Obsolete capital stock; 
—Inflexible operational organization; 


—High percentage of self-produced systems (mid-level 
rationalization), 


—Low rate of labor substitution through capital: 


(2) Labor that would be superfluous under other market 
conditions: 


—aAltered price and cost structures; 


—Reduced nonproductive overhead and labor sharing 
among enterprises; 


—Changes in product lines. 


(3) Labor that would be released under altered state 
regulations: 


—Elimination of the price subsidization or price 
increases in the context of state price controls; 


—Elimination of the special exceptions for environmen- 
tally polluting forms of production: 


——Upgrading of environmental regulations to meet the 
standards of the Federal Republic; 


—Alteraticn of technical norms. 
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Middle East Policy Unchanged After Levi Visit 
TA0211102290 Jerusalem THE JERUSALEM POST 
in English 2 Nov 90 p 1 


[Report by diplomatic correspondent David Makovsky] 


[Text] France has not changed its Middle East policy 
following Foreign Minister David Levi's five-day visit 
there this week, informed French sources told THE 
JERUSALEM POST last night. 


“There was no real breakthrough. The purpose of the 


visit was to enable Levi to explain his assessment of the 


Situation, but the positions of both countries are dif- 
ferent, and even opposed. There was no change in our 
views,” the sources said. 


“In our view, it is difficult not to notice the interface 
between the Persian Gulf issue and the Palestinian 
question,” French sources said. All French leaders urged 
Levi to have Israel participate in an international peace 
conference after the Gulf crisis ends, an idea Israel! has 
dismissed out of hand. 


At a press conference at Ben-Gurion Airport upon his return 
yesterday evening, Levi described his visit as “exceeding” 
expectations, and reported that he was warmly received by 
French President Francois Mitterrand. 


Additional Reinforcements Arrive in Saudi Arabia 


LDO111222290 Paris Domestic Service in French 
2200 GMT 1 Nov 90 


[Text] French reinforcements arrived today in Saudi 
Arabia. Two freighters loaded with 24 helicopters and 24 
armored vehicles have dropped anchor in Yanbu, and 
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500 soldiers landed in Jeddah. France now has 5,500 
men in Saudi Arabia and more than |! 2,000 in the whole 
Gulf region. 


Foreign Minister To Visit \4orocco 9 November 


LDO211084290 Paris Domestic Service in French 
0700 GMT 2 Nov 90 


[Excerpt] Roland Dumas will visit Morocco 9 
November. The French foreign minister has a delicate 
mission: To convince King Hassan II that the French 
Government has nothing to do with what is being called 
in Rabat as a campaign of hostility against the Moroccan 
regime. The sovereign is very annoyed by Gilles Per- 
rault’s book Our Friend the King, which, as its title does 
not say, denounces human rights violations in Morocco. 
[passage omiited] 


Alain Coatanea Appointed New Naval Leader 


LDO111145290 Paris Domestic Service in French 
0800 GMT 1 Nov 90 


[Text] There is a change at the head of the French Navy. 
Admiral Alain Coatanea will be the chief of staff. He was 
appointed at the [31 October] Cabinet meeting to replace 
Admiral Louzeau, who 1s entitled to retire. 


Cruas Nuclear Station Fire Reported 


LDO111144790 Paris Antenne-2 Television 
in French 1200 GMT 1 Nov 90 


[Text] The fourth section of the Cru.s nuclear power 
station, in Ardeche, was shut down following a fire. An 
electricity panel, important for the safety of equipment, 
caught fire on 30 October. The incident 1s classed Grade 
1. Repairs should be completed today. The power sta- 
tion’s management plans to start up the section before 
this weekend. 
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Piccoli Questioned on Aldo Moro Letters 
AU0211092890 Rome ANSA in English 0816 GMT 
2 Nov 90 


[Text] (ANSA) Rome—The former secretary of the 
Christian Democratic Party, Flaminio Piccoli, was ques- 
tioned by Rome magistrates on his remark that Red 
Brigades terrorists still at large were in possession of the 
originals of statements made by former Christian Dem- 
ocratic Premier Aldo Moro before terrorists murdered 
the statesman twelve years ago. 


The investigating magistrates who took Piccoli’s testi- 
mony, Franco !onta and Francesco Nitto Palma, are 
heading a probe into the discovery October 9 of 42! 
photocopies of ietters written by Moro after he was 
abducted by terrorists March 16, 1978. Fifty-five days 
later, after “people's trial” of Moro, then the president of 
the big Catholic Party, his captors shot him to death and 
left his body in a car abandoned in central Rome. 


In an interview, Piccoli (words indistinct) the statements 
made by Moro during his “people's trial” were still in the 
hands of terrorists at large. 


Afiter giving his testimony, Piccoli eluded newspersons 
by slipping away through a service door of the court 
building. The magistrates referred to judiciary secrecy 
and reported that the Christian Democrat “maintained 
an attitude of total cooperation so as to leave no reason 
for dissatisfaction.” 


Ustica Plane Crash Investigations Continue 


AU0211092490 Rome ANSA in English 0819 GMT 
2 Nov 90 


[Text] (ANSA) Rome—The magistrate now heading the 
unsolved case of the 1980 downing of an Italian airliner 
by a missile or a bomb aboard in which all 81 passengers 
and crew aboard were killed will return to the site where 
a Libyan MiG came down near that time in a further 
attempt to determine if there was a connection between 
the two crashes. 


Investigating magistrate Rosario Priore said Thursday 
he intends to go back for the third time to Castel Silano 
in the southern Calabrian region accompanied by Cara- 
binieri and Digos anti-terrorism police experts in a bid to 
establish the trajectory of the Libyan MiG whicn report- 
edly crashed on July 18, 1980. 


The disaster at the center of the investigation is the 
plunge into the sea, on June 27, 1980, of a DC-9 
belonging to Itavia, the since-defunct domestic subsid- 
iary of the national flag carrier airline Alitalia. 


The plane crashed north of the island of Ustica, off the 
north coast of Sicily, near the end of a routine Bologna- 
Palermo night flight. A panel of experts initially found 
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unanimously that an air-to-air missile brought the air- 
liner down but later split with the majority in favor of the 
mussile theory and two members pinning the cause to a 
bomb aboard. 


At the end of October, Priore travelled to the site of the 
MiG crash and interviewed eye witnesses. In the interim, 
the magistrate sent an (?word indistinct) report on the 
crash of the fighter to the parliamentary committee on 
massacres and terrorism and went to Bologna. 


In the north-central city, Priore interviewed former 
Itavia officials and dispatchers who were responsible for 
the loading of the DC-9 with cargo bound for P. ermo. 


The magistrate said he also intends to look further into 
witerviews given by Libyan leader Muammar al- 
‘‘adhdhafi who told Italian television networks on two 
diferent occasions that the Itavia plane was shot down 
by mistake by a NATO fighter (?hunting) for him. 
Al-Qadhdhafi claimed that he was saved because of a tip 
provided by Italian intelligence services which then 
covered up the downing of the civilian airliner. 


* Leftist Parties Change Names, Symbols 


9/ES0040A Milan PANORAMA in Italian 
14 Oct 90 pp 44-51 


[Article by Massimo Franco: “Unity Has Been Seized” — 
first paragraph is PANORAMA introduction] 


[Text] The secretary of the PSI [Italian Socialist Party] 
was the first to change the name of his party with “Unita 
Socialista” [Socialist Unity]. It’s just a firecracker, they 
scoff at Botteghe Oscure [Communist Party headquar- 
ters}. But for someone it risks becoming a real bomb. 


Learn, Achille. Decide first, then talk. The name of a 
party can be changed in a trice. And without opposition. 
No sooner said than done. Or rather, done and said: 
Bettino Craxi has touched up the PSI name. More 
precisely, he has lengthened it by adding “Socialist 
Unity” to the old symbol. The surprise attack bears the 
date of 4 October, just six days before the very laborious 
birth of the Occhettian Thing. And right in the period 
when the secretary of the PCI [Italian Communist Party] 
was resignedly consulting with the old Communist Brah- 
mins and members of the directorate to get final 
approval. A whack in other words. Or rather, a real 
political trick. 


As theater, not bad. The surprise of decisiveness tends to 
make ridiculous the Occhettian “October revolution” 
that has not been completed after |! months. But with 
this gesture Craxi has reopened the war on the left. Or 
better yet, he has begun a war of names. And perhaps he 
has also revealed his own uneasiness. Until mid- 
September the conflict had been a kind of minuet (see 
box on page 47). Unexpected verbal skirmishes and just 
as sudden peace moves. Occhetto came out with an idea 
for a new name, and Craxi approved. But not now. The 
difference is there, materialized by the decision made by 
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the Socialist executive. Craxi has imposed his grab on 
the debate within the PCI, and it promises to provoke a 
chain of counterblows. 


“We decided to wave our flag as high as possible,” 
Senator Gennaro Acquaviva, one of the persons closest 
to Craxi explained with emphatic words. “When all is 
said and done, there is a lot of talk about a common 
house of the left. Well, Craxi wants to let it be known 
that this house already exists. Socialist unity is written 
on the address.” Socialist unity as an antidote to the 
Occhettian “democratic left.” And perhaps also with the 
more ambitious objective of attracting toward the PSI 
those in favor of change who are disappointed by a 
halfway change. “I believe that in the PCI there is talk of 
a split, no?” adds Acquaviva. 


Thus, all of a sudden there has been a return to con- 
versing in the tones of a clash. The viewpoint of the duel 
prevails; that of a rebalancing on the left. Via del Corso 
[Socialist headquarters} has reserved the first assauli of 
the “autumn campaign,” which was announced at the 
end of September, for the PCI. True enough, it deals with 
a hostile action, but a very tiny one, Occhetto com- 
mented immediately: “A firecracker.’ Claudio Petruc- 
cioli of the PCI secretariat commented with a smile: 
“Imagine what would have been said if we had chosen 
‘Communist Unity’ for a name.” Petruccioli laughed. 
But the first effect of the Craxi initiative is that 
Occhetto’s opponents arc asking that the adjective that is 
now taboo—communist— ‘¢ retained in the new name. 


Perhaps Craxi calculated that too. He had been pon- 
dering this decision for some time. For weeks he had 
been noting the uncertainties of Giorgio Napolitano, of 
Emanuele Macaluso, of Gianni Pelicani, leaders who 
favor change, and had been collecting the statements of 
Occhetto’s men. Now there was enough for an attack, as 
usua! without telling practically anyone. Tuesday 
evening at the Pietro Nenni Foundation, Communist 
and Socialist leaders under the chairmanship of 
Giuseppe Tamburano had been discussing the new name 
of the PCI and relationships on the left, one of the usual 
meetings of Forum "92, which was created precisely for 
this. But no one knew that Craxi was about to launch the 
new name; neither Rino Formica, nor Claudio Signorile. 
And not even the minister of foreign affairs, Gianni De 
Michelis. 


And Thursday morning? They had to be seen, these 
Socialist leaders. They went into the headquarters in Via 
del Corso knowing nothing at all. But the move upset 
Botteghe Oscure most of all. The “firecracker,” as 
Occhetto called it, is in danger of revealing itself to be a 
bomb. Craxi postponed the official explanations for his 
blitz against the Socialist Thing until Saturday, 6 
October, in a rally in Brescia. And he threateningly 
promised other developments. But some indication is 
already discoverable. One, the most obvious, is the 
epilogue to Occhetto’s change of direction. 
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It suffices to go back to 12 November 1989. On that day 
the secretary of the PCI decided in complete solitude on 
the change of direction which was to lead to the new 
name. Now, before submitting it to the meeting of the 
Communist directorate on Wednesday, 10 October, he 
decided to consult all ‘he important figures of Botteghe 
Oscure. In the end, he opted for a classical procedure of 
the character of the old PCI, prisoner of reciprocal 
vetoes; and Craxi took note. He saw that Occhetto’s new 
party would not second the plans for “Socialist unity.” 
On the contrary, it threatened to land on a shore alien to 
Craxi. 


From name to name, from compromise to compromise, 
Occhetto is reaching a solution that gives primary impor- 
tance to the old “center” of the party, the Berlinguenan 
backbone. There are no longer crowds of “outsiders” 
applauding, nor too tight embraces with the radicalism 
of Marco Pannella. There is Occhetto and there ts his 
party poisoned by a year of bad blood. An Occhetto 
arm-in-arm with Pietro Ingrao, who is rising again 
together with his palingenetic and vaporous analyses, 
and with Napolitano in a more marginal position. 
Around them moves a crowd of mediators who want to 
redesign the internal alliances in light of one objective: 
To guide the PCI to postcommunism without paying the 
price of a split, to give it a new identity without lessening 
its antisocialist instincts. 


The points of contact between reformism and socialism 
of the Craxi stamp have melted away, and only with 
difficulty will they surface in the new name. “Changing 
one’s name from communist to socialist might give some 
the impression of being sent to the minor leagues,” said 
Renato Nicolini, who once enlivened Roman summers 
as council member in charge of culture. "i is true that 
Nicolini today is only a multicolored leader of the “no” 
side on the change of direction. But his sports metaphor 
does not have such an abstract sound to it. It reflects the 
availability of Occhetto’s opponents to change into allies 
and to accept the new name, on condition that credits are 
not given to Craxi. It is a reciprocated avaslability, it 
would seem, and facilitated by the alliance of the PSI 
with the DC [Christian Democratic Party] of Giulio 
Andreotti and Arnaldo Forlani. 


Like Timberland 


The latest attempt was that of proposing an oak as the 
party symbol. It is not a bad idea. The oak is well rooted 
in the iconographic tradition of the pre-Soviet socialism 
of the early 19th century, like Craxi’s carnation. And 
then it is an Italian tree, solid, long-lived, which makes 
even the environmentalists happy. 


“It makes one think of the tree printed on Timberland 
shoes,’ joked one of Occhetto’s associates. “So it may 
please the young.” Laura Pellegrini, pen name Elle 
Kappa, the caricaturist of L'UNITA and of the 
humorous insert CUORE, had a supportive slogan 
already prepared: “The oak for us, the nuts for Craxi.” 
But the oak was “scooped” by a news leak at the 
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beginning of October, and above all by the necessity of 
not adding this one on the PCI symbol to the loss of the 
name. In the last few days the news has seeped out of 
Botteghe Oscure that they are now working on three 
possibilities: Democratic Party of the Left, Democratic 
Left, and Labor Party. Looking at them under a micro- 
scope are the general secretary; the number two, Mas- 
simo D’Alema; the man in charge of organization, Piero 
Fassino; and of propaganda, Walter Veltroni. And it has 
become known that the new party will vaunt the old 
hammer and sickle pairing in a stylized version, almost 
camouflaged, to counterbalance the loss of the name. 


So the prospects are for a kind of loss of continuity—the 
phrase expresses well the idea of an incomplete meta- 
morphosis, one that has been slowed down and delayed 
by months of internal strife. But the solution indicates 
and approves above all something new. During the long 
transition, the Craxi fringe, on which the secretary of the 
PCI initially thought he could rely, has disintegrated. It 
is necessary to return once more to that 12 November 
1989. Three days after the collapse of the Berlin wall, 
Occhetto decided and announced that the name of the 
PCI might be changed. A day passed and Craxi, from the 
Eurosocialist summit in Lisbon, Portugal, blessed the 
change in direction: “It would be a right and just thing.” 


Four months elapsed. On 26 February the former head of 
state, Sandro Pertini, died. Craxi revealed that Pertini had 
asked him to “follow the troubles of the PCI very atten- 
tively.” Immediately afterwards there was the special Com- 
munist congress in Bologna. The Socialist leader was there 
in a box. Dialoguing, polite—a real “comrade.” He show- 
ered smiles on Occhetto, Aldo Torterella, and Armando 
Cossutta, the representatives of the three congress motions. 
It was a choice of respectful equidistance from the internal 
affairs of the PCI. 


In that period Occhetto seemed strong, very strong. He 
got an epochal change of direction under way. He could 
count on an enthusiastic Napolitano, and on powerful 
encouragement, Crax1’s no less. He launched appeals to 
the phantom “submerged left.” He was able to project 
his own action beyond the confines of the party, even to 
imagine a different one. But the hostility and the resis- 
tance that his change of direction met with in the party 
did not diminish. Quite the contrary. The administrative 
elections at the end of May marked a halting point. 
Mediators between yes and no emerged. D’Alema 
launched “operation puree’’—a new version of the Per- 
linguerian center as a self-sufficient group c. able of 
directing the change of direction. The PCI center is like 
puree, “good to eat all by itself”; that is D’Alema’s 
gastronomical metaphor. 


And he had in mind as side dishes a change-favoring “stev 

and an Ingrao-type “sausage”; two dishes .ooked with meat 
sliced up and pulled apart. In « vord, the project gave the 
impression of forecasting new iaternal alliances. Since that 
time another three months have passed, and now Craxi 
knows that he can do little indeed to guide the evolution of 
the PCI. Control has slipped out of his hands; the scene has 


FBIS-WEU-90-213 
2 November 1990 


changed. What is worse, the secretary of the PSI has intuited 
that the postcommunist party does not want to have any 
Craxi chromosomes. But he has not resigned himself to 
observing the birth of the party of yes and no. He is still 
counting on a split in the PCL. He is getting a whiff of early 
elections and of a new party competitive with and hostile to 
the PSI. 


Veins of Ridicule 

The war of the name was already in preparation in 
mid-September. The popular opening of hostilities took 
place on the 19th. It was bruited about that the PCI 
might call itself the Democratic Party of the Left. Crax: 
liquidated that (see box on page 49) in cutting fashion: 
“The Communists will continue inevitably or inexorably 
to be called Communists, or at most ex-communists or 
postcommunists.” It's not hard to understand that this 
was a saber stroke. And Occhetto repaid it from the dais 
of the Unity Festival in Modena on Saturday, 22 Sep- 
tember. If you like this PSI, he shouted into the micro- 
phone at the Socialists, “keep ut.” The crowd awarded 
him warm liberating applause, following months of hard 
conflict. Craxi let two weeks go by. Then he replied in the 
Craxi manner, attacking again. Hie Slitz of 4 October 
seemed made to order to emphasize the distance 
between the internal litigiousness of the PCI and the 
docility of the PSI, ready to approve any decision of his. 


In the PSI, veins of ridicule surfaced with regard to 
Occhetio. Filippo Panseca, the man who translated 
Craxism into images, symbols, and Graeco-Roman tem- 
ples, opined that the change of direction had at that 
point failed: Occhetto had lost too much time. “Seeing 
that he called his party the Thing,” said Panseca, “I 
advise him to take as a symbol the Vespa. Yes, the 
motorscooter of Piaggio....” (Cosa is the new name for 
the Vespa). That is provocative, but it makes a good 
guess at some information: The 15-person staff that 
worked with the PCI to give the Thing a name included 
an advertising man of the Piaggio firm of Genoa. 


{Box, p. 47] 


Bettine and That Name 


Bettino and the Thing. On 19 September Ciriaco De 
Mita, commenting on the devastating opinion of Craxi 
on the symbol of the PDS, the Democratic rarty of the 
Left (“It has the vague, antique, and sinister flavor of 
popular democracy”), said: “It reminds me of Natale in 
Casa Cupiello [Christmas in the Cupiello House,” by 
Eduardo De Filippo]. Eduardo kept adding to the creche 
sheep and Mag). but his stubborn son kept repeating: “I 
don’t like it.“ 


Already on 14 November 1989, right after Occhetto 
announced his intention of putting everything up for 
discussion, Craxi’s first reaction was cautious: “We shall 
sec,”’ he said in sibylline fashion from Lisbon where he 
happened to be for a meeting of the European socialist 
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parties. And he added: “It’s pretty late. What we had to 
change we changed at the right time.” 


Some days later Craxi opened up just a little more: “It 
seems to me that we are looking at something good...the 
important thing is to change for the better and not for the 
worse.’ A theme that he then repeated in Geneva during 
a meeting of the Socialist International: “We are having 
some difficulty with this Western communist archacol- 
ogy...” Subsequently he warned Occhetto: If you change 
your name while remaining antisocialist it would be 
“worse than finding your way blindfolded.” 


A wholly different atmosphere reigned however at the 
congress of Bologna last March: Craxi’s judgment was 
“in suspense”; but attention and courtesy were expressed 
toward Occhetto, with telephone calls and notes wishing 
him well. At the Socialist program meeting in Rimini a 
few days later, Bettino received Massimo D’Alema and 
Walter Veltroni for an hour of relaxed conversation in 
his famous camper, where the era of the CAF [Craxi, 
Andreotti, Forlani accord] began. By the end of April, 
the truce had already come to an end. The Socialist 
leader raised his sights and fired even at the hammer and 
sickle symbol: “It’s even worse than the name,” he told 
PANORAMA. In May, when Willy Brandt, president of 
the Socialist International assigned him to conduct an 
inquiry on the PCI request for membership, Craxi 
warned: “There will be no room for those who remain 
communist.” 


More see-sawing. In May, after the election in which the 
PCI lost votes, Craxi did not take advantage: in Sep- 
tember he ignored the argument on the “triangle of 
death,” he did honor to Pajetta’s remains, and remained 
in Occhetto’s office for an hour and a half. But on 4 
October the big surprise: The PSI unexpectedly changed 
its name. 


[Box, pp. 48-49] 


From the Sickle to the Carnatioa 


“Away with the hammer and sickle!” Bettino Craxi’s 
order came on the eve of the 41st Congress of the PSI at 
the end of March in the year 1978. And so the delegates 
who arrived in Turia saw before them a red carnation as 
the Socialist symbol. That was the date of the beginning 
of the metamorphosis of the Socialist image. A metamor- 
phosis less traumatic than the Communists’. Perhaps 
because it was slower. Perhaps because Craxi reduced 
the party to a personal instrument incapable of any 
argument. 


However, in the days of the Moro kidnapping by the Red 
Brigades, there was still resistance in the PSI. Craxi had 
been secretary for less than two years, and he had not yet 
won overwhelmingly inside the party. Thus he had to 
deal with the definite disappointment of Rino Formica, 
today minister of finance. From 1919 to 1976 no one had 
dared to put the hammer and sickle in a corner or to 
remove it as the symbol of the 7sI. 
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Really, back in 1978 Craxi hadn't done it either—not 
yet. The old symbols hadn't completely disappeared. 
The open book on which the hammer and sickle rested 
and the rising sun background still appeared, but they 
were smaller and were dominated by the flower used in 
socialist iconography before the Soviet Revolution of 
1917. But it was only a matter of time: Craxi wanted to 
remove every vestige of Soviet influence on the life of the 
socialist movement. 


From that moment he worked to achieve his objective 
without looking back. He found a dazzling and uninhib- 
ited architect who caught his ideas on the fly, and he gave 
him the job of renewing the PSI iconography. The author 
of the new symbol is named Filippo Panseca. He got to 
know Craxi and became a personal friend after meeting 
him in a restaurant in Milan. From that time Panseca 
became the translator of Craxism in images. 


Four years later Craxi was yet more firmly determined to 
make even the residues of the October Revolution dis- 
appear. The news seeped out when the decision had not 
yet been communicated to the rest of the party. Craxi 
spoke about it at a supper in his apartment in Milan with 
several friends, among them Panseca. There was an 
uproar. The proposal stayed in the drawer. It is known 
that the then head of state, Sandro Pertini, a Socialist, 
ex-partisan, and linked to the tradition of the worker 
movement, opposed it with particular vehemence. 


Only in the political elections of 1987, to which he came 
as Outgoing prime ™* ister, did Craxi present himself to 


the electorate as |. of he “carnation.” The hammer 
and sickle had ut! ‘is. speared. The Panseca meta- 
morphosis had bee: © »apleicd in nine years. And now, 


in October 1990, tae cuange of name. Or better, its 
updating with insertion of the expression “Socialist 
Unity” beside the historic PSI symbol. 


“It's just a proposal,” said Craxi on Thursday, 5 
October, after presenting it to the Socialist executive. 
The approval of the directorate is lacking. But no one is 
willing to bet on a “no” side in Bettino’s domain. 


[Box, p. 49] 


But the PSI Is Calculating Wrong 


[Interview with Piero Fassine by unidentified correspon- 
dent; place and date not given] 


[PANORAMA] Fassino, Craxi has given you a lesson in 
decisiveness.... 


Fassino, 41, from Turin, in charge of Communist Party 
organization, sighs. It is Friday, 5 October. Fassino has 
the newspapers that shriek “Socialist Unity” on his desk. 


[PANORAMA] Well? 


[Fassino] Decisiveness? | wouldn't say so. Craxi decided 
in a few minutes to change the name Italian Socialist 
Party into Socialist Unity. I don’t know whether or not 
he would have decided in a few minutes to change the 
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adjective Socialist too. Bul anyway his decision shows 
that we were mght. It shows that changes are necessary. 
All are being called upon to put themselves up for 
discussion. 


[PANORAMA] Does Craxi's action facilitate relation- 
ships between you and the PSI or not? 


[Fassino] It depends on how one wants to build a unitary 
prospect. Some months ago Craxi hastened to say that 
socialist unity did not imply the annexation of others by 
the PSI. He intended to build it as a unity of differences. 
I ask myself whether the adoption of the wording 
Socialist Unity as the symbol of the party is not contra- 
dictory. The unity of the left is a necessary and inescap- 
able prospect. But it cannot be built with a policy of 
absorption. No one has ever asked the PSI to give up its 
own particularity and to erase its identity. | don't see 
why that should be demanded of other forces of the left 
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[PANORAMA] In your opinion is this an interference in 
your internal debate? 


[Fassino] The time and the manner in which the decision 
was made known indicate that perhaps there was an 
inclination to play a role in our house too. In any event 
what our name is to be, we will decide, following to the 
end the path of a radical change of direction undertaken 
a year ago. And without making any mess. 


[PANORAMA] Does Craxi’s blitz favor the “no” front 
or Occhetto” 


[Fassino] | believe that if Crax: thrnks that a split in the 
PCI can favor growth in the PSI he 1s making a short- 
sighted calculation. Experience shows that when the PCI 
loses votes, the PSI has absorbed only a small pari of 
them. And the left 1s weakened. Craxi had better be 
careful. He is in danger of sawing off the limb he ts sitting 
on together with us 
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* Mauritanian Missile Threat Issue Reserfaces 


* Experts’ Insistence 
9OES1332A Lisbon O JORNAL in Portuguese 
14-20 Sep 90 p 2 


[Article by Lurdes Feio, Filipe Luis, and Isabel Oncto] 


[Text] Sources contacted by O JORNAL admit that there 
has been a new outbreak of activity by foreign espionage 
services in Our country in recent weeks. The phenom- 
enon is not unheard of in times of crisis, and it 1s said to 
be justified by the alleged vulnerability of the Portuguese 
intelligence services. 

The same sources also acknowledge the risk that attacks 
against US. targets will be perpetrated by various special 
interest groups in various countries, including Portugal, 
and that, in some cases. those attacks may have no direct 
connection with the Iraqis. According to military and 
political circles, those attacks would be aimed at creating 
pretexts for a U.S. attack in the Gulf. 


Our sources suggest that, in addition to such intelligence 
agencies as the CIA (United States) or MI-5 (Great 
Britain), other secret services such as Mossad (Isracl's 
espionage agency), for example, are also probably inter- 
ested in a maneuver of that kind. The reason is said to be 
Israel's fear that U.S. forces will abandon the Gulf a few 
months from now without first resolving the Iraqi 
problem. “On the day after the United States leaves, 
Saddam Husayn will be at Israel's door,” say our sources, 
who vouch for the existence within Mossad’s sphere of 
influence of Arab detachments trained especially to carry 
out operations of obscure origin. 


Moreover, sources close to military circles share the 
opinion that President Bush would need a good oretext 
for attacking Baghdad and that Husayn has been trying 
to eliminate all grounds fcr confrontation by yielding on 


a few strategic points. 


“If the United States could attack, it would resolve the 
situation in three phases and would need only two days: 
It would begin with an air raid for the purpose of 
bombing strategic targets such as chemical weapons 
plants, missile launching bases, and a few military and 
petroleum storage facilities, and that would only take 
five minutes. Next would come 24 hours of air attacks on 
tanks and armor and, finally, another 24 hours in which 
ground forces would enter through Kuwait and attempt 
to push all the Iraqi troops in Kuwait back to the 
border,” says the sarne source. 


Missiles Aimed at Beja 


But terrorism is not the only threat hanging over Por- 
tugal. According to military experts in strategy, the wave 
of reprisals that will be initiated by Baghdad against US. 
installations if there is war in the Gulf may include the 
launching of Iraqi missiles from Mauritania. Those mis- 
siles could penetrate Portuguese territory as far as the 
Grandola area without encountering any resistance, and. 
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naturally, they would seriously endanger the base at 
Beja, where the Americans have facilities. 


Recently published denials concerning the exsstence of 
Iraq: missiles in Mauritania are being viewed with 
skepticism by experts contected by O JORNAL. Those 
experts say flatly that “there is no absolute proof that 
those missiles are not there or that they will not be 
installed there in the near future.” They say: “The launch 
bases do, in fact, exist, and they are a real threat to the 
southern part of our country.” 


Our sources also say that North Africa represc is a 
geopolitical threat to Portugal and that our country has 
no means of defense against possible attacks from that 
region. “The strategic concept of national defense must 
be revised,” they argue. That same position was also 
defended in Parliament last Tuesday by Socialist leader 
Jaime Gama. 


Incidentally, the vulnerability of Portuguese territory has 
constituted one of the arguments used by military sectors 
against the government in their support of greater Por- 
tuguese involvement in the Gulf. “The fact that we are 
contributing such a small and inefficient volume of 
forces and equipment ts a national disgrace and does not 
give us an image of neutrality. To all intents and pur- 
poses, Portugal is present in the Gulf and may suffer 
reprisals because of that fact.” say military sources 


Seares Carneiro’s Special Platoons 


Most of the Armed Forces hierarchy challenges the 
governinent for not responding affirmatively to Presi- 
dent Bush's appeal to the allies to send ground reinforce- 
ments to the Gulf. The minisier of defense was very clear 
on that point this week, when he fletiy refused to send 
ground troops to the Gulf. Fernando Nogucira made that 
statement before Parliament's Defense Commitiee. And 
another government source told O JORNAL that “the 
Portuguese Government's stand on this issue is final.” 
Disagreeing with that decision, tie military says that the 
country was fully capable of doing better. “We could 
have made three battalions of special troops available 
immediately, but we did not do so. On the other hand, 
the government has dispatched a perfectly useless pla- 
toon to Santa Maria Airport in the Azores. If there 1s an 
attack, that platoon will be nothing but canaon fodder 
because there are no antiaircraft defenses,” we were told 
by one high-ranking military officer. 


All indications are that the Armed Forces chief of staff 
himself, General Soares Carneiro, upheld similar posi- 
tions in talks with the government, but without success. 
The feeling that finally prevailed in the government was 
that the uneasiness thai would be generated in public 
opinion by sending Portuguese troops to the Gulf was 
more important than any need to mark oul a position. 


“Our voters are still traumatized by the colonial war and 
would not accept the idea of letting a single Portuguese 
soldier die in the Gulf. The government therefore 
restricted itself to respecting national public opinion, 
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which, in a democracy, is stronger than any desire for 
military assertion,” O JORNAL was told by a govern- 
ment source. With elections in sight, Cavaco refused to 
take a chance, and, while the Armed Forces did not 
appreciate that preoccupation with getting votes, they 
have gone along with the government's political deci- 
sion. 


* Madeira Seen Target 


Q0ES1332B Lisbon O JORNAL in Portuguese 
21-27 Sep 90 p 2 


[Text] O JORNAL has confirmed the existeace of two 
SAM-class missile launchers and related equipment in 
Mauritania. They were supplied by Iraq at the end of 
1989. We have also learned that the missiles are pointed 
at Madeira and Porto Saato, where an air base is 
available for use by the Americans. The missiles are 
located on the Atlantic coast between Nouadhibou and 
Nouakchott. 


Military cooperation between Iraq and Mauritania 
began in 1987. It consists of training for Mauritanian 
officers in Iraq and Iraqi participation in joint exercises 
in Mauritania. Training in Mauritania has included 
practice exercises held on the Senegalese border, in the 
capital, and in Zouerate, the site of important iron mines 
on the border with Western Sahara. 


Yemen and Sudan are the other countries where Iraq has 
military bases armed with missiles. Yemen's minister of 
foreign affairs, ‘Abd al-‘Aziz al-Dali, said recently in 
Rabat that he feared U.S. intervention to destroy those 
bases. 


Saddam Husayn is strongly supported by the majority of 
the population in most North African countries, 
including Morocco. In countries such as Algeria, Mauri- 
tania, Libya, Tunisia, Egypt, Jordan, and Syria—not to 
mention Sudan and Yemen—people’s voices are being 
raised in opposition to the Western presence in the Gulf. 
Egypt, however, fears the growing strength of national- 
ists and Islamic fundamentalists, and last week Hosni 
Mubarak’'s government banned travel by the fundamen- 
talist opposition’s leaders to Amman, the capital of 
Jordan. For his part, the Egyptian president has made 
1,000 apartments in Cairo available to Kuwaiti refugees. 


* Friendship Group With Kuwait Founded 


WOES 1326C Lisbon O JORNAL in Portuguese 
14-21 Sep 90 p 34 


[Text] Antonio Rebelo de Sousa and other members of 
the Portugal-Iraq Friendship Association announced this 
week in Lisbon the founding of the Portugal-Kuwait 
Friendship and Cooperation Association. 


Besides Antonio Rebelo de Sousa, who is also vice 
president of the Luso-Arab Institute for Cooperation, 
other members of the group that is organizing the 
Portugal-Kuwait Association are Basilio Horta, Antonio 
Maria Pereira, Nascimento Rodrigues, Edite Estrela, 





FBIS-WEU-90-213 
2 November 1990 


Rui Oliveira e Costa, Pacheco Pereira, Armando Vara, 
Manuel Monteiro, Zita Seabra, Jose Lelo, and Manuel 
Pechirra. 


In then presentation to the press, which was attended by 
Kuwait's envoy to A'geria, Ambassador Yussef Af“allah 
al-Onaizi, the promote-ss of the new association said they 
did not believe that friendship between two countries 
who are enemies is entirely out of the question because 
the friendships, they explained, are between the people, 
not between the governing 2uthorities. You understand? 


* Finnish Firm's Telecommunications Investments 


Q0ES1326A Lisbon DIARIO DE NOTICIAS 
ECONOMIA in Portuguese 10 Sep 90 p 16 


[Special report by Paula L. Cordeiro in Helsinki] 


[Excerpt] Boosting its presence in the Portuguese market 
for consumer electronics, especially in the telecommuni- 
cations field, is what Nokia, a Finnish corporate group, 
is betting on being able to do. This is yet another move 
by Finnish investors, who see a good opportunity in 
Portugal. 


Nokia, whose biggest customers are CTT [PTT], TLP 
[Lisbon and Porto Telephone Network], CP [Portuguese 
Railroad Company], Marconi, EDP [Portuguese Electric 
Company], RN [National Highway Transport Com- 
pany], and several government agencies, is working 
through its telecommunications divis.on to set up a 
mobile telephone system for the Portuguese Army. The 
firs’ units should be delivered within two weeks. 


The contract, which will run for five to six years, 
involves 1990 investments by the Portuguese entities of 
about 180,000 contos. It is anticipated that a similar 
agreement will be extended soon to the two other 
branches of the Armed Forces. 


The Nokia group, which ranks | 2th in the world among 
electronics manufacturers and third among European 
consumer electronics firms, has also brought its telecom- 
munications division to Portugal. That unit will inaugu- 
rate both its Lis>on offices and a telecommunications 
systems factory in the near future. 


Meanwhile, this Finnish group has been present in 
Portugal since 1988 through its consumer electronics 
division. That was the year it set up Ibervisao, a com- 
pany resulting from the conversion of Standard Electric. 


This Nokia division recently announced the launching of 
a new company, which will sell its products in Portugal. 
The major objective of this group, which operates in 33 
countries and exports about 70 percent of its production, 
is to grow by internationalizing and promoting its sales 
in the electronics and electrical industry. 


The Nokia group includes four electronics divisions 
(consumer electronics, data, mobile telephones, and tele- 
communications) in addition to others associated with 
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that same field, such as its cables and machinery divi- 
sion, which makes the substructures. There is also a basic 
industries division that includes activities such as tire 
and chemicals manufacturing. 


But it is in the past 15 years that Nokia has staked its 
success so heavily on telecommunications. This was 
especially true in 1983, when it began developing digital 
cellular technology. Nokia joined the GSM (Groupe 
Special Mobile), which put together a working group 
assigned to develop the next generation of digital cellular 
system telecommunications by 1991. Nokia is now the 
world leader in cellular radio transmissions, and the 
third-largest force in the GSM, behind AEG and Alcatel. 


Target Market 


Portugal is one of the principal markets to be exploited 
by this Finnish group, said Sakari Salminen, president of 
Nokia Telecommunications. Speaking to a group of 
Portuguese journalists, Salminen said that Nokia will 
concentrate part of its investments on the development 
of new technologies here in Portugal. 


Expansion into new projects will depend heavily on how 
the market evolves, the president of Nokia Telecommu- 
nications of Finland added. 


Privatization of the Portuguese Government telecom- 
munications companies—CTT and TLP—does not seem 
to be one of the goals oi the Nokia group. 


“If we were to take part in purchasing one of those 
operators, the others would stop buying from us,” Salm- 
inen pointed out. [passage omitted] 
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* Privatization Progress Continues at Slow Pace 


90ES1326D Lisbon O JORNAL DA ECONOMIA 
in Portuguese 14-21 Sep 90 p 3 


{Commentary by Luis Morais] 


[Excerpt] During this period of political “reentry” it is 
useful to sketch out the near-term prospects for the 
Portuguese privatization program. 


Despite the expectations created, the pace of the priva- 
tizations following the decisive approval of Law No. 
11/90 of 5 April (the “Lei Quadro”) has not accelerated 
to any significant extent. This runs ccntrary to some of 
the stated intentions of government leaders and the 
theories expounded by some commentators. As for us, 
we feel that the slower pace of the privatizations that 
now prevails is, to a great extent, a positive development 
that introduces a healthy note of political and economic 
realism. If in 1975 it was ideological radicalism that led 
to an abrupt decapitation of this country’s production 
structure, it 1s important that now, as we enter the 
1990’s, extremist moves in the opposite direction, disso- 
ciated with the realities of the national economy, do not 
get the upper hand. Economic liberalistn in its extremist 
version led Chile, for example, into an excessively rapid 
succession of privatizations that had largely negative 
consequences. 


Furthermore, it would be well for the Portuguese pro- 
gram of privatizations to undergo a strategy clarification 
process. The government needs to clearly set out its 
specific objectives for each six-month period, planning 
in advance which sectors and companies are to be 
privatized. Without such a decisive clarification of 
strategy, we will not be able to talk about a “program” of 
privatizations spaced out over time, but merely a fairly 
chaotic succession of stock sales transactions concluded 
within some vague and unstructured context of eco- 
nomic !*beralization. [passage omitted] 
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Government Appeals to Iraq on Hostage Issue 


AU3110171190 Paris AFP in English 1706 GMT 
31 Oct 90 


[Text] Bern, Oct 31 (AFP)}—The Swiss Government 
appealed .) Iraq on Wednesday “immediately and 
unconditionally to release all foreign hostages, including 
all the Swiss.” 


The government also said that it had given permission 
for an Iraqi airliner to land at Geneva airport on 
Thursday to pick up a cargo of medicine, “in the 
humanitarian tradition of Switzerland”. 


The statement was in response to strongly critical edito- 
rials in Swiss newspapers on Wednesday, observers said. 


The editorials criticized the Swiss Government for 
allowing the airliner to land without, in return, ensuring 
Iraq released the forty or so Swiss hostages. 


Iraqi Plane Loads Medicine 


LDO111162290 Bern International Service 
in English 1530 GMT 1 Nov 90 


[Text] An Iraqi airplane has picked up 15 tonnes of 
medical supplies at Geneva’s Cointrin International air- 
port. Switzerland authorized the shipment and gave the 
Iraqi plane permission to land for humanitarian reasons. 
The loading of the plane was supervised by an official of 
the United Nations to make sure the whole cargo con- 
sisted of medical supplies allowed under the UN eco- 
nomic embargo. The supplies include mainly pharma- 
ceuticals worth an estimated 500,000 Swiss francs. The 
flight came a day after the Swiss Foreign Minister Rene 
Felber renewed a call on Iraq for the unconditional 
release of Swiss hostages. Mr. Felber said no deal was 
made to link the medical shipment and the release of the 
hostages, dispelling rurnors that the Iraqi plane would 
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bring home Swiss hostage citizens. An estimated 80 
Swiss have been trapped in Iraq since the invasion of 
Kuwait three months ago. 


* Schmiedemeccanica Defends Iraq Delivery 


9!WP0014B Geneva JOURNAL DE GENEVE 
in French 15 Sep 90 p 13 


[Article: “Steel Delivery to Iraq: Schmiedemeccanica 
Rejects Accusations”) 


[Text] Biasca—The Ticino firm Schmiedemeccanica in 
Biasca denies having provided Iraq with steel parts 
needed for the construction of uranium enrichment 
facilities and missiles. It claims that allegations broad- 
cast on the Alemannian program “10 Vor 10” and 
published by various daily newspapers were based on 
sheer supposition and inaccurate technical data. 


The two crates shipped by Schmiedemeccanica and confis- 
cated by German authorities in Frankfurt last July con- 
tained cogwheels identical in construction and form to those 
the firm has delivered to numerous other clients, according 
to the Ticino-based company. The steel needed for manu- 
facture of these parts was supplied by the client in Baghdad, 
a normal procedure when the quantity ordered is small, 
Schmiedemeccanica maintains. 


The company said the steel was not subject to any import 
restriction, and the equipment shipped was forged in a 
conventional way in Biasca. It also claimed the steel was 
not treated thermically, the client having made no such 


request. 


Finally, it said, the parts met the normal strength 
requirements for cogwheels used in machine construc- 
tion. By contrast, the ‘maraging”™ steel mentioned by the 
media (which can be used, among other things, in 
nuclear installations) must be twice as strong. To get that 
strength, the steel must be treated thermically at special 
installations by experts, which is not feasible for the 
parts in question, according to Schmiedemeccanica. 
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Finland 


EES Negotiations Must Precede EC Application 


PM0211103090 Stockholm SVENSKA DAGBLADET 
in Swedish 28 Oct 90 p 8 


[Jan-Anders Ekstrom dispatch: “Finland Puts Its Money 
on the European Economic Space"’] 


[Text] The news that Sweden is now much more clearly 
interested than it has been in EC membership will not 
have any immediate effect on Finland's actions vis-a-vis 
European integration. The Holkeri government made it 
immediately clear that Finland will not follow Sweden's 
example. 


According to Prime Minister Harri Holkeri, Finland's 
course will remain steady. There is no question at 
present of Finland's starting to talk about EC member- 
ship. Finland is concentrating on completing the EES 
{European Economic Space] negotiations. Only after 
these can there be any suggestion of a reassessment of the 
situation. 


Holkeri takes the view that there is no real suggestion of 
a change of course by Sweden. 


“Sweden's course is the same as ours,” he said in a 
newspaper interview yesterday and referred in particular 
to the Swedish Government's emphasis that the EES 
negotiations must be pursued vigorously. 


Bank of Finland Suspends Rubie Trading 


LDO111191490 Helsinki Domestic Service 
in Finnish 1600 GMT ! Nov 90 


[Text] Payment transactions in the trade between Fin- 
land and the Soviet Union have in practice come to a 
complete halt. The Bank of Finland is not now quoting at 
all the clearing ruble, which is important in the trade 
between the two countries. The reason is the uncertainty 
over what ruble rate the Soviet foreign bank will apply to 
the trade with Finland. As long as the Bank of Finland 
does not quote the ruble, the Finnish exporters will not 
be able to get their money from the clearing account. 


lipo Ropponen examines the matter: 


{[Ropponen] The reason for this standstill is that new 
ruble rates were due to come into effect in the Soviet 
Union today. In practice, there are three of them: The 
official, the commercial, and the special rate, or the 
tourist rate. Now, the Bank of Finland does not know 
with certainty what rate will be applied to the clearing 
account, and thus does not quote the ruble at all. In 
practice, this has halted payment transactions. No 
Finnish exporter was able to obtain his money from the 
Bank of Finland today. 


On the other hand, no one importing goods from the 
Soviet Union had to pay anything. It is a question of 
large sums at an annual level. The value of the entire 
clearing exports for this year is about 13 billion Finnish 
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markka; about 10 billion has been realized so far. Most 
of this money has, of course, already been received. Now 
part, perhaps only a small part, is frozen on the clearing 
account of the Bank of Finland. 


According to preliminary information, the commercial 
rate of the ruble would be about one-third of what it has 
been up io now. This does not, however, mean that 
Finnish exporters would after this get only one-third of 
what they are due to receive. One can say that almost all 
have tied their outstanding accounts to some hard cur- 
rency. But, perhaps not quite all, and thus someone 
unfortunate may be a loser. This is how Kari Holo- 
painen, head of the eastern trade department of the Bank 
of Finland, comments on today’s situation: 


[Begin Holopainen recording] We cannot now speak 
about any losses yet. The question at this stage is on what 
basis the Bank of Finland can quote or define the value 
of the clearing ruble in markka, and we do not yet know 
this at this stage. Therefore, it is premature to speak 
about whether anyone is losing anything or not. {end 
recording] 


[Ropponen] It is probable that the Bank of Finland will 
quote the clearing ruble very soon, possibly as early as 
tomorrow, and it is also probable that it is a question 
here rather of theoretical losses, in other words, the 
enterprises which have concluded deals up to now will be 
sure to receive their outstanding accounts in accordance 
with the old rate and from now on according to the new 
rate, whatever it may be. 


* Reaction to Koivisto Statement on Treaty 


* Leading Paper Applauds 
9OENO011A Helsinki HELSINGIN SANOMAT 
in Finnish 22 Sep 90 p 2 


[Editorial: “Finland Reaps Harvest, Too") 


[Text] The enormous changes taking place in Europe 
have finally emboldened Finland's foreign policy leaders 
to take advantage of the opportunity to free our country 
from the restrictions on its sovereignty included in 
observance of the Paris treaty. All oiher nations in a 
similar position have long since done just that. In view of 
the fact that the victorious nations are now giving up all 
their rights to a Germany that is to be reunified, Finland 
may be the only nation left still committed to its Paris 
Peace Treaty obligations. 


Recently, the question has mainly been by means of 
which formal procedure Finland can free itself of the 
remaining restrictions on its sovereignty In the end, it 
proved to be quite simple. Finland neede J only to bestir 
itself. A decision made public by the F.anish Govern- 
ment sufficed after laying the foundation for it behind 
the scenes. 


Referring to the reunification of Germany and the res- 
toration of its sovereignty, the government expressed the 
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opinion that all of the terms of the peace treaty per- 
taining to Germany have lost their significance. As for 
the other restrictions on Finland’s sovereignty, the gov- 
ernment simply declared that they are not in keeping 
with Finland's status as a member of the United Nations 
and a participant in the CSCE. This is why they are 
considered to have lost their meaning. In principle, this 
argument would have held true years ago. There is no 
longer any use in pondering why Finland did not act 
before and whether that would have produced the same 
result. 


The quantitative restrictions imposed on the Armed 
Forces were not actually very important. The possibility 
of interpreting the restrictions loosely eased any prob- 
lems. Many of them were peculiar for a neutral country 
anyway, like the ban on procuring German equipment, 
even civil aircraft. 


The political dimensions of the restrictions and those 
involving international law were the most important 
ones. The terms of the treaty restricted our country’s 
sovereignty. In connection with its decision, the govern- 
ment felt that there was reason for it to point out that 
what is happening now will not change the principles on 
which our security and defense policies are based 


It is, of course, no accident that, in connection with the 
same question, President Mauno Koivisto assumed an 
official position on discussion of the YYA [Friendship, 
Cooperation, and Mutual Assistance Treaty] under the 
changing circumstances. The first article in the YYA 
governing military policy is based on a threat scenario in 
which Germany or some other state allied with it is the 
aggressor. Since the Soviet Union and Germany have 
now signed a mutual! nonaggression pact we may ask the 
question: Doesn't the military policy article of the YYA, 
with its reference to Germany, place the YYA in a 


peculiar light? 


Koivisto’s response to the question was negative. In a 
statement of his that went into the minutes of a Council of 
State meeting, he, of course, stated that the allusion to 
Germany is in fact out of date, but that the gist of the YYA 
retains its importance: Finland will not allow its territory to 
be used for an attack on the Soviet Union. Finland's official 
position is that, “as it now stands, the treaty is still in 
keeping with Finland’s security interests.” 


Koivisto once again announced that he was the faithful 
keeper of the Paasikivi-Kekkonen foreign policy line. For 
him, the YYA is a taboo subject. Fortunately, the constant 
swearing of allegiance to the YYA of past years is over. But 
what if we drift toward the other extreme in future? In the 
spirit of the times, the Soviet Union is entering into coop- 
eration agreements with other countries. Finland is hanging 
onto its old [agreement], which both of the two [countries] 
will in future less and less often refer to aloud as loathsome. 
Let’s hope that in following this course of action we don't lag 
behind in terms of the dynamics of improving our mutual 
relations. 
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* Jakobson: Discuss Karelia 


91EN0011B Helsinki HELSINGIN SANOMAT 
in Finnish 22 Sep 90 p 9 


{Article: “Jakobson Would Let YYA [Friendship, Coop- 
eration, and Mutual Assistance Treaty] Be; Karelia 
Comes Up in Discussion Again”’} 


[Text] In Max Jakobson’s opinion, the government's 
decision to rescind the military provisions of the Paris 
Peace Treaty affords us an opportunity to discuss Kare- 
lia, too, and the other areas that were surrendered. 


As far as the YYA [Friendship, Cooperation, and Mutual 
Assistance Treaty] is concerned, it is, in Jakobson’s 
opinion, so out of date that there is no reason for 
changing or abrogating it. 


In the Paris Peace Treaty, it was confirmed that Finland 
had jost Karelia, Salla, Petsamo, and certain islands in 
the Gulf of Finland to the Sovict Union. Jakobson 
believes that discussion of the restoration of Karelia, in 
particular, will be reactivated in the near future. 


“Because it has now been shown that part of the peace 
treaty has lost its meaning, the question will inevitably 
be raised as to whether the territorial provisions of the 
peace treaty have also lost their meaning,” Jakobson said 
on Friday. 


He does not think that it would serve any purpose at this 
time to change the post-World War II borders. In Jakob- 
son’s opinion, there are two problems in connection with 
the return of Karelia: The status of the populations of the 
surrendered areas should be resolved, and their return 
would, in any event, represent a major economic burden 
for Finland. 


According to Jakobson, there are many 'egitimate feel- 
ings that would have to be considered in connection with 
the surrendered areas: “It is, after all, obvious that the 
seizure of Karelia from Finland was an illegal act.” 


Therefore, it is not just a question of whether it would be 
economically feasible for us to get these areas back. “It 
should somehow be demonstrated that people’s feelings 
are understandable and relevant,”’ Jakobson hoped. 


YYA Out of Date 


The president's announcement about the obsolescence of 
the provision of the YYA involving Germany does not 
make a great impression on Jakobson. In his opinion, the 
whole treaty is out of date and it should be left in peace. 


“The whole nature of the treaty belongs to a past when 
security policy was later thought of on the basis of the 
experiences acquired in a world war that had been 
relegated to history,” Jakobson said. In his opinion, 
current and future security concerns will be different in 
nature. 
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Jakobson does not feel that it is at all necessary to rewrite 
the Y YA because the whole treaty is out of date: “Initi- 
ating new negotiations to change the treaty wouldn't 
make sense because we would only be breathing new life 
into the treaty with any changes.” 


Jakobson does not want to terminate the the YYA, 
either, because the treaty has a certair symbolic value, 
and abrogating it would give rise to the wrong ideas 
about Finland and the Soviet Union's good c*ighbor 
policy. 


“The YYA is not essential to either country’s interests, 
but it is a historic treaty that has a certain symbolic 
importance for relations between Finland and the Soviet 
Union,” Jakobson thought. In his opinion, because the 
treaty does not in its present form interfere with anyore, 
either, it can be left unchanged. 


“There are a large number of different treaties between 
nations that have in practical terms lost their impor- 
tance. As I recall, the friendship, cooperation, and 
mutual assistance pact concluded between England and 
Portugal in the 1300's is also still in effect.” 


* Forces Chief Comments 


91EN0011C Helsinki HELSINGIN SANOMAT 
in Finnish 22 Sep 90 p 9 


[Articie: “Armed Forces Commander jan Klenberg: ‘An 
Extremely Positive and Significant Decision] 


[Text] Armed Forces chief Admiral Jan Klenberg feels 
that the government's new interpretation of the Paris 
Peace Treaty is “extremely positive and significant.” 


According to Klenberg, with the Finnish Government's 
decision, it can now be shown that the military provi- 
sions of the Paris Peace Treaty have lost their impor- 
tance, not counting the ban on atomic weapons. 


Kienberg issued a statement on Friday with reference to 
the government's decision in which he asserted that the 
decision “significantiy clarified the basis for Armed 
Forces activities.” 


According to Klenberg, the decision also removes “fac- 
tors that hamper development” of the Armed Forces, 
which is why he feels that it is “in all respects positive.” 


In Klenberg’s opinion, the provisions of the third 
chapter of the peace treaty have not so far significantly 
hampered Armed Forces activities because they have 
been able to reach agreement with the nations that won 
the war on the interpretation of the articles. 


According to Klenberg, the passages of the treaty 
requiring new interpretation were above all the restric- 
tions on the procurement of missiles and magnetic mines 
for the Navy. 
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* VL Delegation Views 
91EN0011D Helsinki HELSINGIN SANOMAT 
in Finnish 22 Sep 90 p 9 


[Article: “Foreign Affairs Committee Chairman: Natural 
Adjustment to Changing Situation” ] 


[Text] Parliamentary Foreign Affairs Committce chairman 
Markus Aaltonen (Social Democrat) feels that the decision 
on Finnish sovereignty made by the president before the 
government is a significant one. He stressed the fact that the 
decision would not change the basic principles of Finland's 
toreign and security policies. 


“It would perhaps be an exaggeration to say that the 
decision is a historic one. What is at issue is a natural 
adjustment of Finland's moderate foreign policy to a 
changing international situation,” Aaltonen stated. 


He emphasized that the decision affecting the third part 
of the Paris Peace Treaty is not a military measure but a 
declaration of sovereignty. “We cannot infer from this 
decision that Finland is now going to procure more 
military equipment.” 


Aaltonen pointed out that Finland has up to now been 
the only nation that has scrupulously observed the terms 
of the Paris Peace Treaty. 


YYA Is Still Useful 


Aaltonen hoped that the decision made on Friday with 
regard to the YYA [Friendship, Cooperation, and 
Mutual Assistance Treaty] “will end the perpetual spec- 
ulation over the YYA.” In Aaltonen’s opinion, there ts 
no need to change the YYA: “This decision was the 
government's way of settling the matter.” 


The treaty is, in his opinion, still useful and operational: 
“Its key provision is that Finland obligates itself not to 
turn over its territory to other nations to be ued in a 
possible attack on the Soviet Union. 


“The treaty will be in effect until 2003. Let's take a 
second look at the matter after that,’ Aaltonen said. 


According to Aaltonen, the Foreign Affairs Committee ts 
very pleased that the security policy report it had 
requested came at such a good time. Aaltonen feels that 
the decision that has now been made is a “partial 
response” to the request for a report. The committee will 
receive the final report in October. 


Left Alliance Would Cut Expenditures for Arms 


On Friday, the Left Alliance [VL] parliamentary delega- 
tion asserted that abrogation of the Paris Peace Treaty 
restrictions on Finnish armament will under no circum- 
stances mean an increase in the defense budget. In the 
delegation’s opinion, Finland must on its own initiative 
promise to reduce arms appropriations. 


The delegation stressed Finland's neutrality, which “in 
itself poses obstacles to membership in the EC, especially 
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because the EC is evolving in the direction of a federal 
State that will have its own defense and foreign policies.” 


The Greens parliamentary delegation is demanding that 
a provision be included in the Constitution to the effect 
that Finland will not procure offensive or nuclear 
weapons. In the Greens’ opinion, the law should also 
prevent the extension of military equipment to subma- 
rines and prohibit the exporting of weapons, among 
other things. 


In the Greens’ opinion, Finland has to take the initiative 
in updating the YYA so that “the article pertaining to the 
German threat is changed and the altered status of the 
Soviet republics is taken into consideration.” 


* Other Newspapers React 
9IENOOIIE Helsinki HELSINGIN SANOMAT 
in Finnish 23 Sep 90 p 6 


[Roundup of editorials excerpted by HELSINGIN 
SANOMAT] 


[Text] The government and the president's decisions to 
abrogate the Paris Peace Treaty and reinterpret the YYA 
[Friendship, Cooperation, and Mutual Assistance 
Treaty] were unanimously an favorably received in 
newspaper editorials. 


On Friday the government anno inced that the provi- 
sions of the third part of the peace treaty governing 
restrictions on Finnish armament have lost their signif- 
icance with the reunification of Germany. In the same 
context, President of the Republic Mavno Koivisto 
stated that the reference in the YYA to a possible attack 
by Germany is outdated. 


Joyous Funeral 


The independent leftist KANSAN UUTISE writes that 
Finland is now of its own accord burying the specter of 
Germany that has lived on in both th. Paris Peace 
Treaty and the YYA. 


“We're not alone at this f oeral. éations bigger than 
ours will finally be burying it on 3 October when the two 
Germanys are reunited. 


“Because the obligation imposea a Finland by the YYA 
to prevent the use of its territory for an attack remains 
unchanged, there's noth . bu' good to say about 
enclosing the name, Germa..y, in rackets.” 


In the newspaper's opinion, the fact that the Paris treaty 
no longer limits Finland's right to sc'f-determination is 
also right and proper. “The prob ‘owever) is that 
our country might begin to drea.. of significantly 
strengthening its defense armament now that the last 
obstacles grounded in the treaty have been removed. 
After all, this event provides a foundation for just the 
opposite course of development. Now that the German 
threat has been removed, Finland could even trim its 
present armament in good conscience.” 
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Credible Capabiiities 


The independent nonsocialist UUSI SUOMI is of the 
opinion that our foreign policy leaders have reacted to 
the change in Europe too quickly. “Finland has officially 
moved into a period that is not quite essentially over- 
shadowed by World War II. 


“The history of the birth of the Paris Peace Treaty also 
explains why the most important points of the peace 
treaty could be flexibly interpreted as early as the 1940's. 
Finland was allowed to keep arms enough for over half a 
million men, make preparations for mobilization, and 
trai. its reserves. At the present time, too, this gives us a 
credible defense capability—which it is hoped is enough 
to prevent speculation as to Finland's inviolability if the 
highly favorable situation should change. 


“Some factions complain of foreign policymakers’ pau- 
city of initiative. Yesterday we saw that unequivocal 
decisions that will go down in history are quickly pro- 
duced when necessary. Willingness to take the initiative 
must not be an end in itself.” 


YYA Exists and Will Continue To Do So 


In Jyvaskyla the independent Centrist KESKISUOQMA- 
LAINEN writes that “the YYA exists and will continue 
to do so as the strongest pillar of friendship between 
Finland and the Seviet Union.” 


“We have no intention of meddling with the content of 
the YYA because the viewpoints on security policy 
expressed in the treaty have not become obsolete. There 
is nothing more involved in the abrogation of one part of 
the Paris treaty than a revision of the treaty to make it 
correspond to the existing realities.” According to the 
newspaper, the removal of Paris Peace Treaty restric- 
tions creates a “new looseness” for Armed Forces pro- 
curements, but, “in these times of disarmament, Finland 
will scarcely begin to change its long-established arrange- 
ments with regard to armament.” 


No Reason for More 


The independent Swedish-language HUFVUDSTADS- 
BLADET asserts that the government and president 
chose a wise way to respond to the situation created by 
German reunification. 


“When it seemed clear that the victorious powers were 
going to resolve the German problem without a separate 
peace treaty, the fact that Finland would soon be the only 
country that was observing the Paris Peace Treaty began 
to arouse people's atte ation. It even seemed that Finland 
would be the only loser of World War II left. 


“If we compare Finland with the other countries that lost 
the war (Germany, Italy, Bulgaria, Romania, and Hun- 
gary), we can scarcely claim that we have suffered 
materially, spiritually, or in terms of our security policy 
because we observed the terms of the treaty. 
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“The matter was handled just as undramatically as its 
nature required, and it will certainly not arouse much 
attention or surprise abroad. Here at home, however, 
there are some—Dr. Risto Penttila, for example—who 
have a distinct tendency to interpret this decision as 
meaning more than there is reason to believe it does.” 


* Treaty ‘Buried’ 
9I/ENOO11F Helsinki HELSINGIN SANOMAT 
in Finnish 24 Sep 90 p 6 


[From roundup of editorials excerpted by HELSINGIN 
SANOMAT: “Germany and Russia”) 


[Text] In his column in the independent nonsocialist 
UUSI SUOMI, Paavo Haavikko writes about Finland's 
position as between Russian and Germany. He is of the 
cpinion that the YYA [Friendship, Cooperation, and 
Mutual Assistance Treaty] has now been buried at the 
expense 0‘ the state because it no longer wants to say that 
Germany is a potential aggressor. 


“The YYA was the equivalent of the Constitution, the 
telephone directory, or even any other useful instrument, 
a piece of paper. This is confirmed by the foreign 
minister's statement as to how the circumstances have 
changed, but the treaty hasn't. What doesn't have an 
effect on anything doesn’t affect anything, either. 


“Politicians are now happy, liberated because the dirty 
words can be uttered as they are: Germany and Russia. 
It’s just as hard for people as it was in 1917 to under- 
stand how an abandoned grand duchy can be indepen- 
dent. One’s mind is seized with metaphysical horror. 


“Just when the kind of Germany that was spoken of in 
the YYA as one word was realized, the treaty itself 
ceased to exist. When there was a treaty, that there be a 
Germany was not one of its conditions; now that there ts 
a Germany, there is no longer a treaty. It was a strange 
treaty.” 


* USSR’s Gerasimov Comments 


9/EN0011G Helsinki HELSINGIN SANOMAT 
in Finnish 25 Sep 90 p 7 


[Article: “Gerasimov Assesses Finland’s New Interpre- 
tation of Paris Treaty”) 


[Text] On Monday Gennadiy Gerasimov, the chief 
Soviet Foreign Ministry spokesman, commented on the 
Finnish Government's statement on Friday that the 
provisions pertaining to Germany and to the restrictions 
on Finland’s Armed Forces that were written into the 
Paris Peace Treaty are out of date. 


According to Gerasimov, the decision emphasizes the 
friendly relations between Finland anu the Soviet Union 
that have prevailed since the conclusion of the YYA 
[Friendship, Cooperation, ard Mutual Assistance 
Treaty] in 1948. 
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He also noted that President Mauno Koivisto had 
stressed the importance of the YYA in his own state- 
ment. 


* Viroiainen on Karelia 


91ENOO1 11 Helsinki HELSINGIN SANOMAT 
in Finnish 23 Sep 90 p 8 


[Article: “Virolainen Waiting for Initiative for Karelia 
Negotiations: ‘Decision on Peace Treaty Is Increasing 
Discussion” } 


[Text] Councillor of State Johannes Virolainen (Center 
Party) thinks that discussion of the return of Karelia is 
increasing among Karelians now that the government 
has declared that the Paris Peace Treaty ts in part null 
and void. 


According to the Karelian League, headed by Virolainen 
until last spring, Karelians are very pleased that the 
government did not raise the return of Karelia in discus- 
sions with the Soviet Union, even though the Molotov- 
Ribbentrop Pact, which led to war, has a!so been abro- 
gated. 


According to Virolainen, there are now organizations in 
the Soviet Union, too, that are demanding that the areas 
Stalin annexed “by force and by war” be returned 
immediately. He himself has received letters from 
people who belong to these organizations. 


“We Have Faith in the Goverament” 


In spite of everything, the Karelian League has not 
presented the Finnish Government with rigid demands. 
“We said that the matter should be considered. We 
nevertheless have faith in the government, and we don't 
want to start making a lot of noise,” Virolainen said. 


Virolainen reminded us that Presidents Paasikivi and 
Kekkonen raised the Karelia issue during discussions 
with the Soviets in the 1940's and the 1950's. 


“We believe that the present government will raise the 
issue when it feels that the situation has changed. So far. 
the government has been of the opinion that the time is 
not ripe.” 


Virolainen does not endorse Max Jakobson’s assessment 
of the situation, according to which the restoration of 
Karelia could be too costly for Finland. “We Karelians, 
of course, feel that the province is so dear to us that we're 
even willing to work there without pay for many years if 
we get it back,”’ Virolainen promised. 


He considers the Soviet-Japanese negotiations over the 
Kurile Islands to be important from Finland’s stand- 
point. If the Soviet Union surrenders to Japan the 
islands it seized at the end of the war, the Karelian 
League will probably regard it as a precedent. 


The current chairman of the Karelian League, Lt. Gen. 
Rauno Merio (ret.), could not be reached on Saturday. 
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Center Party Fully Supports President 


The Finnish Center Party extends its full support for the 
president of the Republic's statement on the interpre- 
taiton of the Paris Peace Treaty and ithe YYA [Friend- 
ship, Cooperation, and Mutual Assistance Treaty]. 


Center Party secretary Erja Tikka feels that it is clear this 
decision was reached after thorough consideration and 
that it does not represent a reappraisal of Finland's 
foreign policy. 

“Under the changing circumstances, good neighbor rela- 


tions are still of paramount importance,” Tikka said in 
Joensuu on Saturday. 


The Center Party pointed out that it considers the 
preservation of Finland's independent foreign and secu- 
rity policies to be of primary importance. According to 
Tikka, this goal comes before even economic interests. 


The Center Party also regards the evolution of the EC in 
the direction of an increasingly more tightly knit polit- 
ical and military alliance as an obstacle to Finland's full 
membership. 


* Border Revision Issue 


91/EN0011H Helsinki HELSINGIN SANOMAT 
in Finnish 26 Sep 90 p 2 


[Editorial: “Discussion of Karelia Kindled”™] 


[Text] The idea of returning to Karelia at some point in 
history has left those who were evacuated from it no 
peace. This feeling was most prevalent during the first 
years following the Continuation War, when those who 
had fic i to the West were getting used to their new living 
conditions, a very strong factor in shaping their atti- 
tudes. Interest in the issue waned of itself during the 
following decades, although it was from time to time 
even used as a pet issue in parliamentary elections. 


The leaders who piloted the country into new foreign 
policy lines could not publicly discuss the surrender of 
territory under the terms of the peace treaty immediately 
after the war. The latest study [of the period] confirms 
the fact that J.K. Paasikivi and Urho Kekkonen had not, 
however, forgotten this important issue but, instead, had 
made a much greater effort behind the scenes on behalf 
of the Karelia issue than the general public ever dreamed 
they did. 


Internal developments in the Soviet Union and a broad 
reappraisal of Europe's postwar history have decisively 
changed the situation. Official Finland has hastened to 
interpret the Paris Peace Treaty in a new way that 
emphasizes Finland's sovereignty. As for the YYA 
[Friendship, Cooperation, and Mutual Assistance 
Treaty], the outdated reference to an attack by Germany 
was deleted from it. It follows from these significant 
breakthroughs that discussion of Karelia will also 
undoubtedly move into a new phase. 
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Up to now, the areas that were surrendered in the 
Moscow ariuistice agreement in 1944 have been chiefly 
occupied by ‘ront-line soldiers who were transferred 
there from different parts of the vast Soviet Union. 
Karelia is not the same today, either, as it looms in the 
minds of those who left it in the summer of 1944. Many 
of them who have in recent years visited their home 
towns have been able to personally verify the fact. 


if we think of the Karelia that was surrendered from the 
evacuees’ point of view, the opinions of the different 
generations have to be distinguished from one another. 
The roots of the oldest, those who grew up in Karelia, are 
still in the surrendered area, and they do not readily nd 
themselves of the idea that a return to the scenes of their 
youth is the best thing that could ever happen to them. 
To be sure, they, too, may now be divided in their 
opinions. 


Karelians who are younger than they and who have 
rather hazy mental pictures of their home towns before 
the wars or at this time view the lost area less sentimen- 
tally. Their children’s ties to Karelia are even looser, and 
they often view the order of things form a more interna- 
tional standpoint than the previous generations. 


The Karelian League is aware of its membership’s mul- 
tistratified nature, and that is why it has wisely taken a 
moderate stand on the discussion of Karelia. It has not 
presented the government with rigid demands but 1s, 
instead, relying on the government's raising the issue at 
a time it deems to be appropriate. So far, it has not found 
the right moment. 


The league chairman, Councillor of State Johannes Viro- 
lainen, thinks that the negotiations between the Soviet 
Union and Japan over the Kurile Islands are important 
to Finland. If the Soviet Union surrenders the Kurile 
Islands, which it seized at the end of the war, to Japan, 
the Karelian League will regard the decision as a prece- 
dent. 


The matter will be brought up next spring during Presi- 
dent Gorbachev's possible trip to Japan. 


Especially the oldest generation of Karelians fee! that the 
surrender of territory was an express injustice in the eyes 
of the law. On the other hand, a large number of Finns 
wonder whether it would now be economically worth the 
country’s while to get Karelia, and possibly also the other 
surrendered areas, back. We must do justice to both lines 
of thought because the issue will be commanding greater 
attention than it does now. 


it will not be very easy to find a negotiating partner 
interested in the surrender of territory in the Soviet 
Union of today. On the other hand, ideas about borders 
to be changed by the sword often seem to end in oblivion 
along with those who publicize them. 
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* Paasio Raises, Lowers EC Tie Prospects 


* Neutrality No Obstacle 
WOE NO866A Helsinki HELSINGIN SANOMAT 
in Finnish 24 Aug 90 p 7 


[Article: “Foreign Minister Pertti Paasio: Neutrality No 
Obstacle to EC Membership”™} 


[Text] In the opinion of Foreign Minister Pertti Paasio 
(Social Democrat), neutrality is no longer quite the same 
sort of obstacle to Finland's membership in the Euro- 
pean Community (EC) as it was before. In an interview 
published on Thursday, he told the UPI [United Press 
International] that the breakthroughs made over the past 
few years are making ail of Europe neutral. 


Paasio suspects that the disappearance of the old con- 
frontation configuration fromm Europe is shoving security 
policy onto the back burner. He did, however, point out 
that we do not yet know how German reunification wil! 
affect the evolution of the political situation in Western 


Europe. 


Paasio criticized the most zealous EC enthusiasts for 
jumping the gun on history. 


“They are a step away from . ying to be prophets so that 
they can say after the fact: | suggested way back then that 
we ought to join,” he said. 


Pertti Paasio’s party comrade, Foreign Policy Institute 


director Paavo Lipponen, among others, has proposed 
EC membership. 


Paasio stressed the fact that the European Economic 
Space (EES) agreement and joining the EC may not be 
alternatives for Finland. 


In Paasio’s opinion, rejecting the EES course of actior 
would leave the Nordic countries out in the cold. The 
negotiations are, in his opinion, aimed at seeing to it that 
we have some sort of system by the start of 1993 so that 
we are to a satisfactory extent part of the Common 
Marketi right from the beginning. 


Foreign Minister Paasio did not, however. completely 
rule out the EC possibility: “We'll see. It's quite possible 
that the right time for membership will come. The EES 
cannot, however, be a timely alternative.” 


Paasio is troubled by demands that Finland ought to 
reject the EES approach and announce its desire to join 
the EC. He noted that the EC is not some place for which 
one buys a ticket of admission and takes one’s seat in a 


loge. It is a very tough negotiating partner, and member- 
ship negotiations may take years, he emphasized. 


In Paasio’s opinion, the changes in Europe also make the 
time right for the long-shelved Nordic nuciear-free-zone 
plan. According to him, the changes in Europe have 
created the conditions that the NATO courtries, Den- 
mark, and Norway—which, among others, had applied 
the brakes to the plan—<alied for 
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* Paper on Statement 


QUE NO866B Helsinki HELSINGIN SANOMAT 
in Finnish 24 Aug 90 p 2 


[Editorial: “Finland and EC Membership™} 


[Text] It was not so long ago that Finland's foreign policy 
leaders felt that it was impossible for membership in the 
EC to be suitable for a neutral country. When the 
changes in Europe accelerated, they conceded that one 
should never say “never,” bui... And now, Foreign 
Minister Pertti Paasio, in a newspaper interview, con- 
sidered it possible that the tume is ripe for Finland's 
membership in the EC. Membership cannot be just a 
“timely alternative” to negotiations on the establish- 
ment of the European Economic Space (EES). 


Paasio acknowledged that there are still problems with 
membership from the standpoint of neutrality because of 
EC foreign policy integration requirements, among other 
things. He does not, however, see neutrality as the same 
sort of obstacle to EC membership as before because 
developments are sweeping all of Europe in a neutral 
direction in terms of its behavior. One cannot, however, 
jump the gun on history. 


Paasio’s analysis actually leads Finland toward very 
possible membership in the EC. The EC will not, how- 
ever, even be interested in new members before 1993. 
The EES negotiations are aimed at seeing to it that “we 
have some sort of system in operation by the start of 
1993." Without this, continuing [as we have up to now] 
is a weaker alternative among all the others. This 1s how 
the foreign minister clearly gave us to understand that 
the EES is only an intermediate phase that official 
Finland earlier wanted to contest. 


Paasio spoke with rare outspokenness for a repres ata- 
tive of our foreign policy leadership. Could this be to the 
liking of even the presidential palace? Fortunately, dis- 
cussion of EC membership 1s no longer regarded as a 
taboo subject at this level, either. The bright and dark 
sides of membership must be openly discussed. EC 
attempts to take a steadfast stand on the Persian Gulf 
crisis show that, despite the new Europe. stil! seutral 
countries at least could get into very precarious situa- 
tions in the EC. 


* Thatcher Statement Viewed 


WOE NO866C Helsinki HELSINGIN SANOMAT 
in Finnish 29 Aug 90 p 2 


{Editorial: “EC Threshold Still High for Neutrals” | 


[Text] Britain's prime minister, Margaret Thatcher, has 
revised her rigid stand—io wit, that membership in the 
European Community and neutrality are incompatible 
In an interview she granted HELSINGIN SANOMAT 
during her visit to Finland, she said that the threshold to 
the EC 1s being lowered for neutral countries. 


Thatcher quite nightly emphasized that the frantic 
changes in Europe have put the significance of neutrality 
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to the test within a year’s time. This is exactly the case 
with Finland and Austria. For both of them, neutrality 
emphatically means keeping out of superpower disputes. 
Switzerland and Sweden, on the other hand, are iradi- 
tionally and institutionally neutral, and especially 
important changes do not necessarily occur in their kind 
of neutrality along with detente in Europe, it it changes 
at all. 


It is clear that the EC is itself still moving with the 
changes taking place on the whole continent, and it has 
not yet been able to clearly blaze its trail to the integra- 
tion of security policies. Britain says it is going to cling to 
its right of national self-determination as firmly as a 
rock, while it, at the same time, speaks for the pursuit of 
political cooperation in the EC. London is opposed to a 
federation, which the headquarters in Brussels, in par- 
ticular, on the other hand, is trying to promote. 


Expansion of the EC will be a subject for academic 
discussion for a couple of years to come. However, the 
neutral candidates for membership might be good 
enough for London, too, as pawns in EC disputes over a 
common currency and a central bank for th> federation 
plan. A few new neutral members would effectively 
prevent a transfer of supreme control over security 
policy from the member states to the Brussels headquar- 
ters. Because of them the EC may never become a real 
federation; only the military sector might be perma- 
nently transferred to the administration of the WEU 
[West European Union]. In such an absolutely new 
situation, the threshold to the EC for the neutrals would 
really be lowered to nothing, but the EC will scarcely 
choose this route. 


* EC Office in Helsinki 


YOENO0866D Helsinki HELSINGIN SANOMAT 
in Finnish 30 Aug 90 p 11 


[Article: “EC Office in Finland May Open in 1991"| 


[Text] The European Community (EC) is planning to 
open an office in Helsinki sometime next year. 


Henning Christophersen, the vice chairman of the Com- 
munity’s top officials commission, said on Wednesday 
in Helsinki that it would be proposed that the funds 
needed for the office be included in next year's Commu- 
nity budget. Christophersen believes the motion will be 
passed. 


In connection with commission chairman Jacques 
Delors’s visit to Finland two years ago, Finland 
expressed the hope through its prime minister, Harr 
Holkeri (Conservative), that it would obtain an EC 
office. Delors promised that the matter would be looked 
into iN a positive spirit, but that the decision would 
depend on the Community budget. 


While it was being studied, the EC had time to set up its 
offices in many other countries. There are already EC 
offices in all of the six European Free Trade Association 
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(EF TA) member countries except Finland and Iceland. 
The latest office was opened in Stockholm. 


Antti Sati ne head of the Foreign Ministry Trade 
Departme: | that the news of the probable opening 
of an EC office in Helsink: next year was very positive 
and surprising. Finnish trace policy officials have not yet 
received news of any favorable progress in the matter. 


In Satuli’s opinion, the office would be of both symbolic 
and great practical importance. It would facilitate the 
flow of information between Helsinki and Brussels in 
both directions. 


Independence Is an Illusion 


Christophersen gave a jecture at a seminar organized by 
the Foreign Policy Institute in Helsinki, the focal point 
of which centered on issues relating to Finland's trade 
with Eastern Europe. During his lecture, Christophersen 
considered it to be an “illusion” that small European 
countries could pursue independent economic and mon- 
etary policies in a Europe in the process of integrating. 


In Christophersen’s opinion, this is also the situation 
with respect to Finland. According to him, Finland has 
so far gotten along well by adjusting to the changes in the 
international situation. 


In the future—that is, once the EC has gotten its Eco- 
nomic and Monetary Union (EMU) into operation— 
Finland, most of the other EFTA countries, and several 
former Central European socialist countries will, 
according to Christophersen, be using the European 
currency unit (ECU) as an anchor for their own mone- 
tary policies. In practice, this means that the exchange 
rate for the markka will be fixed in relation to the EMU 
monetary unit, the ECU. 


The question as to whether countries outside of the EC 
may join the EMU system 1s, in Christophersen’s 
opinion, largely a political one. Those who join will have 
an opportunity to influence decisions, whereas those 
who stay out of it will not. 


Now in his second term on the commission, Christo- 
phersen has recently been concentrating mainly on the 
creation of the EMU. According to present plans, the 
EMU will be realized in three phases. The goai is to 
implement the use of a common currency unit, the EU, 
and set in motion a common central bank by sometime 
in 1993. 


According to Christophersen, the only significant 
problem during the first EMU phase is Britain's constant 
reluctance to join the European Monetary System 
(EMS). He nevertheless believes that this problem. too, 
will be resolved, although he could not say when. Chris- 
tophersen said that he had gone into the matter at great 
length with Finance Minister John Major and was devel- 
oping a dialogue. 
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The creation of a common European Economic Space 
(EES) between the EC and EFTA is, according to Chris- 
tophersen, still considered to be a very important goal in 
the Community. The EES process is, however, now 
viewed in the EC as being part of a “new European 
architecture” that will also include the EMU, the EC's 
political union, and new kinds of agreements with the 
ex-socialist countries of Central and Eastern Europe. 


Christophersen feels that the EES timetable is a tight 
one. Regarded as an important objective, getting the EES 
started by the beginning of 1993 at the same time as the 
Community's own internal markets is nevertheless still 
possible. There is no time at all to be lost because 
Christophersen reminded us that it would take a year to 
ratify the EES accord, and the process of changing 
national laws required for the economic zone perhaps 
another six months. 


Membership in Five Years 


In accordance vith the official EC liturgy, Christo- 
phersen said tis)t the Community is open to all European 
market economy countries and to the neutral countries, 
as well. It is anyone who is interested in the matter’s own 
affair to decide whether neutrality is an obstacle to 
joining. When considering the matter, however, it must 
be borne in mind that a member has to participate in all 
Community activities, including political and security 
policy cooperation. 


Christophersen estimated that it would take candidates 
for membership like the EFTA countries four or five 
years to obtain membership. Personally, the commission 
vice chairman would like to see the other Nordic coun- 
tries become members of the Community. 


Acording to Christophersen, the Nordic countries would 
constitute a very strong group in the EC. They would 
have from four to five seats on the commission and 
perhaps 75 seats in the European Parliament. “The 
Nordic country gioup would carry as much weight in the 
Community as the big member countries do now,” 
Christophersen said. 


* Paasio Dampens Expectations 


QOENOS66E Helsinki HELSINGIN SANOMAT 
in Finnish 31 Aug 90 p 7 


[Article: “Paasio: ‘This Is Not the Right Time’ for EC 
Membership”] 


[Text] Foreign Minister Pertti Paasio (Social Democrat) 
said that the Finnish Government does not consider 
“this to be the right time” for the EC membership 
question. In Paasio’s opinion, how the EC evolves from 
the standpoint of foreign policy should be examined 
instead of speculating on membership. 


Paasio participated in the discussion of membership at a 
Foreign Ministry press officials’ conference on 
Thursday. 
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The foreign minister delivered his foreign policy speech 
a few hours after Conservative Party chairman Ilkka 
Suominen deliberated on Finland’s membership in the 
EC at an EDU [European Democratic Union] meeting. 
(fier his speech, Suominen said that he wanted to speed 
up discussion of Finland's options. “In my opinion, it ts 
wrong of us to commit ourselves to only one solution. 
Inasmuch as no decisions have been made, we should 
consider all options,” Suominen said. Prime Minister 
Harri Holkeri (Conservative) interpreted Suominen’s 
statements about the EC as primarily creating visions of 
the future. 


In his policy speech, Foreign Minister Paasio stressed the 
enduring values of our foreign policy: Good neighbor 
relations and neutrality have not lost their importance. 
Decisions on integration and security policies are not 
made by fits and starts. 


Paasio did not agree with the interpretation that Finland 
would have to choose between protecting its economic 
interests—joining the EC—or neutrality, that is, not 
joining. 

If the question of membership in the EC is raised, in 
Paasio’s opinion, it will, above all, be a political choice. 
Paasio said that he believed a common European Economic 
Space (EES) including the EC and EFTA would pretty much 
guarantee Finland “equal economic advantages.” 


“The kinds of obligations involving foreign and security 
policies that membership in the EC may impose on its 
member states will be decisive in terms of the choices 
made in the future,” Paasio said. 


In his opinion, it is essential that this question be posed, 
but “the answer to it cannot yet be given today.” 


Paasio thought that the EC conferences to be held in 
December, at which the creation of a political as well as 
an economic and monetary union is to be discussed, will 
shed more light on this quesiton. 


Four Principles 


Paasio said that the government is laying emphasis on 
four principles with regard to the present international 
situation. 


“Finland will adhere to neutrality in its foreign policy. 
Participation in the integration process must not be 
allowed to prevent us from pursuing our neutrality 
policy. On the other hand, neutrality doesn’t have to 
become an obstacle to our participation in integration.” 


According to the foreign minister, in the present situa- 
tion, the common EC-EFTA EES arrangement will offer 
Finland an opportunity to accommodate our neutrality 
policy and economic interests to one another. 


“The development of European cooperative structures 
must cover the whole continent. The EES arrangement is 
an obvious part of this process, a part of the new 
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European architecture that is taking shape. The CSCE 
will crucially strengthen this process. 


“In a Europe in the process of integrating, Nordic 
cooperation will be one of the chief pillars of our 
participation in the future, as well. The intensification of 
cooperation engaged in with those areas close to us will 
also constitute one of its chief pillars.” 


Kekkonen's Definition Is Valid 


In Paasio’s opinion, President Urho Kekkonen’'s 1966 
definition of neutrality is also valid in the present 
international situation. Kekkonen said that Finland 
would strive to keep out of superpower and superpower 
bloc disputes in time of peace and preserve its neutrality 
in the event of an armed conflict between them. 


Paasio noted that economic and social stability that 
buries the old dividing lines must be created in Europe. 
“Europe must be a common home in which there is at 
last plenty of room for everyone who is part of the CSCE 
community.” 


* Quick Action Urged 
QOENO866F Helsinki HELSINGIN SANOMAT 
in Finnish 2 Sep 90 p 23 


{Commentary by Olli Kivinen: “Finland Is Burying Its 
Head in the Sand”) 


[Text] With the advent of fall, Finnish discussion of 
European integration has been revived more openly than 
before, but events in Europe are moving at a pace that 
makes progress in Finland look as though we were 
standing still. 


Because neutrality is no longer the same sort of grounds 
for indecision that it used to be, the real question now is: 
Does Finland have any other option but to forcibly push 
its way into the very heart of integration and become a 
full member of the European Community, the EC? 


The answer is officially clear. As a sovereign country, 
Finland can, of course, stay out of any organization 
whatsoever. However, a further and decisive clarifica- 
tion must be added to the question: Can Finland stay out 
of the EC without losing its present status in terms of its 
economy, culture, and the most varied aspects of its 
social life? 


Our country’s alternatives are few. Whether the European 
Free Trade Association (EFTA) front will survive the 
negotiations with the EC for the creation of the Euro- 
pean Economic Space (EES) is more uncertain than it 
was before. The EES is undoubiedly a desirable and 
inevitable preliminary process, but it has already become 
clear that this agreement will not be enough because 
EFTA members wili not be nermitted to influence deci- 
sions they will have to swallow in real life anyway. 





FBIS-WEU-90-213 
2 November 1990 


Many experts are of the opinion that Austria's member- 
ship has been quietly accepted and that the EC Commis- 
sion’s resistance is crumbling. It will be Norway's turn 
next and then Sweden's, which will ultimately twist 
Finland's arm. 


The cracks developing in EFTA and former socialist 
countries’ hopes for joining the EC have changed the 
situation such that Finland must in any event change its 
society to be able to preserve its status in the new 


Europe. 


It is unrealistic to think that our country can get by in 
future by preserving its isolation and, through it, the 
unreasonably high-cost level that results from a costly 
agricultural policy, food industry and marketing, bank, 
and construction industry cartels; and income taxes that 
are higher than those of the other countries. 


European competition for capital is constantly 
increasing, and our country must ask itself an unpleasant 
question: Which investor in his mght mind is going to 
sink his money into far-off Finland, where there is an 
unmanageable cost level and which is not starting from 
the same point as the countries it competes with in the 
integration situation? 


It is painful to have to perpetually refer to the example of 
Sweden, but last year Sweden took two really important 
steps that will pave its way into the EC if it chooses the 
above-mentioned, direct path to membership. Its agri- 
cultural policy and tax system have been shaken up in 
complete overhauls that mean changes at an entirely 
different level from, for example, Finland's tax [reform] 
by fits and starts. 


Sweden, on the other hand, has a tendency to trip over its 
own shoelaces, as has happened with its energy concerns, 
and it does not pay for Finland to be obliged to go along 
with the delay caused by Sweden's possible hand- 
wringing; instead, we should figure out exactly what is in 
our Own interest. The best alternative is for Finland and 
Sweden to mutually support one another on the road to 
full membership. Through this, Nordic cooperation can 
regain its importance as a Nordic group that exerts a 
powerful influence in the EC. 


The claim that perpetually crops up in Finnish discus- 
sion of the matter—namely, that we are in no rush—is 
burying our heads in the sand. The EC announced that it 
will not be talking about new members before 1993. 
There is also a school of thought that maintains that the 
membership negotiations themselves could be much 
shorter than the currently mentioned four to six years. 
That much time is not needed for small, industrialized 
countries. 


In the case of Austria, there is even talk of months, not 
years, because the EES negotiations constitute good 
training [for membership] and swift [admission] 
depends on the political will of the member countries. If 
it is there, the decisions may be reached very quickly 
indeed. 
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We are now in the fall of 1990. Actually, time is short 
because basically conservative Finland has only a couple 
of years’ time to get used to accepting the inevitability of 
the changes introduced by [Europe's] opening up and to 
adjusting to them mentally and physically. At the same 
time, EC members must be convinced that it pays for 
them to accept Finland as a member. 


When the EFTA dominoes begin to fall, it will be every 
man for himself. The idea that Finland and Sweden 
could without harm to themselves stay out of the world’s 
most dynamic community as it evolves next door to 
them is absurd, to borrow the president of our neighbor 
country's favorite word. 


Norway 


Norway Likely To Follow Sweden on EC Membership 


PM0211101090 Stockholm DAGENS NYHETER 
in Swedish 28 Oct 90 p 16 


[TIDNINGARNAS TELEGRAMBYRA dispatch: 
“Norway Will Do as Sweden Does”] 


[Text] Oslo—If Sweden applies to join the EC, Norway 
will do the same. That is the general view among alli the 
leading Norwegian politicians. 


The Norwegian trade union movement and Norwegian 
industry and commerce are also agreed that Norway 
must follow Sweden in the matter of EC membership. 


The EC issue is the most important political issue in 
Norway at present, and the Swedish Government's EC 
demarche on Friday [26 October] has attracted a great 
deal of attention. Prime Minister Jan P. Syse said that 
the likelihood that Norway and Sweden will enter the EC 
together has increased. Opposition leader Gro Harlem 
Brundtiand of the Labor Party said the same thing only 
in different words: 

“I do not think that Sweden will apply for membership 
before Norway,” was her comment. But for the time 
being at least she was unwilling to speak out in support of 
Norwegian membership, but stressed—like most other 
Norwegian politicians—that the negotiations for a so- 
called European Economic Space agreement between the 
European Free Trade Association and the EC must be 


completed first. 


But it is thought that a Swedish “yes” to EC membership 
will mean that a large part of the resistance to EC 
membership will disappear in Norway, particularly in 
the Labor Party. Voices are now even being heard in the 
Socialist Left Party—hitherto the most consistent oppo- 
nent of the EC in Norwegian politics—urging the party 
to alter its stance if Sweden joins the EC. 
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* Defense industry Hit by Tighter Export Rules 
9/ENOOO8B Oslo AFTENPOSTEN in Norwegian 
26 Sep 9) p 8 


[Article by Olav Trygge Storvik: “Storting Hits Defense 
Industry} 


[Text] The Norwegian defense industry is being hit hard 
by the restrictive export regulations that the Storting 
adopted in connection with the sale of Sidewinder mis- 
siles to the emirates. 


This is the claim of Bjarne Aamodt, CEO of Alcatel STK. 
The seven larges' companies in the Norwegian defense 
industry met yesterday with the political leadership at 
the Defense Ministry to discuss problems that arise when 
the Storting restricts the use of Norwegian components 
in weapons systems that are sold on the international 
market. 


The seven defense industry companies that have banded 
together in an informal group to conduct a dialog with 
the authorities include Alcatel STK, Dyno Industrier, 
Elektrisk Bureau, Kvaerneer Industrier, Norsk Fors- 
varsteknologi, Raufoss \mmunisjonsfabrikker, and 
Simrad Subsea. Aamodt is spokesman for the grcup. 


“At the meeting today we stressed strongly that we are 
facing a great threat,” Aamodt said. “As a nation, 
Norway is forcing itself out of the international market 
because the politicians are placing greater restrictions on 
Norwegian industry than ihose placed on our competi- 
tors by their politicians. The debate in the Storting on 
Monday is a concrete example of this. As a result of the 
Sidewinder affair, no one will dare use com- 
ponents in weapons systems that are produced jointly by 
several NATO countries.” 


Fear Norwegian 


Aamodt maintains that the industry group has already 
noted a fear on the export market toward Norwegian 
components, due to the export regulations set by the 
political authorities. He chose not to give specific exam- 
ples of this, but he stressed that foreign competitors were 
promoting their products by pointing out that resale of 
the final product would be placed in doubt if they 
contained Norwegian components. 


“This is a situation we have already seen in the past and 
we fear that it will become worse after what happened in 
the Storting on Mondzy,” Aamodt said. He pointed out 
that the industrial group had been met with under- 
standing by the political leadership at the Defense Min- 
istry during their meetin? yesterday. 


But that is of little use if there is no parliamentary 
support 
“Yes, that is the problem. But for us it 1s imperative that 


the Storting understand the situation. We have not yet 
discussed whether or not we will concentrate our efforts 
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on the Storting and, if so. how. But we are quite anxious 
to present our views to those who are of a different 
opinion,” Aamodt said. 

“There is more and more international distribution of 
labor in the production of both civilian and military 
products. Components from several countries are assem- 
bled to form a larger end product. If we are to participate 
in this work at all, we cannot operate under special 
Norwegian export regulations,” Aamodt said. 


* Syse for Stronger UN Peacekeeping Role 
9IENO008A Oslo AFTENPOSTEN in Norwegian 
28 Sep 90 p 3 


[Article by Bente Egjar : “Norwegian Pressure 
for Stronger United Nations”—first paragraph is 
AFTENPOSTEN introduction] 


[Text] The United Nations must have a stronger peace- 
keeping role and contribute more actively toward pre- 
venting new conflicts in the world. And all countries 
must demonstrate the will to share the political and 
economic burden. 


New York—This, in brief, was Prime Minister Jan P. 
Syse’s message yesterday when he spoke to the United 
Nations General Assembly. 

Soviet Foreign Minister Eduard Shevardnadze proposed 
establishing a permanent international military force 
under United Nations control to counter future aggres- 
sion. Syse told AFTENPOSTEN that this was an inter- 
esting thought and a contribution io the debate over how 
the United Nations could strengthen its position. 


Prime Minister Syse met yesterday with United Nations 
Secretary General Javier Perez de Cuellar. Syse said thai 
the secretary general's potential should be utilized as 
much as possible. 


French President Francois Mitterrand has proposed a 
new “peace initiative,” according to which an Iraqi 
withdrawal from Kuwait would be linked to a dialog 
among counines in the Middie East on regional issues. 
According to Mitterrand, that would open the door to 
progress in the deadlocked Arab-Israeli conflict. The 
Norwegian side did not comment on this, but in his 
speech yesterday Syse said that Iraqi aggression against 
Kuwait had overshadowed and prevented an Arab- 
Israeli dialog and that it was important that such a dialog 


begin. 


Joint Responsibility 


Syse said that Norway was participating fully in the 
international effort to implement the United Nations 
sanctions effectively. He stressed that everyone must 
take responsibility for this. He did not mention the 
defeat in the parliament of the government's proposal to 
sell Sidewinder missiles, however. 
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The Gulf conflict and the end of the cold war has given 
the United Nations new opportunities, but Syse pointec' 
oul yesterday that this progress was “vulnerable.” Con- 
sequently, Norway is nvolved in making the United 
Nations better equipped to solve future crises and con- 
flicts. 

Syse also said that the United Nations must consider 
whether or not soldiers can be used for humanitarian 
efforts in war-torn areas. 


Demands Of Developing Countries 


Recently, Norway has taken a tougher stance toward its 
partner countries in the Third World that receive assis- 
tance. The prime minister followed up on this yesterday, 
making .t clear that Norway would place greater 
emphasis on the need of recipient countries to respect 
human rights and promote democracy. Norway, which 
has traditionally had a relatively high foreign aid budget, 
also believes that developing countries must make more 
of an effort toward economic reform. 


Concerning South African President F.W. de Klerk and 
Nelson Mandela, he said yesterday that they had dem- 
onstrated remarkable courage. Norway is maintaining its 
sanctions, but Syse said that the nations of the world 
would respond quickly and relieve the pressure as soon 
as fundamental and irreversible changes and a break 
with apartheid could be demonstrated. 


Will Reevaiuate NATO 


Prime Minister Jan P. Syse wants to reevaluate Norway's 
cooper*tion in solving conflicts outside the NATO 
region. “We must avoid taking positions that differ from 
those of our allies in conflicts that affect us all,” he said. 


A debate over the new role of NATO in a world that is 
fundamentally changed is completely necessary, Syse 
told AFTENPOSTEN. He agrees with Danish Foreign 
Minister Uffe Ellemann-Jensen. At the same time, Syse 
stressed that the acute Gulf crisis must not cause NATO 
to abandon its fundamental principles. “The organiza- 
tion Must Operate on a stabie pattern,” he said. “Thus, a 
Crisis Situation is no time for a debate over whether or 
not to expand the area covered by the NATO pact,” Syse 
said. 


New Signals 


On the other hand, he said that the government would 
take a closer look at the rules for Norwegian involvement 
in international conflicts in the parliamentary report on 
security policy, which is now being written. In a conver- 
sation with AFTENPOSTEN, Syse said that Norway 
should not tie its hands forever. 


During the parliamentary debate on the Gulf crisis, Syse 
said that the Western allies would expect Norwegian 
participation in conflicts outside the NATO area. Both 
opposition leader Gro Harlem Brundtland and Foreigr 
Minister Kjell Magne Bondevik were more restrictive. 
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They stressed that any contribution must be made under 
the leadership of the United Nations. 


* Syse Interviewed After One Year in Office 


91EN0044B Oslo AFTENPOSTEN in Norwegian 
13 Oct 90 p 3 


[Interview with Prime Minister Syse by Terje Svabo; 
place and date not given: “Environmental Profile Sharp- 
ened Further”—three first paragraphs are AFTEN- 
POSTEN introduction} 


[Text] Environmental policy initiatives and an economic 
turn-around operation with anticipated growth in the 
number of employed by 15,000-20,000 next year. Jan P. 
Syse calls attention to these points as leading ones during 
a conversation with AFTENPOSTEN in connection 
with the fact that on Tuesday he will have been prime 
minister for one year. He expresses a hope that the “Syse 
Affair” is gone from the earth and he looks forward to an 
improved economy which will give room for greater 
efforts in the cultural sector. 


The prime minister himself will turn 60 in November. 
and he continues to count on being chief of government 
on his birthday. Recent weeks have been very tough 
ones, but never reached an intensity where Syse weighed 
whether it is worth the trouble to go on: “I have for many 
years been aware that there are easier ways to live than to 
engage in politics, but | have made my choice.” 


When the minority government took over on 16 October 
last year, there was many an observer who predicted a 
very short lifetime for Syse’s team in the ministries. But 
the prophets have been put to shame. 


“Yes, definitely,” maintains the prime minister. “We 
have already been governing for almost one year more 
than what many observers believed.” 


[Svabo}] Where did the observers go wrong? 


[Syse] A main reason lies in the fact that too many put 
weight in the conflicts that existed before the Lysebu 
declaration, instead of the clarification that took rlace 
during government negotiations. 


[Svabo] You have earned recognition for your ability to 
stitch together compromises. But can this ability lead to 
a watering-down of political profile? 


[Syse] I disagree entirely with such a judgement. Both the 
national budget and the comprehensive tax report are 
examples that this government has managed to develop a 
well-profiled policy. They bear witness to reform work 
which is on the way to putting Norway on the right path. 
It is now a question of making use of this possibility. 
Therefore, | am very much concerned that all affected 
parties within society show a will to pull together and 
that there not be sharp confrontations between economic 
organizations and the government. 
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I want to remind you how important it is that the 
economic foundation we are building up not be broken 
down. The rise in prices is down to a record low of 3.9 
percent. He have gotten a lower cost growth and an 
improved interest level. There are grounds to expect a 
1S-percent increase in investments in industry during 
the coming year. These circumstances are our best guar- 
antee in the struggle against unemployment. Employ- 
ment next year ought to grow by 15,000-20,000. With 
regard to the scope of the budget, everyone must show 
moderation. A one-percent increase in the rise of prices 
means that a national budget of approximately 400 
billion kroner will be reduced in value by five billion. 
This point must not be overlooked. 


The Syse Affair 


[Svabo] During recent weeks Syse has been outdoors in 
unusually harsh weather. Does he now figure that the 
“Syse Affair” is gone from the earth? 


[Syse] It is not up to me to decide, but I hope so. The last 
report puts aside doubt in the question that the Labor 
Party had earlier hung itself up on. 


[Svabo] But Gro Harlem Bruntland is taking the matter 
up in the Storting on the Labor Party's behalf? 


[Syse] That is her business. 


The EEC Process 


[Syse] The government is working all-out to clarify its 
position on important questions connected with negoti- 
ations between the EC and EFTA regarding the so-called 
Treaty on European Economic Space. 


[Svabo] It is being recited practically as a truth that the 
government is falling apart because of lack of unity 
regarding the concessions law. 


[Syse] This is not the first time in the course of this year 
that such predictions are being set forth. There is no 
doubt but that we are facing difficult challenges, but I am 
working all the time to find solutions, not to seek 
conclusions. 


I do not want to pick out a question as particularly 
decisive. It is the government's task to look after our 
mational interests in the process that is going on. 
Remember that there is no country that has joined the 
EC in order to please a neighbor. All the countries have 
gone in out of consideration for thernselves. They have 
adapted themselves to common laws and rules in a 
number of fields because they themselves have profited 
from this. We must judge what it is that serves Norway 
and what are her national interests within the EEC 
process. 


[Svabo] But you cannot conceal that you are now having 
a really hard time within the government when the topic 
is the EEC negotiations? 
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[Syse] The discussions are taking place in the good, 
collegial spirit thai marks this government's work. 


[Svabo] After one year, could it perhaps be time to take 
new forces into the government? 


[Syse] The government's blood is fresh and good. 


[Svabo] You not only lead a multi-party government, but 
it is also in a minority within the Storting.... 


[Syse] I'm kept busy. I must, all the time, have a full 
overview of what we are doing and what others’ reac- 
tions will be to this. 


[Svabo] All the same, the government is being accused of 
having too poor contacts with its Storting groups. 


[Syse] That criticism seems to have abated. It stemmed 
from our initial period in power. Now things are going 
much better. 


[Svabo] The bristling speeches of leading parliamentar- 
ians from the middle parties do not exactly indicate this. 


[Syse] I do not want to find fault with individual persons. 
Opinions car be expressed in a hard-pressed working 
situation. The consequences of such siatements ought 
not to be overdramatized. | have a liberal attitude 
toward this. 


[Svabo] What key thing do you want to highlight from 
your first year as prime minister? 


[Syse] I find it difficult to highlight one thing. Most 
important perhaps are the initiatives we have taken and 
the resources we have invested in the environmental 
sector. Not the least of which are the Norwegian contri- 
bution to improving the environment on the Kola Pen- 
insula and the importance of international rules of 
behavior with regard to the environment. 


In addition, | want to emphasize the turn-around oper- 
ation we have carried out within economic policy and 
the changes taking place in the public sector. Personally, 
I am also very happy that we have gotten the building of 
an opera house put on the agenda, and this is with the 
hope that an improved economy will mean that we can 
devote more resources to the cultural sector 


[Svabo] Among other things, the environmental profile 
is marked by the new tax on gasoline. Are you out to 
tease Gro Harlem Bruntland? 


“ No, it only seems like it,” says the prime minister, 
before adding more seriously: “The Labo: Party's 
problem with handling the environmental tax shows 
what happens with a party that goes against something it 
is really for.” 


[Svabo] How will your first-year anniversary be marked? 


“With hard work. There will not be any dinner party,” 
stresses Prime Minister Jan P. Syse. 
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* Former PM Willoch Urges Threat Reevaluation 


91EN0044A Oslo AFTENPOSTEN in Norwegian 
13 Oct 90 p 2 


[Guest commentary by former Prime Minister Kare 
Willoch: “Security in a New Era”] 


[Text] In July this year most people figured that peace in 
the world had become much more secure. Today the 
danger of war in the Middle East is considerable, with a 
risk of dramatic consequences for the entire world. The 
surprising deterioration in the situation calls for caution 
with regard to changes in our own security policy. 


In addition, it is cause for thought that these dramatic 
events have arisen in an area that \acks a solid alliance 
which might convince all that aggression will lead 
nowhere. 


All the same, Iraq would hardly have risked its latest 
attack if her neighbor had been able to defend itself 
longer than a few hours. If Saddam Husayn had feared 
that the war in Kuwait could have lasted long enough so 
that other powers could have arrived on the scene before 
the first round was over, he presumably would himself 
have found the risk too great. A small country’s defenses 
can have decisive meaning only if it can wage a short- 
term fight on its own. There is a striking contrast 
between the rising danger of war in the Middle East and 
the declining danger of war in Europe. It is naturai to 
think that relaxation of tensions between East and West 
will introduce an extended period when the danger of 
war will only be found outside West Europe. But how 
sure is this? 


Soviets Weakened 


At the moment, the Soviet Union is in a dramatically 
weakened condition. But how long will this last? And 
even after the reduction in arms that we now have before 
us, there will be large arsenals and the most modern 
weapons and millions of well-trained soldiers in the 
European part of the Soviet Union, and considerably 
more in the Asian parts of the realm, outside the range of 
disarmament agreements. Can powers arise which will 
use this military force if they believe that they can profit 
by this? 


The threat against our country has likewise become 
clearly smaller. But when we are considering whether 
this creates a justification for reducing our own defense 
forces, we must remember that security for Norway is 
based on support from the outside. If the reliability of 
allied help becomes less, this in itself means a weakening 
of our own security, which speaks against simultaneously 
reducing Norwegian forces. And allied cooperation 
against a common external danger can easily be suscep- 
tible to internal strains when the threat from without 
appears smaller. This can be noted in NATO. 


Among the problems that can burden solidarity within the 
alliance are differing attitudes regarding threats outside the 
NATO area, which can undermine the security of the West. 
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The Storting has indicated that not even Norwegia»-built 
motors for air defense missiles may be a part of a military 
force that can protect threatened countries in the Persian 
Gulf. Some may find solidarity lacking on the part of Norway 
when she is »-orking against allied desires to strengthen the 
defense of smail Arab states, and at the same time expects 
that others will risk everything in order to support us if we are 
threatened. 


U.S. Possibilities 


Another factor that can undermine the U.S. contribution 
to the defense of Europe is the superpower’s economic 
problems. These can shake the most important outside 
support for Norway's security. 


On the other hand, the EC can come to develop a more 
energetic security policy. But, no matter how well this 
succeeds, the enormous problems and possibilities which 
the EC will encounter in East Europe, the Middle East, 
and North Africa, could limit European support for 
security interests far to the north, far outside the EC. 


it may be thought that the weakness in the defense of our 
area will be corrected through an all-European security 
arrangement. But this will hardly be able to secure small 
countries well enough against the most powerful member 
countries, because they will obtain opportunities to 
block decisions that are directed against themselves. 


However, real democracy in the East could provide new 
security. But development in this direction has not come 
far enough for us to ignore history; the Principality of 
Moscow and its successors, Russia and the Soviet Union, 
have grown at the expense of their neighbors for over 600 
years, barely interrupted by short-term setbacks. And 
even if the present'y existing Russian Soviet Republic 
should remain stan’ing alone again withoui any other 
parts of the Soviet Union, which indeed is not very 
likely, it would be able to remain Europe’s strongest 
military power, and a security problem for its neighbors 
as long as democracy has not taken firm root within it. 


The Problems Remain 


In other words, there is much to suggest that our security 
probiems will remain, even if they become different and 
smaller. At the same time, support of our security from 
the outside may also become weaker. And so, we must be 
prepared that developments may take another path than 
the one that seems most likely today. Therefore, Nor- 
way’s own defense forces must be able to meet a poten- 
tial new deterioration in the threat picture. And, inas- 
much as a build-up of the Armed Forces can require 
more time than a worsening of the situation, we ought 
not to let this happen first. 


An important prerequisite for being able to meet pos- 
sible new tensions is that a high professional level be 
maintained within the Armed Forces. If we weaken the 
competence that the Armed Forces have today, it may 
become impossible to build them up again fast enough. 
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Moreover, we ought to discuss from this perspective a 
realistic concept of how much or how little we really can 
save by weakening the Armed Forces. They cost three 
percent of the gross national product. Is this insurance 
premium too high? 


Sweden 


* Gyllenhammar, Carlsson Debate Neutrality, EC 


* Paper Criticizes Gyllenhammar 
Q0ENO891A Stockholm DAGENS NYHETER 
in Swedish 27 Aug 90 p 2 


[Editorial: Attack on Neutrality] 


[Text] Our neutrality is no longer out of bounds of public 
debate. Pehr Gyllenhammar’s signal for battle in yester- 
day’s DAGENS NYHETER “Debate” column is both a 
reason for and a symptom of this. Attempts to tear down 
traditional politics have a tendency to become legitimate 
when made by prominent figures in public ife. And in 
this case it is a matter of an equally emotional and 
decisive rejection of the-most classic of Swedish lines. 


In Gyllenhammar’s own words, even as a six-year-old he 
was evidently so pained by Swedish indifference and 
complaisance that after nearly half a century's worth of 
patient suffering he has finally broken a silence that had 
become unendurable. 


He distances himself from the neutrality more com- 
pletely than what has occurred in Swedish debate in 
decades. Neutrality itself is a self-imposed burden, a 
yoke we must throw off. The doctrine has gone flat and 
conflicts with human solidarity, a lukewarm attitude, 
which in the long run cannot be respected by anyone. 
Not until we get rid of it can we Swedes stand for 
something. 


There is not as much as a comma here in defense of the 
idea that a non-aligned Swedish policy in certain critical 
situations has been useful to the government institution 
and to maintaining the Nordic region as a calm part of 
the world. 


One gets a strong feeling that Gyllenhammar, as our 
most well-known industry representative abroad, has 
come to be marked by the international business envi- 
ronment in which he naturally moves. That is just the 
way strongly conservative, semi-educated Americans 
usually sound when evaluating Sweden. What Gyllen- 
hammar and others attack is not so much neutrality as 
“neutralism,” in the sense of cowardly avoiding politi- 
cally and morally urgent choices of position in favor of 
good against evil. 


At the same time, the interesting part is that it does not 
primarily seem to be the question of membership in the 
EC that has driven Gyllenhammar to take his big step. 
What he reacts against is that, in the case of Iraq, Sweden 
“passes” instead of participates, at this remarkable 
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moment in the postwar history of the world, in the joint 
and active rejections of Saddam Husayn’s regime of 
terror, to which a number of the nations which are our 
“friends” are devoting themselves. Gylienhammar 
seems to disregard that neutrality is not in the way when 
it involves following the binding decisions by the Secu- 
rity Council. 


If individual reactions from many other, far less well- 
known Swedes than Gyllenhammar, may be believed, he 
is not alone in his criticism, however. The government 
and the Ministry of Foreign Affairs have apparently not 
succeeded in acting so energetically and wholeheartedly 
to condemn Iraq’s crimes that the entire nation feels 
confidence in their involvement. The significance of this 
should not be underestimated. What is unavoidably 
required here is for the decisionmakers to reflect before 
the trials and crises which are to be feared. 


And yet there is something essential, even decisive, 
which is lacking in Gyllenhammar’s imperial attack. 
Where did the security-political considerations go? The 
majority of Swedes are not likely to want to give up the 
security policy Sweden has followed so far, as long as no 
one knows what security would be offered instead. Entry 
into a political union is problematic, and, in any event, 
no one is openly recommending that Sweden should 
enter a military alliance. 


So far, a majority is likely to find that the unclear 
Situation in Europe will force us to expend major 
resources on military defense. In this area we must also 
see to it that the neutrality policy is credible. Gyllen- 
hammar can say that this is not what he wants to talk 
about, but a new spiritual readiness and willingness to 
sacrifice for a good and worthy cause. Unfortunately, 
however, the facts cannot be kept separate the way 
Gyllenhammar wants to when he rejects our entire 
neutrality policy. 


* Carlsson Defends Current Policy 


9O0EN0891B Stockholm DAGENS NYHETER 
in Swedish 1 Sep 90 p 4 


[Article by Prime Minister Ingvar Carlsson: “What 
Should We Have Instead?’’—first paragraph is 
DAGENS NYHETER introduction] 


[Text] The Swedish policy of neutrality should not be 
above any discussion. The importance of the upheavals 
in East Europe is an important debate in which I am 
happy to participate, writes Prime Minister Ingvar 
Carlsson in a reply to Volvo chief Pehr G. Gyllenham- 
mar’s debate article on 26 August. But before we “throw 
off the yoke of neutrality” the question must be asked: 
Should Sweden enter an alliance, and if so, which one? 
the prime minister wonders, addressing Gyllenhammar. 


Head of Volvo Pehr G. Gylienhammar gives his opinion in 
the DAGENS NYHETER “Debate” column on 26 August 
in the discussion of the Swedish policy of neutrality. He 
maintains, among other things, that we should “throw off 
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the yoke of neutrality,” and writes that “human solidarity 
today requires more than stale doctrine.” 


It is understandable that one of our most prominent 
corporate leaders wants to discuss the significance of the 
revolutionary events in East Europe for the Swedish 
policy of neutrality. It is an important debate, in which I 
like to participate. But it is totally incomprehensible to 
me how one can assert that Sweden is “passing” in the 
current crisis in Iraq/Kuwait—and that this should be 
due to our neutrality. 


I have said it before and I say it again: We are not neutral 
on the issue of Iraq’s invasion of Kuwait. Instead, we 
have been in the foreground regarding support for joint 
involvement to prevent Iraq’s gross violation of interna- 
tional law. And we have actively worked for the United 
Nations to play a principal role in solving the conflict. 


What is happening these days is that real United Nations 
history is being written. What is new is that the United 
Nations can finally live up to its statutes. The world 
Organization has shown that it can become an organ for 
collective security. 


This is important is several respects: It could mean a 
great deal to the actual issue, to halt continued violations 
of international law in Iraq and Kuwait. It is significant 
for the reputation of the United Nations and for its 
opportunities for action in the future. It shows that 
East/West relations have entered an entirely new phase, 
when all the permanent members of the Security Council 
can agree on sanction decisions. And it is a success for 
the traditional Swedish line—that it is precisely through 
the United Nations that the world’s nations should act in 
order to protect their joint security. 


Part of this basic Swedish foreign policy line is to adhere 
with solidarity to the decisions taken by the Security 
Council. After the decision to impose econoniic sanc- 
tions on iraq had been taken there, it took only a few 
hours before the Swedish government met in order to 
decide about applying the sanctions. 


Now that the Security Council has unanimously shown a 
continued desire for active involvement against Iraq, 
this is a new success for the world organization. The 
Swedish government is prepared, now as before, to try to 
provide contributions such as the United Nations asks 
for. We already have more than 750 persons in military 
United Nations service in approximately ten nations. 


The United Nations decisions now do not imply a 
request to Sweden to send military forces to the Persian 
Gulf. It is also not likely that such a request will come, 
since the blockade against Iraq seems to be effective. 


On the other hand, it could become necessary for the 
United Nations to establish a peace-keeping force in the 
area, when Iraq has withdrawn its occupation forces 
from Kuwait. In that situation Sweden will of course be 
able to help. 
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But there is also another tradition in the Swedish neu- 
trality policy—the humanitarian one. Because of our 
independent position, Sweden has been able to make 
important contributions to help people in distress caused 
by a variety of conflicts. We are doing so now, too. This 
concerns the hundreds of thousands of people who are 
fleeing the crisis area and who are subjected to tremen- 
dous suffering. In the last few days the government has 
decided to contribute 50 million kronor to international 
relief actions for these people. I hope that similar con- 
tributions will be made by other countries. 


The readiness and desire for active contributions is thus 
not limited by our policy of neutrality. On the contrary. 
There are numerous similar examples of how this policy 
has increased the chances for an active Swedish foreign 
policy. Take, for example, the positions by Social Dem- 
ocratic administrations on the Soviet invasion of Czech- 
osiovakia tn 1968, on the Reagan administration's policy 
on Central America, on the Soviet intervention in 
Afghanistan, on Solidarity’s struggle for a new Poland or 
on the apartheid system in South Africa. To describe thes 
as a “lukewarm attitude on major issues” is simply not 
true. 


In the issue of EC membership and our neutrality policy, 
however, there is a risk of conflict. Parliament has sasd. 
for example, that participation in the foreign policy 
consultation of the EC nations could influence confi- 
dence in the Swedish policy of neutrality. It has also. 
with great majority, concluded that Swedish member- 
ship is not an objective in the discussions with the EC 
which are under way. 


This 1s today’s situation, then. In the discussion about 
the future, | have previously indicated under which 
circumstances Sweden might, on a subsequent occasion, 
bring up an application for membership in the EC. But 
that is a review which must be done then, when more is 
known about the development in Europe and more 
about how the EC itself has developed. And Pehr G. 
Gylilenhammar and | apparently agree that the most 
important thing right now is to push for a good EES 
[European Economic Space] agreement. 


I have maintained—in, among other places, two articles 
in the DAGENS NYHETER “Debaie™ column in the 
early summer—that the Swedish policy of neutrality 1s 
not a burden but an asset. This applies not only to a 
historical perspective, but today as well. 


It does not mean that this policy should be above all 
discussion. But it is dangerous to say that the policy of 
neutrality should be abandoned unless simultancously 
indicating what it should be replaced with. For this 
creates uncertainty, in the surrounding world as well, 
regarding the Swedish course. And that is the worst of all 
alternatives. 


Therefore, the Volvo chief, who says that we must 
“throw off the yoke of neutrality,” must also be asked: 
What should we have insicad? Should Sweden enter an 
alliance, and if so, which one” 
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* New Europe Envisioned 


QOENO891C Stockholm DAGENS NYHETER 
in Swedish 9 Sep 90 p 4 


[Guest commentary by Pehr G. Gyllenhammar: EC Is 
the Alternative’*—first paragraph is DAGENS 
NYHETER introduction] 


[Text] Since DAGENS NYHETER on Sunday August 26 
published my article on Sweden's neutrality, I have 
gotten many reactions, both publicly and privately. 
There is no doubt that the issue creates involvement and 
arouses strong feelings. 


Serious newspapers and debaters apparently think that it 
is time to discuss Swedish foreign policy. For too long it 
has been put behind a fence. It is possible, to be sure, to 
assert that the credibility of neutrality is founded on the 
fact that it is not questioned. But this is circular rea- 
soning. A stale doctrine must be critically examined and 
reviewed. Otherwise the foreign policy loses credibility 
m its entirety. 


My starting point 1s that the foreign policy shc:.Jd also 
look after our country’s interests in the sense that it 
hould express our values and our moral attitude. It 
should benefit Sweden. stress our opinion and our right 
to stand for it. 


The Soviet Union has lifted the Iron Curtain. A German 
state 1s disappearing and the Russian ycxe has been 
lifted from East Europe. The CEMA is being dissolved 
and the Warsaw Pact has lost its meaning. NATO is 
being reevaluated and the Soviet Union has even con- 
templated applying for membership. Hence, the major 
postwar alliances are both facing dissolution or reevalu- 
ation. 


Simultaneously, the countries of West Europe have 
jointly achieved a harmony which is the wonder of our 
time. Our war-torn continent has excluded war as a 
mechanism for solving conflicts. The conditions for 
cultural exchange and growth have thereby dramatically 
improved. It is this new community which nearly every 
East European country now wants to share. 


Against this background it would be grossly negligent not 
to debate and reevaluate Swedish foreign policy as well. 


We are no longer squeezed between the Warsaw Pact and 
NATO. We no longer have a natural intermediary role to 
play now that everyone is openly talking to everyone 
else. President Bush is reported to talk regularly on the 
telephone with President Gorbachev. 


Within the EC—where France and Ireland are not part 
of NATO—one 1s asking oneself whether a new Europe 
should not also take responsibility for its own security 
questions. A political union of the EC nations could thus 
mean that Europe would be free of classical military 
alliances. 


We Swedes are Europeans and feel a special solidarity 
with the rest of the European countries. We have already 
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declared that we want to participate in the European 
economic integration by negotiating for an agreement 
with the EC, through EFTA. But the European Commu- 
nity 1s built on more than economics. It includes social 
and cultural issues, as well as research and education. 
Most recently, the EC members also expressed a desire to 
form a political union. 


In my Opinion we cannot in the future stand on the 
sidelines of a European cultural and political commu- 
nity. We would then shut ourselves off from what is our 
common inheritance and our dynamic development 
Cpportunities. Instead, we should participate in a Euro- 
pean constellation which is outside classic military alli- 
ances and which forms its own future security policy. 


It delights me that our prime minster, Ingvar Carlsson, 
would like to participate in a debate about the Swedish 
foreign policy (DAGENS NYHETER “Debate” | Sep). 
The prime minister is also the first head of government 
in decades who has had any interest in the region in 
Sweden's immediate vicinity, that is to say the Nordic 
reg: »n, the Baltic area and West Europe. 


With what should we replace our neutrality’? asks the 
prime minister. 

| have had no thought of us entering any military 
alliance, particularly not one which is already creaking at 
the joints. I also don’t think that we are in much of a 
hurry to alter our foreign policy. On the other hand, we 
are in a hurry to get our debate going. We are not going 
to dismiss a 1 75-year-old tradition in a blink. The time is 
ripe. Right now we are in a unique phase, when no one in 
our immediate vicinity appears to threaten us. Our 
non-aligned status—leading to neutrality in war—ts thu 
not being tested at present. Hence, we have a grace 
penod. 

When the West European states—perhaps even al! of 
Europe—contemplates entering a complete and border- 
less Community, we must not allow a stale doctrine to 
form a barrier which excludes us from participation on 
full and equal conditions in this community. 


A European political union could be the best development 
alternative to our traditional—and now outdated— 
neutrality. It might be objected that no one has as yet 
specified what a political union means. To us it means the 
advantage that we can participate in shaping it. 


* Foreign Minister Positive 


QE NO891D Stockholm DAGENS NYHETER 
in Swedish 13 Sep p 8 


{Article by Inger Viklund-Persson: “EC Door Ajar’’] 


{Text} Sweden is open to membership in EC in 1993, on 
condition that the security policy development continues 
as it has so far. This was stated by Foreign Minister Sten 
Andersson at the conclusion of the Nordic ministerial 
meeting in Molde on Wednesday. 


FBIS-WEU-90-213 
2 November 1990 


With that, Sten Andersson opened the door to Swedish 
EC membership yet another little bit. 


The foreign minister admitted somewhat surprisingly 
that in doing so he is sending new signals and is more 
open than previously in his attitude. 


“This is sweet music to my European ears,” said Danish 
Foreign Minister Uffe Ellemann-Jensen with a broad 
smile. 


During the first six months of 1993, Denmark will be the 
country chairing the EC. 


Sten Andersson made it clear that the conflicts between 
the defense alliances are in the process of disappearing 
and a new system of security policy is on its way in 
Europe. 


“If that development continues, a new foundation for 
Sweden's policy of neutrality will have been laid,” he 
said. 


“If the alliances disappear and we get a different secu- 
rity-political cooperation, then the situation will be such 
that we can become members of the EC.” 


“The sooner such a situation occurs, the better,” he 
added. 


Broad Debate 


But Sten Andersson guarded himself against all the “ifs” 
that still exist. We are not there yet. 


“There will be no application before 1993, and until then 
we have a grace period.” 


Foreign Minister Andersson einphasized the importance 
of broad debate in Sweden. It has carried us closer to a 
situation in which it is important for Sweden to have 
close cooperation with the EC, he said 


Foreign Minister Ellemann-Jensen regarded 1t as unreal- 
istic to have membership negotiations before 1993. 


“The process under way between EFTA and the EC 
about an agreement on economic cooperation, the EES, 
iS important regardless of the result,” he said. 


“All the Nordic foreign ministers stressed the signifi- 
cance of Nordic cooperation on the European issue.” 


Meeting on the Baltic 


Contacts with the Baltic region will be reinforced, but 
there will be no regular meetings at the foreign minister 
level. On the other hand, the Nordic and Baltic foreign 
ministers are to be invited to Stockholm when the first 
Baltic information office in the Nordic region opens this 


spring. 


This was the compromise on the Baltic issue at the fall 
meeting of the Nordic foreign ministers. 
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The very long final communique for the first time speaks 
of three Baltic “countries.” But the foreign ministers did 
not want to exaggerate the description. 


In addition to the Iraq crisis, the Baltic issue was the 
subject which was most focused on in the talks and 
which caused the most debate. The section on the Raltic 
region was rehashed again and again. At the last 
moment, the ministers agreed on the compromise. 


Norway had proposed cooperative organizations and 
regular meetings at the foreign minister level. The pro- 
posal was supported by Denmark but could not be 
accepted by Sweden and Finland, which adopt a more 
cautious attitude. 


On the Middle East issue, the ministers issued a state- 
ment as early as Tuesday, in which they condemned 
Iraq's annexation of Kuwait and demanded immediate 
and unconditional troop withdrawal. 


On the Swedish side one was anxious for the peace 
process in the Middle East and the importance of a 
dialog between Israel and the PLO to be included in the 
final communique. 


In that section the ministers regret that Iraq through its 
aggression against Kuwait has damaged the efforts to 
reach a solution to the Arab-Israeli conflict and the 
Palestinian issue. 


Waiting until 1993 to seek membership in the EC is too 
long, in Conservative leader Carl Bildt’s opinion, after 
Sten Andersson's EC announcement on Wednesday. He 
is favorable to the openness on membership, but thinks 
7 the application should be made no later than the end 
of 1991. 


The spokesman for the Environment Party, Jan Axels- 
son, is very critical of the foreign minister's position, and 
believes that it 1s a dream that involves the marketing of 
the interests of big capital and is a link in a process in 
which the Social Democrats are becoming more and 
more favorable toward the EC. 


“This is a step in the right direction,” is Bengt Wester- 
berg’s comment on the foreign minister's announce- 
ment, and he says that the latter is at least a little clearer 
than before. Westerberg emphasizes that it would be 
good if a decision as important as an EC application 
could be taken with a broad majority. 


* Researcher Urges Greater Aid for East 


Q0EN0892C Stockholm DAGENS NYHETER 
in Swedish 13 Sep 90 p 2 


[Guest commentary by Docent Marian Radetzki: “Time 
To Reevaluate Swedish Foreign Aid"’] 


[Text] Swedish foreign aid ideologists must feel thor- 
oughly confused by the political transformation in East 
Europe. The socialist economic system, characterized by 
central planning, publicly owned means of production, 
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bureaucratically established prices and relative shielding 
from international competition, has recently been 
revealed as an extremely efficient mill in which invested 
economic resources are ground down and annihilated. 


This insight will, with the necessary time delay, revolu- 
tionize our foreign aid thinking. The ideology which has 
governed the Swedish flow of aid to underdeveloped 
countries will be swept away as completely as the com- 
munist parties in Poland, Czechoslovakia and Hungary. 


For decades resource growth, as well as economic and 
social equalization in poor countries, has represented the 
central goal of the Swedish assistance. For that same 
length of time the official position has been that our 
assistance could do some good only in countries whose 
development policy is compatible with our assistance 
objectives. Thus far the reasoning is unobjectionable. 
Only in the next step did a problem occur, because the 
politicians who were responsible for the overall design of 
the aid stubbornly guided out foreign aid toward coun- 
tries with economies organized according to socialism. 
The justification for these choices was that the govern- 
ments of these same countries followed a political course 
along the lines of the Swedish assistance objectives. 


The opinion that a socialist economic policy in poor 
countries guarantees efficient growth of resources and 
distribution of its result among the majority of the 
population has never been subjected to critical examina- 
tion by those responsible for Swedish aid. Priority for 
socialist countries as recipients of our foreign aid was 
founded, at best, on a dogma, but if one wants to be 
cynical it is possible to regard the choice of countries 
simply as a way to support socialism in the Third World 
by means of our foreign aid budget. 


This long afterward the decisions about Swedish involve- 
ment to support Castro’s Cuba and Alliende’s Chile 
appear particularly notable. Both countries were among 
the absolute upper class of the Third World at the time 
the assistance cooperation was initiated. 


Not even after years of economic mismanagement and 
negative growth did Cuba succeed in qualifying as a 
recipient by reason of the poverty criterion, which at 
long last led to it being dropped from the Swedish 
priority list. 


Salvador Allende’s aggressive socialism resulted in ne1- 
ther growth nor equalization. On the contrary; it created 
serious economic chaos, which formed a direct cause of 
the subsequent collapse of the country’s democratic 
tradition. 


Priority for socialist underdeveloped countries in Swedish 
foreign aid is still a powerful factor. Of the 4.3 billion kronor 
in foreign aid for | 988/89 which is to be distributed between 
the countries, not less than two-thirds ended up in eight 
nations with socialist economies. 


Our foreign aid idologists continue to coddle Tanzania, 
for a long time Sweden’s largest recipient of aid. Between 
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1965 and 1989 Sida [Swedish International Develop- 
ment Aid] threw nearly 11 billion (at constant 1989 
prices) kronor into the black hole created by the nation’s 
fanatically stubborn and catastrophically dectructive 
socialist policy. 


Extremely large ideological blinders are necessary to 
maintain that the development policy (what develop- 
ment policy?) of Mozambique, Vietnam and Ethiopia 
justify these countries’ rank of second, third and fifth 
among recipients uf Swedish aid during the latter half of 
the 1980's. Sida’s support for Vietnam, over 9 billion (at 
constant 1989 prices) kronor since 1965, is actually 
greater than our contributions to India during the same 
period, despite the fact that the latter nation has a 10 
times larger population that is just as poor. 


Swedish involvement in Nicaragua did not begin on a 
large scale until 8 years ago, when the country got a 
socialist regime. Since then, we have faithfully supported 
the systematic destruction of the country’s economy. 
Between 1985 and 1989 Sweden shelled out nearly | 
billion (at constant 1989 prices) in Nicaragua, consider- 
ably more than in significantly poorer and many times 
more populous Bangladesh. 


To those who regularly follow the economic progress of 
the underdeveloped countries, the knowledge about the 
catastrophic economic performance of socialism in 
Third World nations is not news. But the revolution in 
East Europe has mercilessly uncovered the shortcomings 
of the socialist economic system, even for those who are 
hardest to convice. Some of our foreign aid budget is 
actually used nowadays to repair the damage inflicted on 
this region by socialism. 


It is not likely to take very long before this, now general, 
insight, will cause deep-reaching changes in Swedish 
foreign aid. Our foreign aid ideoclogists will be forced 
radically to reevaluate their priorities. It must be painful 
when 25 years’ worth of dogmas are revealed as /alse. 


* Economists Discount Stagnation Concerns 


Q0ENO0892B Stockholm DAGENS NYHETER 
in Swedish 25 Aug 90 p C 3 


[Article by Goran Sten: “Economy Not in Crisis”] 


[Text] Sweden's economy is not in a crisis. The economic 
downturn which is now beginning to be evident is taking 
place from an extremely high level. And the weakening is 
not nearly as dramatic as during the major recessions in 
the mid-1970’s and early 1980's. 


But the uncertainty surrounding the development of the 
Iraqi crisis creates concern for the international devel- 
opment. And here at home the unions fear a “European 
development” with rapidly growing unemployment, 
which then becomes permanent. The example of 
Norway, which in a few years went from two to six 
percent unemployment, is a deterrent. 
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These are some of the conclusions from a telephone 
survey by DAGENS NYHETER among experts on busi- 
ness trends and economists. 


What is happening to the Swedish economy is that we are 
slowly but surely entering a recession. Most signs of a 
weakening are there and have already been there for 
nearly a year. 


“The changes are not at all as dramatic as during the first 
0:1 crisis in the 1970's. At that time the effects were also 
reinforced by an international recessior This time, on 
the other hand, we have a very strong economic devel- 
opment in continental Europe,” says Nordbanken econ- 
omist Olle Dyert. 


Slowdown 


The slowdown which is now beginning to be felt in the 
United States also does not have to be solely negative. 
For Sweden the weaker dollar means that the value of the 
Swedish krona declines against the European currencies, 
primarily the Deutschemark. 


A “hidden devaluation” of two percent which favors the 
competitiveness of Swedish exports [has occurred]. But 
the entire effect is eaten up by poor productivity and the 
rapid pace of wage increases, according to Dan Anders- 
son, an economist with LO [Federation of Labor 
Unions]. 


The downturn we are now seeing is taking place from an 
extremely high level. This applies not least to employ- 
ment, where Sweden is coming off a situation of long- 
term overheating. 


“That is why a slowdown is nothing but desirable. It 
creates a better balance in the labor market,”’ says Olle 
Dierf. At the same time, however, he warns that unem- 
ployment could become painfully high if the develop- 
ment continues during 1992. 


Dan Andersson is of the opinion that the declining 
employment in industry is the greatest cause for worry. 


“Unemployment could really gather speed. Two percent 
this winter is no catastrophe, but the problem is that you 
don’t know where it will end. We cannot guarantee that 
it will stop at two-three percent.” 


In the early 1970's unemployment in all of West Europe 
was at the “Swedish” level. In a few years it then climbed 
to today’s levels of near 10 percent. Denmark went the 
same route, although a few years later. And in 1985 
Norway followed the European track. After a lot of 
belt-tightening and wage freezes, unemployment went 
from two to six percent in the course of a few years. And 
that is where it remains. 


The most important measure for the Swedish economy 
in the present situation 1s to achieve low, nominal wage 
increases in the upcoming wage negotiations. This is the 
opinion of both Dan Andersson and the economists with 








FBIS-WEU-90-213 
2 November 1990 


SAF [Swedish Employers’ Confederation] and TCO 
{Central Organization of Salaried Employees). 


“Allan Larsson must continue to priontize both employ- 
ment and inflation fighting. He has to try to create 
confidence in his course of action and kill all the crazy 
devaluation rumors,” says Roland Spant, head econo- 
mist at TCO. 


Dreams 


The SAF dreams of extending the existing wage contracts 
not only through 1991 but 1992 as well. 


“This would give us the opportunity of solving more 
problems and making room for a better development 
after 1993. The earlier we can break the cost spiral the 
better,” says SAF economist Jan Herin. 


Right now the prognosis-makers are working on this 
fall's economic reports, which will start being published 
next week. And, being good national economists, they 
warn against drawing overly far-reaching conclusions 
from changes over such brief periods of measurement. 


Wrong Sources 
“Furthermore, there are so many wrong sources that it is 


best to hold off with overly confident statements,” says 
Margareta Ringqvist at S-E Banken. 


After all, it is true for Sweden's economic situation that 
the slow downturn is taking place from historically high 
levels. The processing value, that is to say the net result 
for Sweden, Inc., was 208 billion kronor in 1989. This 
must be compared with 164.5 billion kronor during 
1982. An increase of approximately 26 percent in eight 
years, or not quite four percent a year. Both sums at 1985 
monetary values. 


Industrial investment, which it is now feared will turn 
into loss figures, is also at record-high levels. In 1985 
Swedish indusiry invested 32 billion kronors’ worth here 
at home. In 1989 the amount was 45 billion kronor. The 
“collapse” which is now feared would instead mean that 
investments, instead of growing by yet another few 
percent, might possibly drop by the same amount. But 
1990 would still end up being the neat best investment 
year even for Swedish industry. 


* Finnish Policymakers Less Wary of SSR 
QOENO892A Stockholm DAGENS NYHETER 
in Swedish 11 Sep 90 p 2 


‘Commentary by Inger Jagerhoru: “Finnish Opinion 
Shift in More Open Climate of Debate”) 


[Text] The opening in the cage—is it the way to freedom 
or the hole where the cat gets in? That old question has 
acquired current importance in Finland, and the Finnish 
canary seems to have made up its mind. There is no sign 
of the cat any more. 
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A mental turnaround is under way. In that respect the 
country is similar to all other European countries. The 
summit meeting last Sundary between the presidents of 
the United States and the Soviet Union gave President 
Mauno Koivisto a significant opportunity to demon- 
Strate the reorientation toward a more active foreign 
policy. The Finnish bird wants to fly with the other birds, 


A great dea! of the Finnish debate has changed color in 
the new forign pol'cy climate: the EC membership, 
environmental issues, altered Soviet trade. 


The government program does not mention neutrality 
until item number four of the foreign policy section. EC 
Foreign Minister Frans Andriessen also concluded in 
Stockholm on Monday that the Finnish neutrality was 
quite unlike what it was only two years ago, while he 
defined the Swedish variant of neutrality as more like “a 
strong desire to remain independent.” Is that perhaps 
why the debate in Finland has moved more rapidly in the 
direction of membership in the EC? In an interview with 
DEMARI, Foreign Minister Pertti Paasio opened the 
door to membership, to be sure witn various reserva- 
tions, but still. Paavo Lipponen, head of the Foreign 
Policy Institute and close friend of Mauno Koivisto, 


supplements: 


“We must have EC membership as an option. Why 
shouid the Nordic countnes become second-class Euro- 
peans? In order to avoid becoming victims of bilater- 
alism and Brussel’s arrogance, they oug!it jointly to seek 
membership when the EES (Europear Economic Space] 
negotiations are over,” in Lipponen’s opinion. 


“Finland's foreign policy line has always been defined by 
way of membership in international organizations,” 
stresses member of Parliament Ilkka-Christian Bjork- 
lund, a Social Democrat and a member of the European 
Council. He, too, advocates the all-Nordic alternative: 


“What is behind EFTA’s curtains? A Nordic region 
minus Denmark. EFTA is the silk glove, the Nordic 
region the iron fist.” 


Another member of the parliament Ingvar 5. Melin of 
the Swedish People’s Party, predicts new elections under 
the sign of the EC. One-sixth of Finland's Parliament 
could demand discussion of an EES agreement according 
to the constitution, and then five-sixths are needed in 
order for it to pass in the same parliar ont. The alterna- 
tive is a watered-down agreement, and in that situation 
Parliament could be dissolved and wew elections be 
called. But at the same time Melin points out that the 
EES agreement must also be approved by a parliamen- 
tary majority on the EC side. 


The forest industry, the most important in Finland, 
worries less about what will happen to the membership 
than that the EC will become a fortress against the rest of 
the world. The industry depends on open trade with 
70-100 nations, says Jar! Kohler, after | September head 
of the powerful Central Association of Forest Industries 
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He “personally” believes that in the EC negotiations one 
must give in to the opposition against foreign ownership 
of Finnish industry. The fact that foreigners would be 
allowed to own natural resources, primarily forests, is 
harder to digest. The new chairman of the Center Party, 
Esko Aho, surely voices the feeling of many Finns when 
he brusquely dismisses foreign ownership of forest— 
without really being able to explain why this is easier to 
accept in the industry, which in conirast to the forests 
can be moved abroad. 


One reason for the reorientation in Finland is that the 
EC is becoming more important as a trading partner, at 
same rate as the reiationship with the Soviet Union has 
become more complicated in the wake of glasnost. Trade 
with the Soviet Union has dropped from a share of 
around 20 percent to about 10 and is declining. Soviet 
bilateral trade, which has given Finnish exports a guar- 
anteed market in the Soviet Union, is stumbling and 
nowadays is only maintained with India and Finland. 


Finland's largest company, the Neste oil monopoly, is 
feverishly preparing for a situation in which its 
monopoly no longer exists and oi! imports from the East 
are declining. This has also fueled the debate. A fifth 
nuclear power plant is being discussed. But not even the 
director of the Lovisa plant, Anders Palmgren of Imatran 
Voima (Finland's Hydroelectric Power Agency) gives a 
fifth nuclear power plant more than perhaps a 51-percent 
chance. For “psychological” reasons it will scarcely come 
from the Soviet Union, in Palmgren’s opinion, but at the 
same time he takes the opportunity to chastise U.S. 
nuclear power plants—where half of all new workmen 
cannot read! 


In Finland other environmental hazards from the east 
appear to cause greater anxiety than the nuclear power 
plants around Leningrad. Environment Minister Kaj 
Barlund quotes the Soviet environment minister, who 
has said that the large dam outside Leningrad is a 
technical miracle, but an ecological catastrophe. 


But Barlund points out another problem, which by far 
overshadows the concern about the Baltic: Russian emis- 
sions on the Kola peninsula. Twice as much sulfur is 
emitted there annually as from the totality of Finland. 
But ia the Soviet environmental priority system the Kola 
peninsula is only number 38. From the Soviet point of 
view, there are considerably worse problems.... 


Without radical environmental changes in countries 
such as Poland and the Soviet Union, neither Sweden 
nor Finland will be able to get down to a pollution level 
nature can tolerate. 


Both the environment and the EC issue are indicative of 
the new thinking. The conclusions in Sweden and in 
Finland appear to be similar. Anything else would be 
absurd. 
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* Forces Chief Warns of Funding Cut Impacts 


* Fewer Land, Air Units 


QOENO890A Stockholm DAGENS NYHETER 
in Swedish 30 Aug 90 p 16 


[Article by Sven Svensson: “Armed Forces Chief Fights 
for Appropriations”) 


[Text] At the present price and cost development, 
unchanged defense appropriations will result in the 
Swedish defense being cut in half in about 25 years. This 
is the distress signal fired by Chief of the Armed Forces 
Bengt Gustafsson in his new program plan for the 
1991-96 period. 


In addition, large parts of the defense industry must be 
structurally rationalized ur closed down altogether. 


In practice, unchanged defense budgets mean that the 
number of army combat brigades will be reduced from 
the present 20 to about half as many. At least two air 
wings must go end nearly half of the Navy's 58 ships will 
have to give way. 


On Wednesday the armed forces chief presented his 
study orally to Defense Minister Roine Carlsson. It will 
not be made public until Friday. 


The time schedule will then be very ‘ight. The parlia- 
mentary Defense Committee chaired by provincial gov- 
ernor Carl-Johan Aberg must cobble together a compro- 
mise with at least one party as early as | December. The 
government must then present its draft at the end of 
February 1991, in order for the Riksdag to be able to 
make a decision in May regarding the defense framework 
for the 1991-96 five-year period. 


Troubled Industry 


Severa! different problems have piled up for the defense 
during the present five-year period, which make it diffi- 
cult for the Defense Committee to arrive at a unanimous 
The JAS [Pursuit, Attack, Reconnaissance aircrafi) 
project, for example, has in various ways increased in 
cost by 7 billion, the Army finds itself in an acute cost 
crisis and the situation is quite serious for ihe Swedish 
defense industry. 


There are major problems within the missile industry as 
well as for the manufacturers of ammunition. There is no 
longer room for two Swedish manufacturers within these 
industries. 


Structural rationalizations and closings will become nec- 
essary. Saab Missiles and Botors Missile Division will be 
squeezed, among others, and on the ordnance side 
Bofors Ordnance and Ammunition Division as well as 
FFV Ordnance. The inspection of aircraft engines must 
also be coordinated. 
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The armed forces chief's study may be likened to a 
mathematical example. It will then be the task of the 
politicians to try to compose a suitable defense in the 
new security-political situation as a result of the libera- 
tion in East Europe and the acute threat of war in the 
Middle East. 


Already Disarmed 


In the area of security policy the chief of the armed 
forces says that Sweden has already carried out the 
disarmament which other countries are now talking 
about involving troop reductions, etc., in central Europe. 
Sweden cut back on defense during the last two decades, 
while the military alliances were arming. 


The chief of the armed forces therefore regards it as 
necessary to have major increases in defense costs if 
Sweden is be able to put up a balanced defense with 
retained Nordic balance. 


The troop reductions in central Europe could lead to 
increased tension in the Leningrad defense region and 
around the Kola peninsula in the north. 


At the beginning of the year the Defense Commitice 
assigned the chief of the armed forces the task of 
studying ten different defense levels, and the armed 
forces chief adds another level himself. 


Two levels referred to reduced spending, three were 
unchanged, and five levels have a spectrum of increased 
appropriations. 


The defense now costs not quite 28 billion a year. The 
chief of the armed forces wants to raise the framework by 
not quite 5 to more than 32 billion and then require a 
supplement of three percent a year. 


One possible political compromise could be to give the 
defense a smaller one-time increase during the first year 
in order to cope with problems such as the JAS, etc. That 
the Social Democrats and the Liberal Party, who were 
part of the last defense agreement. might accept annual 
percentage increases 1s not likely. 


It 1s a special problem for the chief of the armed forces 
that the political parties have declared that the general 
conscription should remain and that the training period 
must nc be shorter than five months. 


Only the Liberal Party has, just as the armed forces chief, 
wanted to test a 2.5-month training by local defense 
units. This would enable the defense forces to concen- 
irate more on quality. 


The political ties to general conscription make it difficult 
for the chief of the armed forces to redistribute funds 
from training to materiel. Broad training appears more 
or less meaningless when the wartime organization has 
been halved and does not need as many conscripts. 
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Fewer Brigades 


The Army's elite combat units on paper consist of 20 
brigades today, as compared to 28 previously. With 
unchanged defense funding a few brigades have to go 
throughout the coming five-year defense period. Over 
future periods a cutback must take place to not quite 10, 
or a little more than 10 brigades. 


The armed forces chief's proposed course means that the 
politicians can concentrate on 18 brigades over future 
five-year periods and thus achieve a grace period until 
the next defense decision in 1966 primarily for the 
Army's wartime organization, while decisions to reduce 
the peacetime organization have already been taken. 


The armed forces chief is of the opinion that the Army 
should be given more funds as early as the coming 
defense decision, so that it will be possible to order 
modern tanks for the Army's five tank brigades. 


JAS Demanding 


In that event the costs can be distributed evenly over 
several defense decisions. A postponement to 1996 
would only create a financial bubble, it is said. 


The Air Force now has 21 divisions. For the Air Force, 
unchanged defense appropriations would lead to cut- 
backs in the peacetime organization, in the armed forces 
chief's opinion. At least two wings would be scrapped, at 
the same time as the politicians agree that a strong 
Swedish air force is the principal condition for the 
credibility of the neutrality policy. The wings in Karis- 
borg and Angelholm are the :nost vulnerable, and the J 
35 Draken and AJ 37 Viggen would be prematurely 
scrapped. 


The JAS project also demands more moncy. Closing 
down the project would also not solve any immediate 
financial problems. The money saved 1s not released 
during the 1990's but only later. 


The chief of the armed forces wants to retain the Navy's 
58 ships, for the reason, among others, that antisubma- 
rine warfare and surveillance of the sea are important 
according to the politicians’ priorities. 


* Basic Fabric imperiled 
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[Editorial: “Our Defense Insurance” 


[Text] Is the rest of the world becoming more peaceful? 
It looks that way, apart from the regions where major 
preparations for war are under way. The arms race of the 
superpowers has abated, some weapon systems are on 
their way to being dismantied on both sides. The Warsaw 
pact has practically collapsed, and the Soviet Union and 
the United States will probably cut back their military 
involvement in Europe. The traditional threat picture 
from the Swedish point of view—that a conflict between 
the two blocs will trigger an attack against us as well— 
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has faded away during the last year. From this perspec- 
tive in particular, most everything looks more peaceful 
right now than in a long time. 


But the fact that one pact is gone and the other cne is 
expected to withdraw does not give any guarantees of 
security-political stability for the rest of the world. On 
the contrary. The balance between the power blocs 
provided a certain structure for the threat pictures, a 
number of given starting points for the planning of the 
Swedish defense. But the pattern for ethnic and national 
conflicts which can boil over into military attacks now 
becomes more varied and changeable. This increases the 
need for flexibility in the defense. 


It is into this perspective that the armed forces chief's 
new defense analysis which was presented on Friday 
must be placed. Commissioned by the government, the 
armed forces chief has scrutinized the defense effect of a 
number of alternative cost levels, over and below today’s 
budget. The material was submitted to the Defense 
Committee, which in December will have its own pro- 


posal of principle ready. 


The Swedish defense has in practice been disarming for 
the last 20 years, and number of operational units in the 
various branches of the military have shrunk by 30-50 
percent, according to the chief of the armed forces. A 
glimpse at how the military's share of the GNP has 
dropped according to the trend from about four to about 
2.3 percent at present says that the calculation appears 
credible. At the same time the potential attackers in the 
rest of the world have undertaken a major armament. 


The politicians have determined the objectives for the 
defense: It must be able to prevent violations and be 
prepared to meet an attack in every part of the country, 
and, if the attacker succeeds in getting a foothold in our 
country, be capable of carrying out a sustained defense 
operation in organized forms in at least a part of the 
country. But since the military has lost capacity it 
cannot, at today’s funding level, cope with this task. 
Either the politicians have to give the defense the 
resources required to meet the objectives, or else they 
have to point out the tasks which the defense forces must 


give up. 


The chief of the armed forces reports which capacity the 
defense will get from nine different financial levels, 
according to the government's assignment. To that he 
adds yet another level, called Level |, which according to 
his own analysis provides the defensive capability which 
Parliament's specific objective requires. The decisive 
difference is that Level | increases by three percent a 
year at fixed prices, while for example today’s defense 
budget, Level 7, remains constant at fixed prices. In the 
lower levels the defense loses funding to replace materiel 
in the long run—JAS gets a poorer fire control system 
and remains without radar-guided air-to-air missiles, the 
Navy will not be able to afford anything beyond the new 
submarines, etc. 
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Materiel is the key factor. Sweden's extreme geography 
necessitates an effective air force, particularly in view of 
the fact that the number of potential enemy aircraft 
which could reach Swedish territory has increased dra- 
matically. Since the wartime organization is large and 
requires fixed costs, all the reductions will affect the 
materiel. And not much is gained with a large defense if 
it lacks reasonable equipment. 


At the lower cost levels the conscription period is short- 
ened for large groups. General conscription with short 
training periods results in a large wartime organization 
which can cope with few tasks. From the aspect of 
defense economy this is probably the poorest alternative. 
Letting only 70 percent of each age group do their 
military service—which is what the lowest cost level 
implies—is not good from the aspect of fairness. 


General conscription is a fundamental defense principle 
and cannot just be regarded as a cost item. A reasonable 
solution to the conflict between quantity and quality 
would be to call up everyone for a short basic training 
and then letting a small portion get longer advanced 
training, plus some financial compensation. 


The defense already takes (seen as government expendi- 
ture) about 2.3 percent of the GNP. Internationally, this 
is a low figure, particularly in view of what the neutrality 
and Sweden's geographic location ought to demand in 
extra costs. The armed forces chief's Level | would, fully 
developed, in 10 years cost not much more than if we 
have some economic growth. 


One could put a question mark after the specific defen- 
sive effect of the various cost levels. Another definition 
of attacker and attacking power might give altered values 
for the whole table. But that is precisely part of the 
uncertainty with which the defense planners have to 
work. And that is what requires the flexibility which 
invariably costs money. The defense must be regarded as 
an insurance. And we must be able to afford to set the 
premium in relation to the risks. 


* Defense Industry Vulnerable 


QOENO890C Stockholm DAGENS NYHETER 
in Swedish 1 Sep 90 p 4 


[Article by Sven Svensson: “Chief of the Armed Forces 
Demands Major One-Time Increase™] 


[Text] The defense needs a one-time increase of at least 
2.5 billion or else the objective for how to defend Sweden 
must be reshaped from the bottom up. 


These are the words of Chief of the Armed Forces Bengt 
Gustafsson in his analysis before the defense decision to 
be taken next year. Unchanged or lower defense funding 
will result in about ten peacetime units within the Army 
and Air Force having to be disbanded even during the 
coming five-year period. 


The military leadership disagrees on how to design a 
defense at lower funding levels. Particularly dissatisfied 
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is Army Chief Ake Sagren, who thinks that too little is 
invested in the Army and too much on the JAS fighter 
aircraft. 


“Without increased defense appropriations we will get a 
wartime organization with big holes in it,” suid Bengt 
Gustafsson as he presented his own defense study on 
Friday. It is to form the basis for the work of the Defense 
Committee in Parliament. 


“I cannot recommend to the government that it should 
continue with the 30-50-percent disarmament which has 
been under way for a few decades. In that case it will 
become to reformulate the objectives for the 
Swedish defense that the entire country should be 
defended. 


Time for Balance 


“It's time to create a balance between duties and 
resources in the defense as well. The defense should not 
have missions greater than the resources allocated.” This 
is, he said, not primarily a military question. It is the 
politicians who must tell us what defense we should have 
in Sweden, not the chief of the armed forces. 


“And we want to know soon,” said the chief of the armed 
forces. “As soon as we have learned what tasks we must 


fulfill, | am prepared rapidly to put forward proposals for 
what such a defense should look like.” 


The chief of the armed forces was originally assigned the 
task of building a structure for the defense which pro- 
vided freedom of choice for the politicians up to the next 
defense decision in five years. 


The armed forces chief's analysis has shown, however, 
that a defense with an unchanged defense framework of 
28 billion based on February 1988 prices creates a 
wartime organization with considerable shortcomings in 
its wartime capability. 

The chief of the armed forces was assigned the task of 
keeping certain developed weapon systems. It now turns 
out that they can only be kept with the highest funding 
levels, which are advocated only by the armed forces 
chief and the Conservatives. 


Unless there is a majority in favor of a major increase in 
the defense framework, the chief of the armed forces 
thinks it is better to reformulate the aim of the defense. 
A large and poor organization can be worse than a small, 
but more combat-capable organization, in the armed 
forces chief's opinion. 


No JAS Missiles 


For the Air Force, a larger organization, for example, 
would not make it possible to procure missiles and other 
things for the JAS. 


The political demands for ordering three new Submarine 
90s also results in no other renewal within the Navy. The 
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Army is correspondingly affected by an overly large set 
of clothes, and ii will not be possible fully to procure 
Combat Vehicle 90. 


The chief of the armed forces has studied ten different 
cost alternatives for the period 1991-95, and it is in fact 
only his own alternative, 32.1 billion at 1988 prices and 
with a three percent annual .acrease m the defense 
budget, which is considered really satisfactory with the 
present objective for the defense. At 1990 prices this 
means a defense framework of approximately 37 billion. 


The knife-sharp edge runs, according to the armed forces 
chief, at the fifth budget level of 30.7 billion without a 


percentage supplement. Today this represents 36 billion 
and means a one-time increase of 2.5 billion. 


Priorities 


If the chief of the armed forces does not get this funding 
level passed, the capability of giving our territorial 
integrity the required breadth will cease, it is said. The 
staic authorities will be forced to set geographic priori- 
ties, which affects the credibility of the policy of neu- 
trality. 


“The level of strength in the defense means that after an 
invasion we will not have the capability of carrying out a 
sustained defensive operation in organized forms. The 
continued resistance must be aimed at free struggic,” 
says the armed forces chief in his conclusion. 


An unchanged funding level (level 7), 27.2 billion, (more 
than 33 billion today) is regarded as totally unacceptable 
and further disbanding of peacetime units 1s imminent. 


Ing | [Engineer Training, Part |] in Sodertalye has small 
prospects of surviving, and the planned move to P 10 in 
Sirangnas will not be undertaken. P 6 in Kristianstad will 
disappear if defense fundiig is cut back to levels 8-10. At 
the very lowest levels an additional seven or cight 
regiments must disbanded. 


Rapid Training 

Actually, the chief of the armed forces was not allowed to 
bring up a proposal for 2.5-month training for certain 
local defense units. He does it nevertheless, and shows 
that the defense would be able to save 2 billion in 
training costs. 


If this should be the government's decision in the spring 
of 1991, 1 14 in Gavie and I 16 in Halmstad would also 
have to be eliminated. 


What is new is that the Air Force could also be hit with 
unit closings. In an unchanged defense budget (level 7). 
decisions about disbanding F 6 in Karisborg and F 10 in 
Angelholm must be made in 1991. With reduced defense 
funding, even F 13 in Norrkoping must be closed. 


The defense industry will also have problems. The missile 
activity can only be retained in the armed forces chief's 
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highest alternative, torpedo activity only as far as alterna- 
tive 2, combat vehicle manufacture until alternative 3. 


The chiefs of the service branches turn against the armed 
forces chief's various deliberations and wani more for 
their own branch of service. Army Chief Ake Sagren 
believes that the chief of the armed forces undervalues 
the need for Army combat forces. In level 5 the chief of 
the armed forces has allocated the Army a greatly 
decreasing financial framework. This makes long-range 
planning impossible and the Army gets a poor training 
level; 2.5 months of basic training is insufficient and 
morally indefensible, according to Sagren, who also says 
that too much moncy is going to the JAS. 


“Wrong to Disband’ 


Air Force Chief Lars E. Englund is of the opinion tai it 
iS wrong to propose disbanding of air wings, even with. 
roughly unchanged defense frameworks. 


Navy Chief Bengt Schuback believes that the armed 
forces chief's considerations lead to a stagnation in the 
reinforcement of the antisubmarine warfare. 


Defense Minister Roine Carlsson says in a comment that 
it 1s unreasonable to increase the defense budget by 3 
billion the way the chief of the armed forces suggests. 
Conservative Lars Tobisson says that an increase in the 
defense framework is unavoidable. 


* Agrell Book Urges Revamping Defense System 


* Plans Unrealistic 


WENOB9IBA Stockholm DAGENS NYHETER 
in Swedish 27 Aug 90 p 7 


[Text] Lund (TT)}—When Soviet submarines began to 
move freely along our coasts, the myth of the efficiency 
of Swedish defense was scuttled. 


“The inability to stop the violations is Sweden's biggest 
military failure in modern times,” says peace and con- 
flict researcher Wilhelm Agrell. 


In a new book Agrell iakes on a defense system that he 
characterizes as outdated and inefficient. 


“We have an excessively large military organization with 
poorly trained personnel and junk for weapons,” he says. 


Universal military service, the division into defense 
branches, the domestic defense industry, neutrality, and 
the system of successive parliamentary defense commit- 
tees—all these “holy cows” are subjected to severe 
critical examination by Agrell in his book, Det valorga- 
niserade nederlaget |Well-Organized Defeat}. 


His thesis is that Swedish defense planning has become 
trapped in a structure that has little in common with 
reality. 
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Alarming 


Funding levels, airplanes, tanks, and submarines are 
discussed in the defense debate, but no one asks the 
fundamental questions: What should the purpose of a 
defense system be? How should it be organized to best 
handle its duties? 


“The established Swedish assumptions on strategic con- 
ditions have proved erroneous on important points,” 
says Agrell and finds it truly alarming that no one has 
reacted at all to this insight. 


Agrell does not beat around the bush in maintaining that 
the submarines that are violating Swedish territory are 
Soviet vessels. The violations show, according to Agrell, 
that the Soviet Union is incorporating Sweden in its 
security zone: 


“In Norway and Finland it has long been possible to 
handle similar violations along the coast without much 
strident public debate, but in Sweden this became impos- 
sible after the U-137 incident. 


“It became the express task of the armed forces to stop 
the violations. When they went on occurring year after 
year, the failure was apparent to everyone.” 


Belief Vital 


“But the remarkable thing is that no one seems to care. 
No one appears to have trouble sleeping at night,” Agrell 
says. 


“The feeling of failure is the most dangerous thing that 
can befall a military defense system. Someone who does 
not believe he will succeed in a military operation 
inevitably fails—there are many historical examples of 
this. 


“A defense ‘nat fails in its task is not really worth 
anything. But in spite of this obvious failure defense 
planning kceps plodding along on the same path as 


According to Agrell many irrelevant factors are allowed 
to guide defense resolutions. 


One factor is competition for meager resources among 
the different defense branches, another is consideration 
for the Swedish defense industry and a third is the wish 
to demonstrate partisan unity to the outside world. 


Obsolete 


In its basic features the Swedish defense organization 1s 
adapted to conditions in the early part of the 20th 
century. 


“It is an organization of Mauser rifles, machine guns and 
mass armies. War is expected to break out with a long 
enough warning period for the men to be mobilized, 
jump into their clean field uniforms and move into the 
field,” Agrell asserts. 
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“But this has very little to do with modern warfare. War 
can be waged at a distance with advanced weapons 
systems and an attack can come without prior warning,” 
he says. 


Defense Service for Everyone 


Agrell’s prescription for adjusting the defense system is 
to scrap the present division into different defense 
branches that each need to stake out their territory. The 
division hinders development, as Agrell shows with an 
example: 


“Sparsely-populated Sweden would have great use for 
highly mobile units brought in by helicopter. The reason 
why we do not have such units is that organizationally 
they fall between the army and the air force.” 


Agrell also wants to do away with the compulsory 
military service system and replace it with a defense 
service system—for both women and men. 


In such a system some people can be trained for tradi- 
tional military tasks, others for contributions in the 
civilian sector so that society can continue to function in 
wartime. 


The central theme in Agrell’s message is that Sweden 
must have a defense that can react quickly to changing 
conditions in the outside world and maintain a constant 
State of readiness to meet sudden attacks that come 
without warning. 


Rapid Changes 


“But one should be careful about coming up with pos- 
sible threat scenarios. It just lulls us into the false notion 
that everything can be foreseen. 


“The rapid upheaval in Europe and the crisis in the 
Persian Guif show that the situation can change from 
one day to another and that so-called analysts are often 


wrong. 


Agreil stresses that it takes decades to change inert 
defense structures. What we are discussing now is 
defense in the early 21st century. 


“No one knows what crises can arise at the end of the 
century,” Agrell says. 


He points out that the division of Europe into two rival 
superpower blocs is disappearing and that a strong new 
Germany is emerging in our immediate vicinity. At the 
same time a number of national conflicts that have been 
lying dormant since before World War II are reap- 


pearing. 
“The changes in our part of the world give us a golden 


oppurtunity to totally reassess our defense organiza- 
tion,” Agrell says. 
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* Book Analyzed 
YENO898B Stockholm DAGENS NYHETER 
in Swedish 28 Aug 90 p 2 


[Commentary by Olof Santesson: “Outspoken Research 
Book Calls for Total Reorganization of Defense”’} 


fText] Those of you who want to read about the poor 
quality of Swedish defense have a real treat in store. Get 
hold of conflict researcher Wilhelm Agrell’s latest opus, a 
provocative or defamatory work, entitled Well- 
Organized Defeat (Ordfront) and enjoy. 


With the black humor of a born killer the author has 
cataloged all the shortcomings of Swedish defense 
thinking and added a number of his own reflections. 


Convincing arguments are given to show how interest in 
the actual ability to wage war has dwindled in favor of 
the peacetime operation and long-term development of 
the organization. 


Agrell energetically outlines weaknesses in forecasting 
activity, budgeting, the planning system and a defense 
industry that should no longer devote itself to manufac- 
turing heavy materiel that can be purchased on the 
market. 


Scarcely any part of the defense sector escapes his 
systematic censure. 


Among other things Agrell pursues an interesting argu- 
ment on whether Swedes fit for active duty would really 
consent to mobilization in a crisis in view of the public's 
lack of faith in Sweden's chances of defending itself 
successfully, as shown in the opinion polls. 


Agrell’s broad and carefully considered examination has 
no modern parailel, and should be compulsory reading 
for the members of the current Defense Committee, even 
if he does want to eliminate parliamentary defense 
committees because he also regards politicians as a 
mayor obstacle to necessary changes. 


Agrell’s main point is that war is no longer the continu- 
ation of policy by other means, but its collapse. It is 
meaningless and misleading to try to draw up guiding 
threat scenarios in a situation where threat scenarios no 
longer exist. 


In a strange unparalleled situation without antagonism 
between the cold war's two military blocs tut with every 
conceivable conflicting interest in the Baltic region, he 
wants Sweden to relinquish defense against invasion as a 
guideline for planning. 


Instead we should have a versatile defense that can react 
io unforeseen events. 


Agrell has forestalled criticism by regarding it as simply 
protective in nature, an expression of inability to grasp 
the new demands of the present. He dismisses objections 
to his specific ideas by saying that he wants to devote 
himself to principles, etc. 
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Even so it is astonishing that Agrell still thinks he can 
rely so heavily on the submarine scare as an example of 
the thesis that the Soviet Union has found our weak 
point. He calls this “Sweden's biggest military failure in 
modern times.” 


The fact that more has not been accomplished could of 
course have something to do with the perception on the 
part of others that the reports of submarine violations 
are not sO important that almost everything in Swedish 
defense should be revised. 


In fact Agrell uses such terms as “probably,” “fairly 
clear-cut,” “suggests,” “if we assume,” and “as far as one 
can judge,” quite a bit in his own descriptions of how we 
have fallen victim to Soviet security thinking. 


Wilhelm Agrell also succumbs surprisingly easily to 
stereotyped statements about the excessive size of our 
army. This kind of thing is being tossed around every- 
where these days. One would think the size of the army 
is simply due to the fact that there are so many eligible 
draftees. 


It is true, as Agreli says, that thanks to the army ordi- 
nance of 1901 Sweden followed in the wake of all 
couniries that acquired a large body of draftees and 
produc*d a big army. 


During World War I the army grew to six divisions pls 
six reserve divisions. Following the 1925 resolution the 
total number was four. In 1939 there were five oa paper. 
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Finland, with less than two-thirds of Sweden’s popula- 
tion, mobilized the equivalert of 10 somewhat weaker 
divisions when the Winter War broke out, two were 
added during the fighting. 


During the state of war emergency the number of 
Swedish divisions doubled and some tank brigades were 
added. It is the huge residual force that Agrell rejects 
with the quite inescapable observation that there is not 
enough money to keep it well-equipped and in figbing 
shape. 


In any case Finland’s present military organization con- 
tains 13 first-rate brigades and 14 of lower materiel 
quality. Norway with its 13 brigades can mobilize a 
larger percentage of its population in the form of ground 
forces than any other NATO country. 


Thus there is a Nordic pattern here. As Agrell himself 
knows it is linked to the fact that our countries have very 
large surface areas in relation to their inhabitants. 


It actually requires many units if the “entire country” 
must be defended. When Agrell regards eighi to ten 
mechanized brigades plus one airborne brigade as ade- 
quate for the army, he suddenly assumes a strategic 
mobility he finds problematical in other contexts. 


If we go over to Agrell’s versatile defense, prepared for 
anything, the Riksdag ought to reformulate the goal of 
defense when there are so few units. 


Wilhelm Agrell talks so convincingly about the impossi- 
bility of really foreseeing anything. It will probably never 
be possible to predict how many units are needed to 
provide adequate national versatility. 
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Frigate Elli Leaves for Red Sea 31 Oct 


NC3110134090 Athens Domestic Service in Greek 
1230 GMT 31 Oct 90 


[Text] The Greek frigate Elli sailed from Salamis naval 
base shortly after 0800 today. Elli will replace frigate 
Limnos in the operations area of the northern part of the 
Red Sea. 


According to press reports, the two ships will meet at a 
Mediterranean port in the next few days. A ceremony 
was conducted before the departure of frigate Elli with 
211 crewmembers aboard. Navy Chief Evangelos 
Lagaras attended the ceremony. 


Officials on Former ‘Paramilitary’ Forces 


NC3010194190 Athens ATHENS NEWS in English 
30 Oct 90 p 3 


[Text] Government spokesman Viron Polidhoras yes- 
terday denied reports claiming a NATO paramilitary 
force existed in Greece since 1955 on the basis of an 
agreement by the then Chief of Staff Dovas and CIA 
Chief Allen Dulles. 


According to press reports, the force constituted a Greek 
version of a similar paramilitary network established by 
NATO and the United States in Italy and codenamed 
Operation Gladio. 


The existence of Operation Gladio was revealed in the 
Italian Parliament by Prime Minister Andreotti last 
Thursday. Polidhoras denied any comment on 
Andreotti’s statement that similar paramilitary networks 
existed in other European countries. 


Late last night Panhellenic Socialist Movement 
[PASOK] leader Andreas Papandreou revealed that his 
government dissolved an organization controlled by CIA 
and added that the event was not made public for 
reasons of national interest. 
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In reply to the above development, National Defense 
Minister loanniv Varvitsiotis said that the government 
spokesman rightly denied the reports concerning the 
Gladio organization as such an agreement no longer 
exists today. 


Varvitsiotis said that the PASOK party should not 
jubilate as it was aware of the existence of the agrecment 
long before it came to power. It maintained it and 
decided to abolish it five years later. 


Tsokhatzopouios Elected PASOK CC Secretary 


NCO111215790 Athens Domestic Service in Greek 
1930 GMT I Nov 90 


[Excerpt] The Central Committee of the Panhellenic 
Socialist Movement [PASOK] concluded its work this 
evening with the election of its secretary and the move- 
ment’s new Executive Office in a climate of tension, 
amid questions and confrontation between its chairman 
and the PASOK cadres. Akis Tsokhatzopoulos, who was 
nominated by the chairman of the movement, was 
elected secretary of the PASOK Central Committee with 
79 votes. The other candidate, Paraskevas Avyerinos, 
who had nominated himself, received 40 votes. Twenty- 
one blank and four invalid ballots were also cast, and 
five members of the Central Committee were absent. 


The following were elected members of the PASOK 
Executive Office: Kostandinos Simitis with 9! votes; 
Kostas Laliotis with 84 votes; Yeoryios Yennimatas with 
68 votes; Theodhoros Pangalos with 68 votes; Yerasimos 
Arsenis with 66 votes; Apostolos Kaklamanis and Anas- 
tasios Peponis with 62 votes; loannis Oikonomou and 
Stefanos Tzoumakas with 6! votes; and Melina Merk- 
ouri with 60 votes. 


In a run-off between Oikonomou and Tzoumakas, both 
of whom received the same number of votes, Tzoumakas 
was elected. [passage omitted] 
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Ozal To Leave for Official Visit to Iran, Japan 


TA0211113990 Ankara Domestic Service in Turkish 
1100 GMT 2 Nov 90 


[Text] President Ozal will leave for Iran and Japan on 
Saturday, 10 November, for official visits. According to 
a statement by presidential spokesman Ambassador 
Kaya Toperi, Ozal will first fly to Tehran to meet with 
Iranian President Hashemi-Rafsanjani. 


Ozal will leave Tehran for Tokyo, the Japanese capital, 
on the same day to participate in ceremonies for the 
crowning of the Japanese emperor. He is expected to 
meet with leaders of certain countries during his stay 
there. Ozal will return home on Saturday, 16 November 
{as heard]. 


Ozal Warns of Possible Confrontation Over Cyprus 


TAO111113590 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1000 GMT 1 Nov 90 


[Text] Turkish President Turgut Ozal has said that there 
have been no changes in Turkey's Cyprus policy. He said 
that no matter what form it takes, the federation—a 
loose federation or a confederation—to be set up in 
Cyprus must be based on principles on which the two 
sides agree and on equal terms. Anything else might lead 
to renewed quarrels and even bring Turkey and Greece 
face to face in a confrontation. 


Ozal was speaking to a group of Turkish Cypriot jour- 
nalists he received last night. They are in Ankara as 
guests of the Turkish Press and Broadcasting Informa- 
tion Directorate General. Ozal pointed out that he also 
expressed these views during his contacts in the United 
States. I said there that a federation set up by pressure, 
just like a shotgun marriage, will not work, he said. 


Asked to comment on allegations that Turkey will exer- 
cise its right of say regarding the Cyprus problem ahead 
of the Turkish Cypriot people, Ozal stressed that such a 
thing is impossible. He explained that there have been no 
changes in Turkey's Cyprus policy and that the other 
side must correct its policy. A motherland’s duty is not to 
spoil the game but to help, so that the two communities 
can get along more easily, he said. 


Ozal said that the comparison between the Berlin Wall 
and the Green Line is misleading. The Berlin Wall 
separated one nation, but those who live on either side of 
the Green Line are people of different languages, dif- 
ferent religions, and different races. They are people who 
are not joined by ties of affection, who are afraid of each 
other, and who are apt to fight with each other. It is not 
easy for such people to set up a federation, just as it is not 
easy for such people to get married. 


President Ozal said: I said in my contacts in the United 
States that the federation to be set up—either a loose 
federation or a confederation—can succeed if it is based 
on principles on which the two sides agree and on equal 
terms. Otherwise it would be like pushing two people 
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into a marriage. If you come to our country and push us 
into that, then the two communities will set up a feder- 
ation they do not want, and this will result in renewed 
quarrels. This quarrel would then bring Turkey and 
Greece face to face in a confrontation. I stressed this in 
the United States and asked them if that is what the 
United States wants. 


Ozal said that Turkey also wants the Cyprus problem 
reso! ved, but it should not be resolved just for the sake of 
being resolved. It must be resolved properly, he said, 
adding: | am saying it clearly and frankly: The Turkish 
Cypriots have suffered greatly. Since 1963, the Greek 
Cypriots have been saying that they own the island and 
that the Turkish Cypriots are like tenants there. Unless 
the Greek Cypriots change their attitude, there can be no 
agreement. They must change their attitude. The 
Turkish Cypriots have as many rights in Cyprus as the 
Greek Cypriots. This must be understood first and 
foremost. 


Denktas Arrives After Islamic Meeting in Libya 


TA0211064490 Ankara Domestic Service in Turkish 
0530 GMT 2 Nov 90 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus, who was in Libya to attend meet- 
ings organized by the Call for Islam Association, arrived 
in Turkey today. In a statement at Istanbul's Ataturk 
Airport, Denktas said that while he was there, he liad the 
occasion to explain to the Islamic country leaders who 
attended the meetings that Turkish Cypriots have equal 
rights in Cyprus and that UN Resolution 649 empha- 
sizes this point. 


He added that during his visit he held talks twice with 
Libyan leader Mu’ammar al-Qadhdhafi. 


Denktas is expected to return to Lefkosa [Nicosia] 
tonight. 


Suspicions of Violations of Embargo Against Iraq 


TA0111192190 Istanbul MILLIYET in Turkish 
31 Oct 90 p 14 


[Report by Bulent Ayan] 


[Text] Edirne—While the three-month-old economic 
embargo against Iraq is still in force, there are claims that 
France, Bulgaria, and Iran have recently been sending 
thousands of tonnes of meat to Iraq. Following the 
rapprochement between Tehran and Baghdad, the fact 
that Iran has recently begun importing more meat than 
during the war years reinforces the suspicions that the 
embargo is being violated. 


The suspicions that France, Bulgaria, and iran are vio- 
lating the embargo against Iraq were first raised when the 
number of Bulgarian TIR [International Highway Trans- 
port] trucks transiting through Turkey increased signifi- 
cantly during the past month. During this period, 400 
Bulgarian TIR cold-storage trucks entered Turkey via 
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the Kapikule border crossing, transporting approxi- 
mately 7,000 tonnes of meat to Iran. The number of 
Bulgarian TIR trucks has increased even more during the 
past few days. The day before yesterday, 36 Bulgarian 
TIR trucks crossed Kapikule to transport meat to Iran. 


The frozen meat is reportedly being supplied to Iran by 
the Paris-based firm Societe d'Etudes et de Commerce, 
while the recipient is the official Iranian organization 
Government Trading Corporation of Iran. Transporting 
the goods is the French Alpha Transport, which is 
contracting out the actual transportation to the Bul- 
garian transport company Somat. 


The delivery of meat to Iran begins via the Danube 
River. Trailers of 18-20 tonnes loaded with meat by the 
French firm are brought on boats to Burgas, Bulgaria, via 
the Danube. The trailers are linked to Bulgarian vehicles 
in Burgas. The Bulgarian TIR vehicles, which enter 
Turkey through the Kapikule border crossing, go to Iran 
via the Gurbulak border gate. The meat is placed in 
cold-storage facilities in Bazargan and is then delivered 
to Baghdad aboard vehicles belonging to Iran or Iraq. 


Bulgarian TIR truck drivers Nikola Nikolov and Nacko 
Petrov, who spoke to us in Kapikule, said that they were 
imstructed to unload the meat in Bazargan, Iran. The 
international bill of lading carried by the two drivers 
notes that Iran is importing the meat at $2,100 per 
tonne. The bill of lading also includes a veterinary 
confirmation that the livestock was slaughtered in line 
with Islamic rules. 


Foreign Ministry Official Discusses Ledsky Visit 


TAO1 11172190 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1630 GMT 1 Nov 90 


[Text] Nelson Ledsky, the U.S. State Department's spe- 
cial coordinator for Cyprus, has left Turkey after con- 
cluding his contacts in Ankara. 


According to an ANATOLIA report, Ledsky said during 
his talks at the Turkish Foreign Ministry that his country 
supports the UN secretary general's goodwill mission. 
He also expressed his views on the wishes of the two 
communities in Cyprus for a reasonable atmosphere of 
trust and security. 


A Turkish Foreign Ministry official said that it is not 
possible to consider views expressed by Ledsky as a 
package proposal. Recalling that Turkey has always 
supported the UN goodwill mission, the official said that 
although Turkey is favorably open to efforts being made 
by the United States to find a solution to the Cypriot 
problem and also encourages such efforts, it must be 
clear that a partial solution to the Cyprus issue cannot be 
considered. 
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Foreign Minister Discusses Cyprus Problem 


TA021 1060190 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 2030 GMT 1 Nov 90 


[Text] Turkish Foreign Minister Ahmet Kurtcebe Alp- 
temocin has said that Turkey wants a lasting solution to the 
Cyprus problem, one that will guarantee the equality and 
security of the Turkish Cypriot people. Alptemocin declared 
that support is provided for initiatives to this end. 

During a meeting with Turkish Cypriot journalists, Alp- 
temocin remarked that the Cyprus problem can be 
resolved through negotiations between the two commu- 
nities on the island. Replying to a question on whether a 
possible future solution would result in a federation or a 
confederation. Alptemocin said: It is not important if the 
name of the solution is a federation, a confederation, or 
anything else. Names are not important. The concept 
and the goal are the important factors. You may name it 
whatever you wish. We must not renounce our cause 
because of a name. We must not obstruct the solution or 
our cause because of a name. Moreover, we must not 
allow anyone to obstruct a solution. 


Commenting on contacts made in Turkey concerning the 
Cyprus issue, Alptemocin explained that the mectings 
held by Oscar Camilion, the UN secretary general's 
special envoy in Cyprus, and Gustav Feissel, head of the 
UN undersecretariat for political affairs, are related to 
the report to be prepared by the UN secretary general on 
the Cyprus issue. The Turkish foreign minister added 
that the two UN officials were pleased with their meet- 
ings in Ankara. 


Referring to the meetings held in Ankara by Nelson 
Ledsky, the U.S. State Department's coordinator for 
Cyprus affairs, Alptemocin characterized those talks as 
moves that complement the UN secretary general's 
deliberations. The Turkish foreign minister said that 
Ledsky did noi apply any pressure on Turkey and such a 
thing is out of the question. 


Aiptemocin pointed out that Turkey is interested in the 
Cyprus problem as the motherland and has mghts and 
commitments deriving from agreements. The talks are 
conducted within this framework, and Turkey continues 
to pursue its determined policy on the Cyprus issue, 
Alptemocin added. 


The Turkish Cypriot journalists were also received by 
Cengiz Altinkaya, Turkish public works and housing 
minister. The journalists, who also toured the F-16 
installations, will leave Ankara tomorrow for Diyarbakir 
and Sanliurfa, where they will visit the Ataturk Dam and 
collect information on GAP [Southeast Anatolia 


Project}. 


Talks Held With Greece's Samaras in Tirana 


TA0211101590 Istanbul MILLIYET in Turkish 
31 Oct Wp i4 


[Report by Reha Muhtar from Tirana] 
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[Excerpts] Turkish Foreign Minister Kurtcebe Alp- 
temocin and Greek Foreign Minister Andonios Samaras 
discussed important issues during the Balkan Summit in 
Tirana, the Albanian capital, and they exchanged inter- 
esting remarks. [passage omitted] 


On the Cyprus issue, Samaras said that the time has come to 
find a final solution to the problem and that this will greatly 
influence relations between the two countries. 


In response, Alptemocin pointed out that Turkey and the 
Turkish Cypriot side are also interested in a solution but 


that the matter had to be settled between the two 
communities on the island without much interference 
from the outside. 


Samaras reportedly replied: The current world situation 
represents a unique occasion for the solution of the 
Cyprus issue. In fact, five favorable factors have emerged 
together: A new administration has taken over in the 
United States; Shevardnadze is the foreign minister in 
the USSR; Turgut Ozal is Turkey's president; Konstand- 
inos Mitsotakis is the new Greek prime minister; and 
Yeoryios Vasiliou is on Cyprus. These are historic fac- 
tors unintentionally put together to form a unique occa- 
sion. Not always could you have those five people in 
power simultaneously. We must take advantage of the 
situation. The only unfortunate factor is Rauf Denktas. 
We are calling on you to exert efforts on this issue. 


The Turkish side replied: You are claiming that Denktas 
is the sole obstacle to a solution. On the other hand, 
Denktas and the Turkish Cypriot side are being alien- 
ated in the world. What else can you expect in this 
situation? Moreover, the Greek Cypriot side is engaged 
in an arms buildup. Aid of $1 million is being extended 
to that end. Arms are not different from alcohol. After a 
while the Greek Cypriot side will say: Since we are armed 
so well, why should we sit at the negotiating table? 
[passage omitted] 


After views were exchanged on bilateral relations, the 
two ministers agreed that harsh statements would not be 
made and that efforts should be exerted to keep tension 
low between the two countries. 


The ministers also agreed that they would call each other 
whenever a problem arises, before making any harsh 
statements, and that solutions would be sought to resolve 
the situation. 


In further talks during the meeting, it was agreed that the 
dialogue between Turkey and Greece should continue; 
that another meeting should take place between the two 
ministers in Paris; and that delegations on the level of 
Foreign Ministry under secretaries should meet in 
Athens. The meeting ended in an atmosphere that both 
sides defined as constructive. 
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Arms Buildup Reported in South Cyprus 
TA0111172790 Istanbul HURRIYET in Turkish 
31 Oct 9 p 12 


[Report by Sezai Sengun] 


[Text] Ankara (HURRIYET)— By selling $670 million 
worth of armaments to southern Cyprus from 1983 to 
October 1990, France has created a new threat in Cyprus 
similar to the one created by Saddam. 


These are the armaments bought from France in the 
period between 1983 to October 1990 by the Greek 
Cypriots who have transformed southern Cyprus into 
the armament depot of the Eastern Mediterranean: 16 
AMX 30 B-2 tanks; 36 AMX 30 tanks; 20 Gazelle 
helicopters; Mastra Mistral ground-to-air missile sys- 
tems; Roland antiaircraft missiles; and armored carriers. 


This arms buildup is continuing at a speedy level in 
1990, too, despite various warnings by the Turkish 
Republic of Northern Cyprus to the world public and 
despite the fact that this development is obstructing the 
resumption of the intercommunal talks. Here is the list 
of armaments, worth $100 million, to be bought by 
southern Cyprus this year: 105-mm guns; armored car- 
riers; new-model AMX tanks; Thompson Brandt mor- 
tars: and mobile antiaircraft guns. 


Greek Cypriot leader Yeoryios Vasiliou was providing 
the necessary resources for these purchases through his 
second passport. Vasiliou, who also has a Kuwaiti pass- 
port, has used all the Kuwaiti infrastructure loans he 
received before the Gulf crisis to buy arms. 


The Greek Cypriot sector, which is a big threat to 
regional peace, is also mediating tor arms transfers to the 
partitionist PKK [Workers Party of Kurdistan] in south- 
east Anatolia. This transfer of arms between [PKK 
leader] Apo and Vasiliou is being carried out by some 
500 south Lebanese firms based in southern Cyprus. It is 
reported that arms being supplied to partitionist organi- 
zations in Turkey are travelling via South- 
Cyprus-Lebanon, and Syria. 


Support for Cyprus Development Noted 
TA0111171490 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1630 GMT 1 Nov 90 


[Text] Mehmet Yazar, Turkish state minister in charge 
of Cyprus affairs. has declared that Turkey will always 
support the Cyprus cause. Speaking during a meeting 
with a delegation of journalists from the Turkish 
Republic of Northern Cyprus [TRNC], Yazar said that 
the Turkish Cypriot people and Turkey will continue 
hand in hand to wage the Turkish Cypriots’ struggle for 
equality and freedom, and the right to live like human 
beings, now and in the future. 
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Yazar said: I would like to state once again that we will 
not allow this national cause, the justice of which is 
inarguable, to be used as a tool for certain international 
political issues. 


Yazar pointed out that the distance covered by the 
TRNC and the developments in the economic field 
constitute an important step in winning this cause. He 
added, therefore, that Turkey will continue to offer every 
assistance so that the economic development in the 
TRNC can continue in a fast and healthy manner, 
Stressing that the TRNC will be provided with the 
necessary ifrastructure in line with the most modern 
standards. 


Noting that a continuing issue is the electric power 
station, the Turkish state minister announced that the 
power station will be completed as soon as possible and 
that the necessary financing will be secured. 


The Turkish Cypriot journalists delegation was then 
received by Suleyman Demirel, leader of the True Path 
Party of Turkey. 


Iraqi Nationals Expelled for Hostile Activities 


TA0211072290 Istanbul TERCUMAN in Turkish 
1 Nov 90p9 


[Excerpt] Istanbul (TERCUMAN)- -With a sudden deci- 
sion made on Tuesday, 30 October, some 50 persons—- 
including Iraqi students studying in universities and 
some businessmen with Iraqi passports—were expelled 
from Turkey. 


It is reported that most of the Iraqi students were 
salaried employees of the Iraqi Consulate General in 
Istanbul or the Iraqi Embassy in Ankara and were 
engaged in activities hostile to Turkey. 


The Iraqi students and other Iraqi nationals were taken 
to the Habur border crossing under police surveiliance 
and were handed over to Iraqi officials there. [passage 
omitted] 


Soviet Coal Minister Begins Contacts in Ankara 


TA0111174890 Ankara TRT Television Network 
in Turkish 1700 GMT 1 Nov 90 


[Text] Soviet Coal Industry Minister Mikhail Ivanovich 
Shchadov, currently in Turkey on an official visit, is 
holding contacts in Ankara. President Turgut Ozal 
received the visiting minister at the Cankaya Presiden- 
tial Mansion and conferred with him for some time. 


Shchadov was also received by Prime Minister Yildirim 
Akbulut. Matters concerning economic and commercial 
cooperation were discussed during the meeting. In a 
statement, Akbulut said that the relations between 
Turkey and the USSR are becoming increasingly 
stronger. In turn, Shchadov remarked that his country, 
which is implementing the free market economic system, 
wants to benefit from Turkey's experiences in this field. 
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The Soviet minister noted that the Soviet Union can give 
Turkey coal in exchange for goods. 


Shchadov also called on State Minister Ibrahim 
Ozdemir. Later, official talks began between the delega- 
tions headed by the two ministers. 


Bank Notes Increase in Foreign Currency Reserves 


TA0111160490 Ankara ANATOLIA in English 
1535 GMT 1 Nov 90 


[Text] Ankara (ANATOLIA)—Turkey’s foreign cur- 
rency and gold reserves reached 11.918 billion U.S. 
dollars in August, up from 10.385 billion dollars in July, 
a Central Bank report said on Thursday. 


The report said 6.508 billion dollars of the August figure 
were Central Bank reserves while private banks held 
3.952 billion dollars and gold reserves totalied 1.458 
billion dollars. 


Joint Argentine Firm To Sell Nuclear Reactors 


TA0111160190 Ankara ANATOLIA in English 
1530 GMT 1 Nov 90 


[Text] Ankara (ANATOLIA)}—Turkey and Argentina 
will set up a joint company io market small-sized nuclear 
power plants in the Third World, Turkish Atomic Energy 
Corporation Director Atila Ozmen said here on 
Thursday. Disclosing the main lines of an agreement 
signed here last month, Ozrmen said the planned reactors 
would have 25 megawatts capacity, and cost about 50 
million dollars. 


An advantage, he told ANATOLIA, is that the reactors 
would not entail dependency on big powers for fuel, 
since they use freely-available uranium enriched only to 
four percent. 


By processing it, they provide further-enriched fuel for 
use in larger power plants, he added. 


Ozmen said he foresaw good export prospects for the 
reactors, which, [word indistinct] to meet the electricity 
requirements of a town of 100,000, were ideally suited 
for developing countries which have big energy require- 
ments and jack nationwide power grids. 


Ozmen said the joint-company, to be headquartered 
here, will be set up by next May and immediately start 
constructing the first power plant in Argentina. The work 
on an identical one in Turkey, likely to be constructed 
near here, will start in 1992 at the earliest and be 
completed in five years, he said. 


After signing the nuclear non-proliferation treaty, 
Turkey negotiated with West German and Canadian 
firms for a 1000-megawatt plant. But the negotiations 
broke down over financing issues. 
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MILLIYET Urges Autonomy for Television 


TAO111141890 Istanbul MILLIYET in Turkish 
30 Oct 90 pp 11, 12 


{Commentary by M. Ali Birand: “The Most Important 
Service Supplied by the TRT”] 


[Excerpts] We are all criticizing the TRT [Turkish Radio 
and Television]. 


From the president to the man on the street, everyone is 
complaining about everything concerning the TRT, be it 
the shortcomings of the programs or its screening hours. 


There is a lot of truth in a large part of all these 
criticisms. There is a service this organization supplies, 
however, that no one seems to refer to—namely, that of 
its broadcasts directed toward Europe. 


We were in Berlin a while ago. 


We entered our hotel room, started fiddling with the 
television, and we got the TRT. 


No one can begin to guess how important this is io the 
millions of Turks living in Europe. The fact that a 
Turkish channel has emerged in countries where there is 
a choice of up to 15 channels is an event in itself. 


[passage omitted] 


In general, this shows Turkey's position within Europe. 
The existence of such a channel, even though no one can 
understand the language, brings the reality of Turks to 
the population. [passage omitted] 


If for nothing else, the TRT should be praised for this 
deed. 


Of course, it is not sufficient to broadcast programs. The 
needs of Turks living in Europe ave different. 


They are not interested in the ceremonial and classical! 
news bulletins broadcast in Turkey. They expect real 
news like those they get in the countries they live in. 
They want more emphasis to be put on issues that 
interest them. They do not want only entertainment 
programs, but also interpretive programs on Europe and 
Turkey. 


We hope thai with time these expectations will be 
fulfilled. 


If one pays attention one can realize that our country is 
faced with an impasse when it comes to programs. 


The limitations imposed by the TRT Law prepared 
during the military period is causing more and more 
difficulties. The garment seen fit for the Turkish citizen 
is Coming apart at the seams. 


On the one hand, an increasing number of foreign 
broadcasts are being thrust upon the Turkish public. On 
the other hand, the state expects the TRT to continue 
functioning within the limits of an anachronistic law. 
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Then, as though they were mocking us, they say: The 
TRT is autonomous, it does what it wants. 


We have reached the end of the road. 


The time has come for an amendment to the TRT law 
and for real autonomy. 


The time has come to change the Constitution and to 
allow private [ownership of] television. 


The government is persistent on the issue. It 1s struggling 
to avoid sharing television media. It is not successful, 
however. 


Let whatever has to be done be done, and let us be rid of 
this ridiculous situation. Let us not waste precious time 
criticizing the TRT. We have always claimed that this is 
a constitutional matter. On!y then can we talk about the 
human iactor. 


Amendment Changes Law on Illegal Organizations 


7TA0111125590 Ankara Domestic Service in Turkish 
1100 GMT 1 Nov 90 


[Excerpt] The Council of Ministers has approved an 
amendment to the penal code. The amendment has 
eliminated the practice of giving individuals separate 
punishments for each of the following crimes: estab- 
lishing an illegal organization, joining such an organiza- 
tion, and assisting it in achieving its aims. The amend- 
ment envisages giving the most severe punishment for all 
of these crimes combined. 


In a statement following last night’s council meeting, 
held under the chairmanship of Prime Minister Yildirim 
Akbulut, Mehmet Yazar, state minister and government 
spokesman, said that the new amendmen: adopted by 
the council will commute death sentences for drug- 
related crimes to life imprisonment and will reduce 
prison sentences for those cases. 


The amendment also defines and determines punish- 
ments for technological crimes that have arisen recently 
as a result of advancements in the field of high tech- 


nology. [passage omitted] 


16 Members of Illegal Organization Captured 


740111130090 Ankara Domestic Service in Turkish 
1100 GMT 1 Nov 90 


[Text] Security forces have captured 16 members of an 
illegal organization in Istanbul. A statement by the Security 
Directorate General says that the senior administrators of 
the organization are among those captured. It is reported 
that the suspects were planning murders, acts of sabotage, 
and robberies. They were also engaged in printing propa- 
ganda material to attract members to their organization. 


In searches conducted in the homes and shops of the 
suspects, security forces seized 20 pistols, magazines, 
two hand grenades, one pistol silencer, two radio sets, as 
well as a large quantity of organizational documents. 
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